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General 


Minister Criticizes Obstacles to GATT Reentry 


HK0108114094 Hong Kong WEN WEI PO in Chinese 
1 Aug 94 p A2 


{““Dispatch” by reporters Liu Yu.ng-pi (0491 3057 4310), 
He Liang-liang (0149 0081 0081), and Yang Fan (2799 
1581): “Wu Yi Points Out If China Cannot ‘Reenter 
GATT?’ this year, This W+ii Not Affect China’s Opening 
Up to the World” ] 


[Text] Beijing, 31 Jul—Known for having a style and 
character of being capable, experienced, frank, enthusiastic, 
and firm, Wu Yi, minister of the Chinese Ministry of 
Foreign Trade and Economic Cooperation [MOFTEC], 
happily granted a two-hour interview to these reporters here 
on China’s “reentry into GATT,” the current foreign trade 
situation, and the absorption of foreign capital. On the topic 
of China’s ‘reentry into GATT”’—which has received atten- 
tion worldwide—Wu Yi explicitly indicated: China has 
always adopted an active and hard-working attitude toward 
“reentering GATT” and hopes that this problem can be 
resolved as soon as possible. It has further demonstrated its 
flexibility by submitting a package of plans to the 18th 
session of the GATT working party on China in Geneva. 
However, she reiterated that China will never barter away 
its national interests or try to reenter GATT at any cost. Wu 
Yi added: If China does not succeed in “reentering GATT,” 
this will not produce too serious an impact on foreign 
investments in China or foreign-invested enterprises, 
because China will proceed with its reform and opening up 
all the same and will expedite its progress in this area. China 
will continue to approach international practice. Wu Yi 
pointed out: The discussions about GATT and the World 
Trade Organization, which will be established soon, are 
international multilateral negotiations about consultative 
institutions. Even if China cannot reenter GATT in the near 
future, this will not affect its bilateral economic and trade 
development with other countries. 


Wu Yi said: Following the opening of the 18th session of the 
working party on China, the talks on China’s “reentry into 
GATT” have reached a certain depth and China has pro- 
posed a package of plans regarding the Protocol on China’s 
Readmission Into GATT, the Draft on Tariff Reductions 
and Concessions, the Draft on Agricultural Product Reduc- 
tions and Concessions, and the Draft on Service Trade 
Reductions and Concessions, indicating iis active and sin- 


cere attitude. 


She pointed out: The current obstacles to China’s “reentry 
into GATT” have been created by some countries. The 
prerequisite for China to join the Uruguay Round of talks 
and reenter GATT is that China should be considered a 
developing country, but some countries do not want to 
acknowledge this and have set many excessive demands. 
This is unacceptable to the developing countries. 


She cited this example: The United States is refusing to 
allow China to take advantage of GATT’s preferential 
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treatment for developing countries and has asked China to 
accept special provisions on its international balance of 
payments. 


Wu Yi continued: China does not intend to use preferential 
provisions at will, but it is not permissible to deprive China 
of its right to use these provisions. She reiterated: Rights 
and duties must remain in balance; China will not “reenter 
GATT” for the sake of “reentering GATT,” will not barter 
away fundamental national interests, and will not “reenter 
GATT” at any cost. If it cannot “reenter GATT,” al! the 
commitments it has made in the last eight years of talks will 
be nullified. 


She pointed out that the natural timing for China’s reentry 
into GATT will be the day on which the agreement of the 
Uruguay Round of talks comes into force, namely the 
establishment of the World Trade Organization. 


On the drop in foreign-invested projects and contract 
amounts in the first half of this year, Wu Yi said that this 
was a matter of course and not surprising. She gave the 
following reason: Matters develop in the form of waves, 
instead of on a straight line. Last year the amount of foreign 
capital China introduced was equal to the total amount in 
the last 14 years of reform and opening up. It is unrealistic 
to hope for a two-fold increase this year. 


Wu Yi was quite satisfied with China’s foreign trade and 
economic situation in the first half of this year. From 
January to June, the country’s total imports and exports 
amounted to $97.6 billion, an increase of 25.5 percent over 
the same period of last year. Of this total, its exports came 
to $48.4 billion, an increase of 30.2 percent, and the deficit 
stood at $820 million, a decrease of $2.67 billion compared 
with the same period of last year. Its imports and exports 
remained basically balanced. 


When analyzing the fine situation in exports in the first half 
of this year, Wu Yi said that this should be attributed to the 
implementation of the foreign exchange system reform, 
which created fine conditions for exports, to the earnest 
efforts made by all departments and all levels of local 
governments in imports and exports (imports and exports 
throughout the country accounted for 40 percent of the 
GNP), to the gradual recovery of the world economy, to the 
strong demand of the international market, to the rich 
commodities provided for exports by domestic economic 
development, and to the qualitative improvement and 
upgrading of products resulting from enterprise reform. 


Wu Yi remained cool-headed and sober-minded about this 
excellent foreign trade situation and reminded people not to 
be unrealistically optimistic, because first, commodity price 
increases in the country have created a major increase in the 
conversion cost for foreign exchange for exports; and 
second, there are serious frictions in international trade, and 
trade protectionism is worsening. 


Despite all this, Wu Yi was enthusiastic and optimistic 
about the general foreign trade situation in the second half 
of this year. The total amount of imports and exports was 
originally targeted at $200 billion this year ($100 billion for 
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imports and $100 billion for exports); efforts are now being 
made to reach $210 billion or $220 billion (of which exports 
will amount to $105 billion). She said the target for total 
imports and exports in the year 2000 proposed by Deng 
Xiaoping can be reached this year, and efforts will be inade 
so that imports and exports total $400 billion in the year 
2000. 


In addition. she revealed to these reporters that China 
ranked IIth in the 1993 GATT Secretariat statistics on 
world total imports and exports. Beginning this year, the EC 
will be listed as a separate unit. Calculated on last year’s 
trade voiume, China will rank sixth, the first being the EC, 
the second the United States, followed by Japan, Canada, 
and Hong Kong. 


‘Roundup’ Says ‘U.S. Asserts Further Pressure on 
Haiti’ 

OW0108222194 Beijing XINHUA Domestic Service in 
Chinese 1436 GMT I! Aug 94 


[“Roundup” by XINHUA reporter Xu Changyin (1776 
7022 6892): “U.S. Asserts Further Pressure on Haiti”’} 


[Text] Washington, 31 Jul (XINHUA) —On 31 July, the 
United Nations Security Council approved a U:S.- 
sponsored resolution authorizing member nations to form a 
multinational force “to use all necessary means” to oust the 
Haitian Military government and to restore exiled President 
Aristide. 


The resolution’s adoption has paved the way for the United 
States to use force against Haiti. From now on, if it deems 
necessary, the United States may dispatch troops to Haiti 
“in a perfectly justifiable manner,” flaunting the banner of 
the “United Nations” and using the term multinational 
force. The move serves to guarantee implementation of the 
U.S. plan without taking sole political responsibility. 


The resolution also approved establishment of a 6,000- 
member UN peacekeeping force in Haiti following the 
toppling of the military government. According to a U.S. 
Government official, U.S. troops, after disarming the Hai- 
tian Forces, will swiftly hand over power to the UN peace- 
keeping force, thereby assuming only a minor role. Drawing 
lessons from Somalia, it has been the United States’ plan to 
leave the responsibility of “reconstructing Haiti” to the 
nations participating in the peacekeeping action, paving the 
way for its early withdrawal. 


Following the UN resolution’s adoption, the most con- 
cerned question has become: When will U.S. troops land at 
Haiti? However, various indications have shown that the 
United States is not likely to initiate an immediate war. The 
planned US. invasion of Haiti has met opposition from a 
majority of the Latin American nations, who maintain that 
the United States does not have sufficient grounds to 
warrant the use of force against Haiti and favor a solution of 
the crisis through dialogue rather than military means. It has 
been the United States’ hope to establish a peacekeeping 
force consisting of Latin American nations; however, up to 
the present moment, response has been poor. Second, the 
majority of the American people, as well as Congress 
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members, have doubts about using force. Quite a number of 
statesmen, including Sam Nunn, Senate Military Com- 
mittee chairman, and former President Bush, hold the view 
that as Haiti does not involve “essential interests” of the 
United States, it is noi necessary to wage war against it. 
Moreover, the United States is still pinning its hopes on 
economic sanctions. Ever since the UN resolution’s adop- 
tion in June this year, which imposed economic sanctions 
against Haiti, the United States has initiated sea, land, and 
air blockades. Warren Christopher, U.S. secretary of state. 
recently said that because time is needed to determine the 
effectiveness of these blockades, the United States is not 
prepared to use immediate force against Haiti. 


Despite all this, the UN resolution’s adoption, at the urging 
of the United States, is the latest pressure asserted by the 
United States on the Haittan Military governinent. 
Madeleine Albright, U.S. ambassador to the United 
Nations, said today that what is “most significant” in the 
UN resolution is the “strong signal” demanding that the 
Haitian Military authority step down. The U.S. media has 
maintained that the “primary aim” of the government's 
move is to foil the Haitian Military government's illusion 
that the U.S. Government will not resort to force, and thus 
compel them to voluntarily hand over power. However. the 
move has also enhanced the possibility of using force by the 
United States against Haiti in the event the Haitian Military 
authority refuses to submit. 


Venezuela Trying To Deter Invasion of Haiti 


OW0208013294 Beijing XINHUA in English 0124 
GMT 2 Aug 94 


[Text] Caracas, August | (XINHUA) —Venezuela today 
proposed a high-level diplomatic mission made up by sev- 
eral Latin American countries to prevent a multinational 
armed invasion of Haiti during the next hours. 


A communique issued by the Venezuelan Foreign Ministry 
said that the letter from the deposed President Jean Ber- 
trand Aristide to the UN Security Council asking for a 
“rapid and decisive action” does not necessarily mean 
armed intervention. 


It adds that “Venezuela, in consequence, considers that this 
"rapid and decisive’ action could be the effective implemen- 
tation of the sanctions imposed on the military regime that 
governs Haiti.” 


XINHUA Notes Spain Not To Join Haiti 
Invastion 

OW0208030394 Beijing XINHUA in English 0245 
GMT 2 Aug 94 


[Text] Madrid, August | (XINHUA)-—Spain announced 
today it supports the UN Security Council resolution autho- 
rizing the use of force against Haiti but will not send its 
troops to join the proposed multi-national forces to invade 
the country. 


Spanish Foreign Minister Javier Solana told a press confer- 
ence here that Spain, as non-permanent member of the 
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Security Council, played a positive role in making the 
resolution acceptable to some Latin American nations 
which had reservations. 


He said that although his country would not join the 
multi-nation troops, it is ready to help train Haiti’s police 
force once exiled President Jean-Bertrand Aristide is rein- 
stated. 


The Security Council on Sunday voted 1 2-0, with China and 
Brazil abstaining, for a U.S.-led invasion to remove Haiti's 
military leaders who ousted Aristide in a bloody coup in 
1991. 


Vice Minister Wu Yixia Meets WFP 
Representative 

OW0208062294 Beijing XINHUA in English 0608 
GMT 2 Aug 94 


[Text] Beijing, August 2 (XINHUA)—Chinese Vice- 
Minister of Agriculture Wu Yixia met with Maurizio Gnoc- 
chi, country director of the representative office of the 
World Food Programme (WFP) in China, and his party here 
this morning. 


During the meeting, Wu thanked the WFP for its recent 
assistance to China’s Guangxi Zhuang Autonomous Region. 


According to sources, the WFP decided in 1990 to provide 
Guangxi with 90,000 tons of wheat, worth 16.4 million U.S. 
dollars. Since Guangxi suf’ere J severe rainstorms this June, 
the WFP decided to offer additional 2000-ton relief wheat 
to the region, worth 330,000 U.S. dollars, for the restoration 
of local water conservancy projects and capital construction 
on farmland. 


IFC Approves Equity Investment Up to $20 
Million 

OW 0208002994 Beijing XINHUA in English 2317 
GMT 1 Aug 94 


[Text] Washington, August | (XINHUA) The Interna- 
tional Finance Corporation (IFC) approved here today an 
equity investment of up to 20 million U.S. dollars in an 
offshore venture capital fund in China. 


The China Dynamic Growth Fund has such general spon- 
sors like Aetna Life and Casualty, one of the largest insur- 
ance and financial services companies in the U.S. 


The fund is expected to raise 200 miliion dollars to invest in 
companies that require capital to restructure into private 
corporations, according to the IFC. 


It will target companies active in the light manufacturing, 
consumer products, services, infrastructure, distribution 
and retail sectors. 


The fund will be marketed to institutional investors from 
the U.S., Europe and Asia. It “brings much needed venture 
capital management expertise and experience to China,” 
IFC said in a statement. 
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IFC is a member of the World Bank Group and is the largest 
multilateral source of equity and loan financing for private 
sector projects in developing countries. 


Japan Refuses To Negotiate With U.S. Under 
Pressure 

OW0108165094 Beijing XINHUA in English 1407 
GMT I Aug 94 


[Text] Tokyo, August | (XINHUA)}—Japan said today it 
will not negotiate with the United States under pressure of 
potential U.S. sanctions because of Japanese Government 
policy in procuring telecommunication and medical equip- 
ment. 


“If the U.S. decides to slap sanctions against us by the end 
of September, we will have to discontinue negotiations in 
the area of government procurement,” Chief Cabinet Sec- 
retary Kozo Igarashi told a press confere:ice. 


The U.S. sanctions decision is “incompatible” with the 
bilateral “framework” trade talks’ principle of solving prob- 
lems through dialogue, he said. 


High-level trade talks between the two economic super- 
powers collapsed Saturday [30 July], and Washington 
moved yesterday to prepare trade sanctions against Tokyo 
over government procurement of telecommunications and 
medical equipment. 


American telecom companies have long complained that 
they are locked out of the 10 billion U.S. dollars Japanese 
telecom market because of discriminatory actions by the 
largely government-owned Nippon Telegraph and Tele- 
phone Corporation. 


Likewise, American medical equipment manufacturers, 
who have a 40 percent share of the market in Europe, say 
similar barriers have limited them to less than 20 percent of 
the Japanese market. 


Apart from Japanese Government procurement procedures, 
the U.S. has also accused Japan of practicing unfair trade 
over a wide range of industrial sectors, including autos, auto 
parts, insurance, sheet glass and copyright and commercial 
patents protection. 


While Japanese officials say they will continue to seek a way 
to avoid U.S. sanctions from taking effects in late Sep- 
tember, they admit that negotiations will continue to focus 
on setting objective criteria to measure trade access, some- 
thing Japan has adamantly refused to do. 


U.S. Welcomes Russia, Estonia Accord on Troops 


OW 2807222094 Beijing XINHUA in English 2136 
GMT 28 Jul 94 


[Text] Washington, July 28 (XINHUA)—The United States 
welcomed today Russia’s agreement Tuesday [26 July] to 
withdraw all troops from Estonia by the end of August. 


“Coupled with the agreement the Russians concluded ear- 
lier with Latvia, this means that by the end of next month, 
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no Russian troops will be in Central and Eastern Europe or 
the Baltic States,” Secretary of State Warren Christopher 
said. 


Appearing before the House Foreign Affairs Committee, 
Christopher said the Russian agreement was “‘a concrete 
demonstration” of its intention to “respect the sovereignty 
and independence of its neighbors.” 


He said both the Estonian and Latvian agreements were 
“attributable, in significant measure, to President (Bill) 
Clinton’s active efforts to assist the parties when they 
reached a stalemate in these negotiations.”’ 


According to ITAR-TASS reports Wednesday, Russian 
President Boris Yeltsin admitted that he was under pressure 
of the U.S. and Germany when he held a long five hours of 
negotiations with Estonian President Lennart Meri on the 
troops issue. 


Bosnian Serbs Propose Talks With Contact Group 


OW0108190594 Beijing XINHUA in English 1630 
GMT | Aug 94 


[Text] Belgrade, August | (XINHUA)—The Bosnian Serbs 
today proposed immediate talks with the big powers on 
some aspects of the land division plan and said they would 
accept it once necessary changes had been made. 


In a statement which has been sent to the five-nation 
Contact Group, the Bosnian Serb leadership said they 
wanted to reopen discussions on the division of Bosnia in 
order to make the plan fully acceptable to them. 


“The Republic of Srpska (self-proclaimed Bosnian Serb 
Republic) wishes to conduct, immediately, negotiations 
with the Contact Group on some aspects of the proposed 
map in order for the territorial delimitation to become 
entirely acceptable to the Serb side,” the TANJUG NEWS 
AGENCY quoted the statement as saying. 


The statement said once necessary changes had been made 
to the map, which lies at the heart of the peace plan 
proposed by the Contact Group, and agreement had been 
reached on constitutional arrangements which would guar- 
antee sovereignty to the “Bosnian Serb Republic,” the Serbs 
will be ready to accept the plan. 


The statement, issued by the “presidential office” of the 
“Serb Republic” in Pale, Bosnia, also said the joint commu- 
nique issued by the foreign ministers of the five nations— 
the United States, Britain, France, Russia and Germany— 
“leaves the door open for further attempts to be made in the 
search for peace.” 


The Bosnian Serb statement came after the Contact Group 
foreign ministers agreed at their Geneva meeting on Sat- 
urday [30 July] to move to tighten sanctions against Yugo- 
slavia in a bid to force the Bosnian Serbs to reconsider their 
rejection of the peace plan. 


The plan gives 51 percent of the former Yugos!av Republic 
to the Muslim-Croat Federation and 49 percent to the 
Bosnian Serbs, who now hold about 70 percent of the land. 
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“If there is a genuine desire on the part of the international 
community to help bring about a just and lasting peace, it is 
never too late to make efforts in that direction,” the Bosnian 
Serb statement added. 


The Contact Group has so far refused to renegotiate the 
details of the plan. 


Northeast Asia 


Envoy Meets With Japanese Premier Murayama 


OW0108 180394 Beijing XINHUA in English 
1710 GMT I Aug 94 


[Text] Tokyo, August | (XINHUA)—Japanese Prime Min- 
ister Tomiichi Murayama, during a meeting with Chinese 
Ambassador Xu Dunxin here today, promised continued 
efforts to foster the friendly relations between their two 
countries. 


Murayama told Xu at his official residence that Japan has 
not changed its foreign policy despite the volatile political 
situation at home over the past year, according to Chinese 
diplomats here. 


Murayama said his cabinet, which was formed a month ago, 
will continue to vigorously promote the Sino-Japanese 
friendly relations and support China’s policy of reform and 
opening up and its modernization drive. 


Murayama also reiterated that Japan will stick by the road 
of development through Pacific means and will not seek to 
become a military power. 


They also discussed other international issues of common 
concern. Their meeting proceeded in a friendly atmosphere, 
according to the diplomats. 


ar To Remain Top Trade Partner for ‘Long 
me 

HK3107062294 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 31 Jul-6 Aug 94 p 1 


[By Wang Yong: “Japan Apt To Stay Top Trade Part- 
ner”) 


[Text] Japan will remain China’s largest trading partner for 
a long time to come as long as the two nations settle trade 
skirmishes responsibly and in a timely way, a senior Chinese 
official said. 


“Sino-Japanese trade relations have entered a new stage of 
fast growth, but we should lose no time addressing the issues 
that are arising,” Shi Weisan, director general of the Asian 
Affairs Department of the Ministry of Foreign Trade and 
Economic Cooperation (Moftec), said in an exclusive inter- 
view with BUSINESS WEEKLY. 


Shi led the Chinese delegation to the eighth session of the 
China-Japan Joint Trade Commission :n Tokyo last week. 


He said Japan was still China’s No. | trading partner in the 
first half of the year when bilateral trade hit a record $19.23 
billion, according to Chinese customs. 
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The country’s other major trading partners were, in 
descending order, Hong Kong ($17.19 billion), the United 
States ($14.37 billion), the European Community ($13.8 
billion), Taiwan ($6.94 billion), South Korea ($4.97 billion) 
and Russia ($2.24 billion). 


Shi said China had a deficit of $2.99 billion with Japan 
during the first six months; Chinese imports from Japan 
were $11.11 billion. 


“As is known to all, China has had deficits with Japan over 
the past decades except for a few years. 


“In 1993 alone, we had a deficit with Japan of $7.46 billion, 
which was 61.6 per cent of our total foreign trade deficit,” 
Shi said. He added that it is difficult for China to sustain 
continuous deficits. 


He urged the Japanese Government to adopt measures to 
enlarge imports from China. 


For example, Japan should adjust its quarantine, quotas and 
other non-tariff measures to make it easier for Chinese 
exports to access the Japanese market. 


Shi also reaffirmed China’s adamant opposition to Japan’s 
proposed unilateral imposition of quota restrictions on 
Chinese textile exports. 


“We should settle the issue through bilateral consultations 
rather than unilateral actions. 


“For our part, China is ready to consider Japan’s proposals 
and take positive actions to ensure orderly and steady 
exports of Chinese textiles to Japan,” he said. 


“If Japan sticks to its decision, it should be responsible for 
any possible results,” Shi stressed. 


He warned that by limiting textile imports from China, 
, Japan is actually restr cting its exports to China. 


“China would have .«%s cash to buy Japanese goods if the 
textile exports are re 1ced,” he maintained. 


Despite the trade skirmishes, Japanese officials expressed 
optimism about prospects for bilateral trade. 


Kawashima Yutaka, director general of the Asian Affairs 
Bureau of the Japanese Foreign Affairs Ministry, predicted 
that bilateral trade would reach $70 billion by 2000 and 
$190 billion by 2010. 


His forecast may be somewhat conservative, Chinese ana- 
iysts said. 
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Shi proposed that Japan take certain steps io ease the 
heavier debt burden on China caused by the sharp appreci- 
ation of Japanese yen. 


Since 1979, Japan has provided China with three batches of 
government loans totalling 1.68 trillion yen ($16.8 billion), 
which are used mainly in transport, energy and other 
infrastructure projects. 

Japan has indicated that it will provide the fourth batch of 
loans, valued at around 1.5 trillion yen ($15 billion) for 69 
key Chinese projects in such sectors as environmental 
protection, agriculture and urban construction. 


But China will bear a heavier repayment burden as the yen 
is pitched at 99 per U.S. dollar at present. This compares 
with the 230 yen/$I rate in the 1980s. 


Continuing Sino-DPRK Ties Emphasized on PLA 


Anniversary 
OW0208021894 Beijing XINHUA Domestic Service in 
Chinese 1510 GMT 1! Aug 94 


[By reporter Gao Haorong (7559 3185 2837)} 


[Text] Pyongyang, | Aug (XINHUA)—Choe Kwang, 
member of the Political Bureau of the Central Committee of 
the Workers Party of Korea [WPK] and chief of general staff 
of the Korean People’s Army, said here today that the 
officers and men of the Korean People’s Army ~will continue 
to work to strengthen and develop Sinc Korean friendship. 


Choe Kwang made these remarks at a banquet at the 
Chinese Embassy in Pyongyang to mark the 67th anniver- 
sary of the founding of the Chinese People’s Liberation 
Army [PLA]. 

Choe Kwang said: President Kim Il-song always treasured 
Sino-Korean friendship and made painstaking efforts to 
strengthen and develop it. Comrade Kim Chong-il has long 
stressed that the WPK will establish the solidification and 
development of Sino-Korean friendship as its unwavering 
policy. The officers and men of the Korean People’s Army 
will continue to work to further solidify and develop Sino- 
Korean friendship. 


In his speech at the banquet, Major General Liu Jianhua, 
military attache at the Chinese Embassy in Pyongyang, said: 
The Chinese people very much cherish the great friendship 
personally fostered by Chinese and Korean revolutionaries 
of the older generation. With the concern of Chinese and 
Korean leaders and with the joint efforts of the iwo coun- 
tries, Sino-Korean friendship will definitely be carried for- 
ward by the gererations to come. 

General Yi Chong-sun, deputy chief of general staff of the 
Korean People’s Army; and Chinese ambassador to Korea 
Qiao Zonghuai attended the banquet. 
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Political & Social 


Daughter Says Deng Xiaoping Leading ‘Normal’ 
Life 

HK0208054394 Hong Kong TA KUNG PAO in Chinese 
2 Aug 94 pl 


[Repert: “Deng Xiaoping Lives in Beijing, Often Plays 
Bridge and Takes Walks—Living a Normal Life for a 
Senior Citizen”] 


[Text] In an interview with a reporter from the Hong Kong 
Cable Television Company Ltd, Deng Lin said that Deng 
Xiaoping lives together with his family members and leads 
a life as other ordinary old people should. There is no big 
problem with his health, she added. 


She said: “We live in Beijing. My father is very well every 
day, as he was before.” “Deng Xiaoping often plays bridge, 
takes a walk, and has a drink of yellow rice wine.” “He lives 
a life as normal old people should.” 


Yang Shangkun Visits Jilin Province 


SK0208060494 Changchun JILIN RIBAO in Chinese 


[Excerpts] While resting in Jilin Province from 13 to 17 
July, Comrade Yang Shangkun inspected the work of 
Changchun and had a look around the city in the company 
of He Zhukang, secretary of the provincial party committee, 
and Gao Yan. governor of the province. 


On the morning of 15 July, the blue sky was cloudless 
following a rainfall. Comrade Yang Shangkun travelled to 
the Beijing Greening Center at Jingyue Lake to inspect their 
work. [passage omitted] 


On the morning of 16 July, Comrade Yang Shangkun 
traveled to the exhibition hall of the puppet palace to view 
in detail the exhibition on Fuyi’s life story, entitled “From 
Emperor to Citizen.” He also provided the exhibition hall 
with important historical facts concerning Fuyi. 


On the morning of 17 July, Yang Shangkun cordially met 
with leading comrades of the provincial party committee, 
the provincial people’s congress Standing Committee, the 
provincial government, the provincial committee of the 
Chinese People’s Political Consultative Conference, and the 
provincial military district. He also listened to briefings by 
Comrades He Zhukang and Gao Yan concerning Jilin’s 
natural, economic, and social development. Yang Shangkun 
said: Like others in the country, Jilin possesses a very good 
situation. The major reform measures adopted by the cen- 
tral authorities have been carried out smoothly in Jilin, and 
some results have already been achieved. When transiting 
from a planned economic system to a market economic 
system, not only our ideas should be changed, but also our 
working ideas and working methods. To establish a socialist 
market economic system, the road is by no means smooth, 
and there will be many difficulties in the future. Leading 
comrades at all levels should remain sober-minded, consci- 
entiously study Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics, study the 
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theory and basic knowledge concerning the socialist market 
economy, and continue to explore and master the law in 
order to win an even greater victory in reform and construc- 
tion. 


In addition, Comrade Yang Shangkun stressed the necessity 
of strengthening party building and administrative honesty, 
and of accelerating the building of the socialist spiritual 
civilization. 


Yang Shangkun, Others Visit Liaoning Province 
SK0208090094 Shenyang LIAONING RIBAO in 
Chinese 22 Jul 94 p 1 


[Text] During his inspection tours in the province, Yang 
Shangkun pointed out: Liaoning Province has abundant 
natural resources, its markets are prosperous, its foundation 
is rich, and it has much development potential. Efforts 
should be made to actively support the individual economy 
and to develop the state economy so as to promote a faster 
development of Liaoning. 


From 17 to 21 July, Comrade Yang Shangkun—at the 
advanced age of 88—who was accompanied by leading 
comrades, including Gu Jinchi; Wen Shizhen; Wang Hua- 
iyuan; Zhang Guoguang; and Xu Wencai; went to the city of 
Shenyang and paid a visit to the Beihang farm market of 
Shenyang, the Liaoning radio and television transmission 
tower, the Liaoning provincial museum. and the exhibition 
hall of Zhang Xueliang’s former residence. They also went 
to Jinzhou city to look at the Liaoxi-Shenyang campaign 
monument. He also received the leading comrades of the 
provincial party committee, the provincial people's congress 
standing committee, the provincial people's government, 
the provincial Chinese People’s Political Consultative Con- 
ference committee, and the provincial discipline inspection 
commission; as well as some veteran leaders retired from 
the provincia: level organs. 


Comrade Yang Shangkun showed great concern for the 
province's flooding situation. As soon as he arrived in the 
province, he first inquired about the losses caused by the 
disaster, extended cordial regards to the disaster-plagued 
people; and deeply grieved over the comrades killed in the 
disaster, including Zhang Mingqi, secretary of the Jinzhou 
city party committee. He highly praised the selfless working 
spirit displayed by Comrade Zhang Mingqi and urged the 
province's leadership to do a good job in dealing with the 
aftermath of the disaster. When visiting the Beihang farm 
market of Shenyang, Comrade Yang Shangkun came to the 
individual stand run by Yang Aiyun and picked up a piece 
of cassia bark. After taking a sniff at the bark, he said that “it 
smells extremely good.” After inquiring about the prices at 
the counter of aquatic products, he repeatedly said that 
“prices in this market are really cheap.” Individual shop 
owners stood around Yang Shangkun and shook hands with 
him by saying that “we thank the good policies of the party 
and wish you good health and long life.” 


When visiting the Liaoning provincial museum, Comrade 
Yang Shangkun carefully listened to the briefing given by 
the responsible personnel on the introduction of the 
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museum. He also carefully looked into the stored treasures 
and the jade articles that have been successively unearthed 
over the past few years. 


Comrade Yang Shangkun once was in Shenyang 10 years 
ago. When iaking a bird’s eye view of Shenyang from the 
Liaoning radio and television tower, he happily said that 
“the changes of Shenyang are really iarge, the number of 
high buildings have increased, its streets have become 
wider, it has achieved rapid development, and the television 
tower is relatively advanced.”’ He also wrote his inscription 
on the spot, which reads: “Transmitting information ali 
over the world.” He said: Liaoning is a province with large 
industry bases and made important and great contributions 
to the state economic construction in the past. He urged the 
province to radiate the old industrial base vigor of its youth 
in the future and to make contributions to the state eco- 
nomic development. 


Yang Shangkun pointed out: Since the program of reform 
and opening up, China has scored marked achievements in 
its economic development. However, it is still lagging 
behind compared with developed countries. He was con- 
vinced that Liaoning ts able to treasure the achievements 
scored since the programs of reform and opening up as well 
as to seize the opportunity and to develop itself by regarding 
the theory of Deng Xiaoping on building socialism with 
Chinese characteristics as a guide. 


Comrade Yang Shangkun arrived in Liaoning on the 
evening *f 17 July following his visits to the provinces of 
Heilongjiang and Jilin. During his visits in the province, he 
received the enthusiastic hospitality given by the leading 
personnel of the provincial party committee, the provincial 
people’s government, and Shenyang Military Region. 


Government Allocates Funds for Disaster Victims 


OW 0208094994 Beijing XINHUA in English 0848 
GMT 2 Aug 94 


[Text] Beijing, August 2 (XINHUA)—China’s central gov- 
ernment earmarked 700 million yuan (81.4 million U.S. 
dollars) in the first half of this year to aid victims of natural 
calamities, the Ministry of Civil Affairs disclosed today. 


The ministry notified relevant local governments in a cir- 
cular released today that the disaster-relief funds and mate- 
rials should be strictly used for providing food, clothing, 
housing and medical care of truly needy people. 


“Anyone found to have embezzled, diverted or misused the 
funds will face extremely harsh punishment,” the circular 
said. 


Donatiors worth 400 million yuan have been received from 
residents in Hong Kong, Macao and Taiwan, after the six 
southern provinces and regions, including Guangdong, 
Guangxi and Fujian, were stricken by floods in June, 
according to 2 report from the ministry. 


In the first half of this year, 19 of China’s provinces and 
regions were hit at one time or another by severe drought. 
Southern and some northern provinces were later flooded. 
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Lives were claimed and residents in these areas ran into 
grave difficulties, the ministry said. 


It stressed that the relief work is “closely related to national 
economic development and social stability,” which should 
be regarded as a task not only for the disaster stricken areas, 
but also for local governments of other provinces and 


regions. 


It said that all efforts should be made to guarantee that the 
victims will be properly fed, clothed, sheltered and looked 
after in terms of medical care. 


In addition to the central government subsidies, donations 
and local funding are also needed, it said. 


The State Council will in August and September launch 
charity programs ir some 30 big cities in the country to 
collect clothing and quilts for the victims to prepare for the 
coming colder days, the circular disclosed. 


Most Labor Disputes Settled Through 
‘Arbitration’ 

HK0208072694 Reijing CriINA DAILY in English 2 
Aug 94 p 1 


[By Cao Min: “Arbitration Settles Most Labour Dis- 
putes”’] 


[Text] With labour disputes on the increase as the national 
economy develops, the Labour Ministry is co-ordinating 
efforts to settle industrial unrest more effectively. 


Speaking on Saturday at the opening of a national working 
conference held in Beijing, Vice-Labour Minister, Zhu Jiaz- 
hen, urged the better utilization of existing laws and regu- 
lations in solving labour disputes. 


The conference, jointly sponsored by the Labour Ministry, 
the State Economic and Trade Commission and the All- 
China Federation of Trade Unions (ACFTU), is the first 
national working conference on labour disputes. 


In the first quarter of this year labour departments and 
arbitration committees investigated 3,104 labour disputes, 
up 66.4 per cent from the same period last year, said the 
vice-minister. 


However, Zhu pointed out that compared with other coun- 
tries, labour relations in China are “harmonious and 
stable.” 


But, as a result of losses incurred by a number of firms and 
the cutbacks in production of some enterprises, the interests 
of some workers and retired workers were sometimes 
adversely affected. 


The number of appeals made by workers has increased 
nationwide, said the labour official. 


Similar disputes have also happened because of controver- 
sies over existing regulations, drawbacks in the labour 
market and the mismanagement of some firms, including 
private and overseas-funded enterprises. 
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From early 1988 to mid-1990, some 564 labour disputes 
occurred in Shenzhen’s Shekou Industrial Zone alone. 359 
of these cases were caused by firms’ infringement of 
workers’ rights. 


“It is important to take preventive measures and solve these 
problems in their embryonic stage so as to maintain social 
stability and promote economic development,” said Zhu. 


About 2.800 arbitration committees and 290,000 enterprise 
mediation commitiees have been set up since 1986. 


Over 1.5 million professional or semi-professional media- 
tors and arbitrators are engaged in settling labour disputes at 
various levels. 


By the end of 1993, 62.861 disputes had been considered by 
arbitration committees. About 95 per cent of them were 
settled through arbitration. 


In China. an arbitration committee is composed of labour 
department, trade union and economic management 
departments which represent, respectively, the government, 
workers and employers. 


Government To Improve Rural Cultural Standards 
OW 0208094894 Beijing XINHUA in English 0839 
GMT 2 Aug 94 


[Text] Beijing, August 2 (XINHUA)}—China has recently 
decided to improve cultural standards in rural areas, sources 
at the Culture Ministry said today. 


The ministry will build more cultural facilities including 
libraries and entertainment venues for the peasants. It has 
also urged local officials to upgrade their understanding of 
the importance of rural cultural establishment. 


China will allow foreign investment to get involved in rural 
support cultural undertakings, sources said. And farmers are 
encouraged to build up a robust economy capable of sup- 
porting cultural events. 


Chinese cities have now witnessed a strong cultural fever. 
Painting auctions, karaoke halls and cable television ser- 
vices are springing up in accordance with urban develop- 
ment. 


But in rural areas, home to 80 percent of the country’s 
population, cultural activities are far from the need, and the 
cultural budget in the countryside is meager. 


Feuda! practices, gambling and superstitious rituals, have 
made a comeback among farmers, sources said. 


The country has tens of thousands of rural cultural facilities, 
but still there exist no such facilities at all in 3,500 towns 
and villages. 


And because of backward economies, villagers in parts of 
China are not able to watch television programs owing to 
frequent electricity blackouts. 


Experts said that even though rural economic reform has 
increased farmers’ longing for cultural activities as they 
have become better off, their blindness in terms of culture 
and education has hardly changed. The experts fear that the 
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situation might affect future generations. since 80 percent of 
China's children are brought up by peasants. 


The Culture Ministry insists that rural culture should serve 
economic development, with the state and public being the 
major owners of the sector. The government is again vowing 
to offer support for the prosperity of culture in poverty-hit 
areas. 


Science & Technology 


Official Discusses Future Satellite Launches 
OW'2907 180994 Beijing XINHUA in English 1504 
GMT 29 Jul 94 


[Text] Beijing July 29 (XINHUA)—The successful 
launching of the “Asia-Pacific No.1” satellite a week ago has 
paved the way for China’s launch schedule for the whole 
year, a spokesman with the China Space Industry Corpora- 
tion said here today. 


At present, preparations for launching the “Ausat B3” 
satellite and the big Chinese “Dongfanghong No.3” satellite 
are well under way, the spokesman said. 


The “Asia-Pacific No.1” satellite was sent up with the 
“Long March No.3” carrier rocket for the Hong Kong-based 
Asia-Pacific Satellite Communications Co., Ltd. 


The “Long March No.3” carrier rocket, China’s latest in the 
“Long March” rocket series, had succeeded in launching 
seven satellites before the launch of “Asia-Pacific No.1” on 
July 21. 


Further on Official Statement 


OW'2907194694 Beijing XINHUA Domestic Service in 
Chinese 1242 GMT 29 Jul 94 


[Text] Beijing, 29 Jul (XINHUA)—A press spokesman for 
the China Aerospace Industry Corporation said today that 
the successful launching of the Asia-Pacific No. | commu- 
nications satellite [Apstar-1] on 21 July has laid a solid 
foundation for the smooth implementation of this year’s 
remaining launching plans. At present, preparations for 
launching the Australian satellite B-3 have proceeded as 
scheduled and the satellite is expected to be launched on 
time; and preparations are in full swing for launching 
China’s Dongfanghong [East Is Red] No. 3 large-capacity 
communications satellite with the Long March No. 3-A 
carrier rocket. 


The spokesman said: In early April this year, an accident in 
testing the Fengyun No. 2 meteorological satellite at the 
launching center threw this year’s launching plans into a 
passive situation. As a result, foreign subscribers showed 
deep concern over the implementation of international 
commercial launching service contracts while some mass 
media abroad carried reports that were not consistent with 
reality. Hence, the Chinese aerospace industry department 
earnestly investigated the cause of the accident, and stepped 
up efforts to study and develop the carrier rocket and to 
repair the launching center's facilities and buildings to 
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ensure the smooth implementation of a series of commercial 
launching service contracts according to schedule. 


The spokesman said: The launching of the Apstar-1 marks 
the 34th test flight for China’s Long March No. 3 series of 
carrier rockets. Under normal conditions, the Long March 
No. 3 is capable of delivering an effective !oad of 1,500 kg 
into geo-synchronous orbit. According to the Apstar-1’s 
launching service contract, the satellite, which weighs 1,386 
kg, should enter the orbit at a dip angle of 27 degrees and an 
offset apogee of 6,600 km. These two requirements alone 
can make the Long March No. 3 carrier rocket lose 225 kg 
delivery capacity during the flight. To meet the Apstar-1’s 
requirements for orbit functions and longevity, the China 
Aerospace Industry Corporation’s affiliated China Carrier 
Rocket Technology Institute and Shanghai’s Aerospace 
Bureau carried out several technical improvements on the 
rocket to enhance its delivery capacity by adding a drifting 
program unit to the three-stage carrier rocket to meet the 
requirement for the dip angle. A series of measures against 
thunder and rain have also been installed in the rocket and 
launching ground facilities. The Apstar-1’s successful 
launching explains in a way that China’s aerospace industry 
is capable of overcoming difficulties, fulfilling contracts, 
and living up to its reputation. 


Spokesman Says Satellite Launch Services on 
Schedule 

HK3007074494 Beijing CHINA DAILY in English 
30 Jul 94 pl 


[By Gao Jin: ‘Satellite Launches Will Meet Schedule”’] 


[Text] The China Aerospace Corporation yesterday 
expressed full confidence that it will be able to complete all 
satellite launch services for overseas clients this year. 


This pledge was made one week after a Hong Kong satellite 
was successfully placed in the orbit by a Chinese Long 
March-3 rocket on July 21. 


A spokesman from the aerospace corporation said all com- 
mercial launches contracted for this year will be completed 
according to schedule. 


Last week’s successful launch of the Hong Kong satellite, 
which is owned by the APT Satellite Company Limited, 
marked a good start in executing the launches on schedule. 


Currently, preparations for the launch of an Australian 
satellite are in full swing in the Xichang State Launch 
Centre, and the spokesman said the launch will be carried 
out next month as planned. 


The satellite, Optus-B3, will replace Optus-B2, which was 
lost in an explosion soon after its December 1992 launch. 


The spokesman also revealed that preparations for the 
Chinese- made high-capacity Dongfanghong-III telecommu- 
nications satellite are underway. The satellite will be sent 
into space aboard a Long March-3 rocket later this year. 


The rocket is the same model that launched APTSTAR-I 
last week after some technical modifications were made to 
meet the satellite’s special requirements. 
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Under standard technical conditions, Long March-3 can put 
a payload of 1,500 kilograms into orbit. 


But APTSTAR-I, weighing 1,386 kilograms, needed an 
additional 225 kilograms of launching equipment in order 
to get the satellite to an inclination angle of 27 degrees and 
an apogee bias of 6,600 kilometres. 


Experts at the China Academy of Launch Technology and 
Shanghai Academy of Space Flight made many technical 
modifications, including adding a larger nozzle to the 
rocket’s second-stage engine to boost launching capacity. 


Nande Sateilite To Begin Cable TV 
Transmissions 


HK0108081994 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1126 GMT 30 Jul 94 


[Text] Beijing, 30 Jul (ZHONGGUO TONGXUN SHE)— 
The Nande economic group, which stole the limelight three 
years ago for aircraft transactions, surprised the public again 
by officially putting into service the satellite it had success- 
fully launched for directly broadcasting television programs. 


The satellite called ““Hangxiang” [Heading] was co-funded 
by the Roosevelt Company, which invests in China and was 
set up by the Nande group in the United States, and the 
Russia Space Corporation. The ‘“Hangxiang” satellite was 
launched in January this year. Through six months of 
test-operation and adjustment, it has operated normally and 
its several technical specifications attained advanced world 
levels. It is reported that the Nande group has taken over the 
satellite’s proprietary rights and will lease out the trans- 
mitter to the Taiwan Chutung Industrial Joint-Stock Com- 
pany Limited for retransmitting cable television programs. 


The total investment was $18.5 million, half of which was 
paid in foreign exchange and the rest in kind, mostly light 
industrial and textile goods. 


Earth Gravity Field Model Up To World 
Standards 

OW0108100294 Beijing XINHUA in English 0808 
GMT I Aug 94 


[Text] Beijing, August | (XINHUA)—The State Bureau of 
Surveying and Mapping claimed today to have developed an 
earth gravity field model up to the world’s best precision 
standards, which helps measure the exact height of any 
location in the world. 


The model, known to experts as “WDM94,” was developed 
by Prof. Ning Jinsheng at the Wuhan-based China Sur- 
veying and Mapping Sciences University, and has passed 
the appraisal by an experts’ committee under the bureau. 


The model produces data that help determine how high of a 
specific point stands above the sea level. Such data are also 
used to guide the navigation of ships and planes, and in 
studies of the earth’s shape, inner structure and plate 
movements, as well as the movements of ocean currents. 
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Moreover, an officials from the State Bureau of Surveying 
and Mapping said, the model helps find out how the earth’s 
gravity affects satellite orbits and the trajectories of long- 
distance missiles. 


With the aid of a highly efficient microcomputer system, 
Prof. Ning and his colleagues developed the model in two 
years, the officials said. 


Remote-Sensing Technology Used to Monitor 
Flood 

OW3107054794 Beijing XINHUA Domestic Service in 
Chinese 0445 GMT 30 Jul 94 


[By reporter Li Zhurun (2621 4554 3387)] 


[Text] Beijing, 30 Jul (XINHUA)—For the first time in 
history, China has applied the remote-sensing real-time 
processing [shi shi chu li 1395 2514 5710 3810) technology 
used in aeronautics to flood prevention and relief work. On 
27 July, an airplane with the remote-sensing real-time 
processing system flew to Guangdong and Guangxi, where it 
monitored flood conditions in Wuzhou, Kaifeng, Deqing, 
Zhaoging, and other seriously affected areas. The plane 
returned to Beijing on 29 July. 


This reporter has learned from the State Science and Tech- 
nology Commission that the system represents the most 
advanced technology in monitoring natural disasters today, 
and that the results will immediately be sent to the State 
Flood Control Headquarters and flood control offices in 
affected areas to be used as a scientific basis in decision- 
making. 


‘Error-Free’ Computers Developed for Power 
Outages 

OW0208095094 Beijing XINHUA Domestic Service in 
Chinese 0427 GMT 30 Jul 94 


[By reporter Li Guoping (2621 0948 1627)] 


[Text] Beijing, 30 Jul (XINHUA)—In today’s computer 
development, the manufacturing of error-free [wu you 2477 
1992] or green computers has become the new trend in the 
world and a new field pursued by plants and companies in 
various countries. 


The error-free computer is the trend of computer develop- 
ment at present. It not only can be adaptable to and protect 
itself from sudden cutoff of electric power but also has the 
intelligence to return to the previous state of operation. It 
provides speed and convenience. 


China is a country with power shortage and computers often 
have trouble due to power cutoff, and so it is all the more 
important to develop a kind of error-free computer for 
customers. Various computer companies in China have 
considered the research and manufacturing of this kind of 
computer as a direction in producing a new generation of 
computers. The Beijing Chaoshiji New Technology 
Research Institute is the first Chinese unit to develop a basic 
device for error-free computers. The error-free card devel- 
oped by the institute was formally exhibited at the national 
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computer trade fair in September 1992. Its new idea and use 
met the need of customers and caused a sensation. It quickly 
passed state examination at the ministerial level. In 1993 
when the Huabei Power Station had repeated trouble and 
Beijing Municipality was forced to cutoff power to a large 
scale, the error-free card became famous and Chaoshiji New 
Technology Research Institute received a loan for major 
technological renovation from the State Science and Tech- 
nology Commission to start research on “error-free cards 
and computers.” 


The Chaoshiji New Technology Research Institute general 
manager was invited to attend the international computer 
exhibition in Vienna and the error-free card attracted great 
attention at the exhibition. 


Error-free computers suit the situation in China and can 
solve trouble for customers, and the development of a 
error-free computer is to meet the development and need of 
the computer itself. 


Experts Develop Medicine Against Hepatitis B 


OW3 107065594 Beijing XINHUA in English 0621 
GMT 31 Jul 94 


[Text] Guiyang, July 31 (XINHUA)—After hundreds of 
hepatitis patients were cured by his prescriptions of Chinese 
herbal medicine, Zeng Dexiang began further research on 
developing new medicines for this disease. 


With the help of dozens of medical colleges, institutes and 
hospitals, he tested and chose more than | 30 Chinese herbal 
medicines and produced an effective prescription against 
hepatitis B. 


Recently, he opened the first hospital specially for treating 
the disease in Guiyang, capital of southwest China’s 
Guizhou Province. 


Zeng is not alone in the task of developing new medicines 
for hepatitis B. 


Northwest China’s Shanxi Province gave a doctor a hand- 
some reward for a new treatment based on the ancient Yin 
and Yang principle. 


According to an ongoing seminar here, China now has 
nearly 100 kinds of medicines for treating the disease. 


Statistics show that more than five percent of the world’s 
population carry the hepatitis B virus, and most of them are 
likely to develop the disease. 


About 120 million Chinese are estimated to be carriers, and 
about 300,000 of them die of the disease every year. 


The Chinese Government has listed developing new medi- 
cines against the disease as a key topic in the Eighth 
Five-Year Plan (1991-1995). 


Furthermore, China has practised inoculation of new-born 
babies and preschool children against the disease since 
1992. 
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Professor Develops New Method To Treat Drug 
Addicts 

OW3107172194 Beijing XINHUA in English 1504 
GMT 31 Jul 94 


[Text] Ningbo, July 31 (XINHUA)}—China has developed a 
new method to extricate drug addicts from severe addiction. 
The method has been successful in clinical testing. 


Yang Guodong, a professor from a research institute in 
Ningbo, east China’s Zhejiang Province, said he invented 
the method six years ago. 


Major medicines applied in the new medical treatment are 
composed of Chinese medicinal herbs. 


Compared with popular medication methods in treating 
drug addicts, the new method has many improvements. 


The biggest advantage is that while patients are receiving 
treatment to overcome drug addiction, they will not become 
addicted to the medicine used in treatment, and their 
internal organs will recover at the same time. 


As the medicine applied in the new treatment has a low 
production cost, the charge for a whole medical treatment is 
rather cheap. 


So far, Yang’s method has benefited more than 5,000 
Chinese and foreign drug addicts. 


Army Chemical Expert Produces Anti-Narcotics 
Medicine 

OW0108072794 Beijing XINHUA in English 0635 
GMT I Aug 94 


[Text] Nanning, August | (XINHUA)—An army chemical 
expert has succeeded in developing a new specific injection 
that can help drug addicts to kick the habit quickly and 
without any side-effect. 


Known as “HT”, the specific medicine was developed by 
Professor Pan Xinfu of the anti-chemical warfare institute 
of the headquarters of the People’s Liberation Army Gen- 
eral Staff in southwest China’s Guangxi Zhuang Autono- 
mous Region. 


Pan has obtained state patent right for the medication and is 
applying for an international patent. 

“HT” is extracted from many kinds of medicinal herbs 
growing in mountain areas in Yunnan and Guangxi. 


Tests on 5,000 subjects shows that the medicine is 100 
percent effective. A drug addict gave up the habit without 
pain in just two to seven days after receiving the injection. 


Military 


Central Television Features Life on Spratlys 


OW3107101294 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 30 Jul 94 


[Unidentified reporter's video report from the “Journey 
Along the Border and Coastal Defense Line” series; part 
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in a series of reports: “A Snapshot of Nansha’’; from the 
“National News Hookup” program] 


[Text] Viewers, we are at the headquarters of the South 
China Sea Fleet in Zhanjiang City, Guangdong Province. 
We originally planned to go to Nansha Qundao [Spratly] 
and report to you from the elevated barracks there. How- 
ever, because of a typhoon, we were forced to change our 
plan. Fortunately, journalists stationed at the South China 
Sea Fleet shot a large amount of film on Nansha two weeks 
ago. In addition, at the rear base of Nansha’s garrison units 
we interviewed a number of soldiers who recently returned 
from Nansha, as well as officers and men who are leaving for 
Nansha. 


Nansha is more than 1,000 km from the mainland. It is 
formed by more than 200 islets, reefs, and shoals. Our naval 
officers and men are stationed in elevated barracks on six 
reefs. The Huayang Reef, located 8 degrees north latitude, is 
the southernmost outpost in the motherland’s coastal 
defense line. [a small inset appears on the screen, showing a 
reporter interviewing a soldier] 


[Begin recording] [Reporter] You have been on Nansha four 
times. What is the most difficult thing you faced while 
stationed there? 


[Unidentified soldier] Loneliness. One has few opportuni- 
ties to talk to someone. You sometimes need to invent some 
tongue twisters to keep your tongue and brain working. [end 
recording] 


Because of the distance from the mainland and the sus- 
tained hot weather, it is extremely difficult to obtain neces- 
sities for existence. This is why everything is cherished 
dearly there. Because there are no green leaves and colorful 
flowers, soldiers build their own ocean gardens from corals 
collected under sea. Some brought soil from land and 
planted sunflowers, which have the greatest vitality. 


[Begin recording] [Reporter] Comrade Chief of Staff, to be a 
qualified soldier garrisoning the reefs, what kind of special 
training is needed in addition to the general training? 


{Unidentified officer] In light of the particular task in 
guarding Nansha, we focus our training on survival. Because 
the living conditions are very harsh and there are no 
vegetables, we have to engage in some productive undertak- 
ings on a small scale. For instance, we raise some bean 
sprouts and make bean curd. These are all essential to 
survival. Other techniques include cultivation of crops 
without soil. [end recording] 


The kind of elevated structures built with bamboo pools six 
years ago and the subsequent model built with iron sheets 
and steel tubes have been replaced by elevated barracks 
built with reinforced concrete. 


After our interview, we were able to get our telephone 
connected with officers and men garrisoning Nansha’s reefs. 


[Begin recording] [Reporter] Hello? Is this Nansha? Who am 
I speaking to? 
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{Liu} | am Liu Zhongguo, political commissar of the unit 
garrisoning Nansha’s reefs. 


[Reporter] | am a reporter from the Central Television 
Station. What is the temperature there? 


[Liu] The temperature here is very high, averaging above 38 
degrees Celsius. The temperature on the ground reaches 
more than 50 degrees. 


[Reporter] Could you say a few words to our viewers across 
the country on behalf of the officers and men stationed in 
Nansha? 


[Liu] With pleasure. I first want to thank the people 
throughout the country for their concern. We are deter- 
mined to guard Nansha well, ensuring the security of the 
motherland’s southern gate. We want to assure the people in 
our motherland that we will always guard these reefs and 
ensure that our national flag is flying over them. [end 
recording] 


Article Views Life of Garrison Soldiers on 
Spratlys 

OW0108095994 Beijing XINHUA in English 0758 
GMT | Aug 94 


[Text] Haikou, August | (XINHUA)—Garrison soldiers on 
the Nansha [Spratly] Islands now enjoy much better living 
conditions, as a result of efforts made by the central author- 
ities. 

Soldiers garrisoned on the Nansha Islaiids, China’s south- 
eastern frontier, undertake the responsibility to protect 2.6 
million square km of territorial waters or islands in the 
South China Sea. With an inhospitable natural environ- 
ment, the soldiers there used to lead a hard life. 


In the past few years, however, more than 100 million yuan 
has been earmarked by central authorities to improve life in 
the garrison. 


Closed forts and reservoirs were built on the islands garri- 
soned by the soldiers. At the same time, daily necessities, 
such as generators, air conditioners, gas ovens and refriger- 
ators, were provided for them, along with devices for 
desalting sea water and the introduction of new techniques 
for growing vegetables. 


Also, renowned artists have gone on tours of the islands, as 
a way to enrich the soldiers’ cultural life. More than 30,000 
books were presented to the soldiers, too. 


Companies in more than ten municipalities and provinces 
have sent recreational facilities, including TV sets, video- 
recorders, audio systems and gym equipment. 


With a satellite dish particularly installed for them, the 
soldiers can watch programs of the China Central Television 
(CCTV), which was not possible in the past. 


In the last few years, more than 800,000 letters and gifts 
have been sent to the islands from across the country to 
show concern for the soldiers. 
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In addition to visits by local officials, the soldiers received 
telephone calls from top Chinese leaders during festivals, 
including the army day, which falls on today. 


Joint Circular on Giving Allowances to PLA 
Reservists 


OW3107075794 Beijing XINHUA Domestic Service in 
Chinese 0647 GMT 30 Jul 94 


[Text] Beijing, 30 Jul (XINHUA)— To enhance reservist 
cadres’ sense of honor and responsibility, to further 
encourage them to voluntarily take part in military training, 
and to raise the fighting strength of the reservist force, the 
Finance Ministry, the People’s Liberation Army General 
Staff Department, the General Political Department, and 
the General Logistics Department recently circulated a joint 
“Circular on Issuing Allowances to Reservist Cadres During 
Training Period.” 


According to the circular, starting from the 1994 fiscal year, 
the state will allot funds as allowance for those cadres who 
have served as the reservist force, finished their training 
time, and completed their training tasks according to the 
training outline. An appropriate amount of allowance will 
be given to a reservist cadre in accordance with his or her 
job position and rank. As to those who take part in military 
exercises and training sessions of the General Staff Depart- 
ment and the military regions, their allowance will be based 
on the actual number of training days. 


Young Scientists Contribute to Research 
Achievements 


HK2907111794 Beijing XINHUA Domestic Service in 
Chinese 0643 GMT 23 Jul 94 


[By reporter Chen Yan (7115 8746) and correspondent 
Zhou Jingjiong (0719 2533 3518): “Young Scientific and 
Technological Personnel Contributing 80 Percent of 
Scientific Research Achievements Scored by PLA Stra- 
tegic Missile Unit”’} 


[Text] Beijing, 24 July (XINHUA)—Young scientific and 
technological personnel contributed 80 percent of the more 
than 800 scientific research achievements that won national 
and all-Army scientific and technological progress awards. 


To expand its ranks of scientists and technicians and to raise 
the overall level of scientific research. the highly technology- 
intensive strategic missile unit recruited a large number of 
Masters Degree holders and PhD’s from such institutions of 
higher learning as Qinghua University, Beijing University, 
Fudan University, and the National Defense Science and 
Technology University, while stepping up efforts to train its 
own professional and technical cadres. At present, the unit 
has 20,000 or more young scientific and technological 
personnel in all. All troops have been practicing a policy of 
leaning toward young scientific and technological personnel 
in terms of policy, funds, and treatment, and have adopted 
special measures to give ample rewards to the young scien- 
tific and technological personnel who make outstanding 
contributions and to encourage them to score research 
achievements quickly and thus become useful persons early. 
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According to incomplete statistics, in recent years, they have 
provided young scientific and technological personnel with 
tens of millions of yuan in special funds for scientific 
research, and have set up research institutes for them, thus 
erecting a stage on which the young scientific and techno- 
logical personnel, who are determined to dedicate them- 
selves to national defense modernization, can display their 
talents. 


The vast numbers of young scientific and technological 
personnel have given play to their own strong points and 
have applied themselves to scientific research with great 
concentration, and 70 percent of them now have scored 
their own research achievements. Among them are senior 
engineer Wang Guthai, who succeeded in developing the 
auxiliary designing and manufacturing technology for non- 
circular gear computers and thus filling the domestic gap in 
this regard and for which he was awarded the honorable title 
“Young Scientific and Technological Pioneer Dedicated to 
the Cause of National Defense”’; “‘soldier-turned expert” Lu 
Fenglin, who has conducted 14 major technological innova- 
tions focused on the needs of troop training and firing 
practice, and has been given six awards for military scien- 
tific and technological research achievements; and young 
Dr. Yang Zhiping, who compiled China’s first monograph 
on super B [B-chao 6389]. 


PLA Increases Contacts With Foreign Armies 


OW’'3007101494 Beijing XINHUA Domestic Service in 
Chinese 0521 GMT 28 Jul 94 


[““Roundup” by XINHUA reporter Yang Guojun (2799 
0948 6874): “Chinese Army's External Contacts Have 
Promoted the Developmeni of Relations With Other 
Countries”’] 


[Text] Beijing, 28 Jul (XINHUA)—Since the beginning of 
this year, the Chinese Army has significantly increased its 
external exchanges, expanded the area and scope in 
exchanges, and made new progress in many fields. 


In an interview with this reporter today, Chi Haotian, state 
councillor and defense minister who returned from official 
goodwill visits to Russia and Pakistan several days ago, said: 
To cope with the changing and developing international 
situation, China has further built up mutual understanding 
and trust and developed friendship with foreign armies and 
has promoted the development of relations with other 
countries by increasing friendly exchanges with their armies 
over the past years. 


During his visit to Russia, Chi Haotian and his Russian 
counterpart signed an agreement between the Chinese and 
Russian Governments on preventing dangerous military 
activities. The signing of this agreement will be conducive to 
maintaining long-term good-neighborly and friendly rela- 
tions between the two countries, as well as peace and 
stability in the region. 


According to statistics of the Foreign Affairs Bureau of the 
Defense Ministry, in the first half of this year, the Chinese 
People’s: Liberation Army [PLA] conducted friendly 
exchanges with armies of over 40 countries and received 


NATIONAL AFFAIRS 13 


some 60 delegations and groups from nearly 30 countries of 
the five continents, with the number of visitors totaling 
more than 1,200. The number of visiting delegations, 
groups, and members was 22 percent up from the same 
period last year. 


Meanwhile, the PLA has dispatched delegations and groups 
to more than 30 countries. 


One of the conspicuous features of military exchanges this 
year is that exchanges with armies of neighboring countries, 
particularly the exchanges of visits among high-ranking 
military leaders, have increased. 


At the beginning of this year, Liu Huaqing. vice chairman of 
the Central Military Commission [CMC], made successful 
visits to Thailand and Indonesia on invitation, and visited 
Singapore on his way home. This was the first visit by one of 
China’s most high-ranking military leaders to ASEAN coun- 
tries over the years. The visits were important to enhancing 
mutual understanding and trust between the Chinese Army 
and armies of these countries and to developing friendly and 
cooperative relations. Meanwhile, PLA Chief of General 
Staff Zhang Wannian attended the °94 Asian Defense Exhi- 
bition and Symposium on invitation in Malaysia. Delega- 
tions headed by high-ranking military leaders of China’s 
neighboring countries have visited China. Among them 
were chiefs of general staff of the Russian and Pakistani 
forces, commander-in-chief of the Thai armed forces, com- 
mander of the Indonesian armed forces, chiefs of general 
staff of the Korean People’s Army and the Vietnamese 
People’s Army, director of the Vietnamese General Political 
Bureau, defense ministers of Laos and Kazakhstan. and 
chief of staff of the Indian Army. 


Friendly and cooperative relations and friendly exchanges 
with armies of west Asian and African countries were 
developed and strengthened. Military leaders who have 
visited China include Egyptian armed forces commander- 
in-chief and minister of defense and war production, 
defense ministers of Eritrea and Cote d'Ivoire, chief of 
general staff of the Israeli defense forces, vice minister of 
Tanzanian defense and national service, and executive 
secretary of Zambia’s defense ministry. 


Contacts with armies of Latin American countries were 
conducted at a higher level. Defense Minister Chi Haotian 
made successful visits to Brazil, Chile, and Uruguay in 
March and April, marking the first visit by a Chinese 
defense minister to Latin America some 40 years after the 
founding of PRC. In return, Argentine military affairs 
secretary of defense ministry and joint chief of staff of the 
armed forces, Chilean naval chief of staff and army deputy 
commander, Brazilian minister of air force, and other senior 
military leaders from Latin American countries have visited 
China. 


Contacts with armies of east European countries were 
maintained at a higher level. Chief of General Staff Zhang 
Wannian’s visits to Romania, Hungary, and Poland 
achieved the goal of increasing understanding and iend- 
ship, as well as expanding cooperation. Commandant of 
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Romanian Military Institute, Bulgarian vice defense min- 
ister, deputy chiefs of staff of the Polish forces, deputy 
commander of the Hungarian defense forces, and others 
have visited China. 


New progress was made in military exchanges with the 
United States and other Western countries. The visits to 
China by U.S. Deputy Secretary of Defense Wisner and 
Larson, commander-in-chief of the U.S. Pacific Command, 
signified the restoration of Sino-U.S. military contacts to a 
new level. During their visits to China, U.S. military leaders 
were received by CMC Vice Chairman Liu Huagqing and 
Chinese military leaders concerned separately and views 
were exchanged on issues concerning further restoring and 
developing Sino-U.S. military ties and regional security and 
situation. Also among the visiting military leaders from 
Western countries were commander-in-chief of the Finnish 
defense forces. chief of general staff of the Australian Air 
Force, and military officers from Switzerland and Austria. 


The visiting delegations visited PLA units, military acade- 
mies, scientific and research institutes, logistical depart- 
ments, factories, and villages. Many delegations and groups 
were deeply impressed by China’s economic construction 
and Army building after their visits. They maintained that 
the strengthening of Army building in China is completely 
for defense purposes. 


PLA Strengthens Ideological, Political Work 


OW3 107074194 Beijing XINHUA Domestic Service in 
Chinese 1038 GMT 29 Jul 94 


[By reporter Luo Yuwen (5012 3768 2429)] 


[Text] Beijing, 29 Jul (XINHUA)The People’s Liberation 
Army [PLA] has closely centered on the overall task of the 
whole party to condjct its ideological and political work 
under the new situation, thus effectively guaranteeing abso- 
lute party leadership over the Army, guaranteeing a highly 
centralized and unified Army, and also revolutionizing, 
modernizing, and regularizing the Army. 


Since the 14th national party congress, Central Military 
Commission Chairman Jiang Zemin has given numerous 
important instructions on strengthening ideological and 
political work. He has stressed the need for cadres and 
soldiers to be mentally armed with the theory of building 
socialism with Chinese characteristics, so that construction 
of spiritual civilization in the Army is ahead of others in the 
whole society. He has also stressed that the more we develop 
the socialist market economy, the more we have to 
strengthen ideological and political work in the Army. In 
line with Jiang Zemin’s demand, the whole Army has made 
arrangements for officers and men to earnestly study 
Volume 3 of the “Selected Works of Deng Xiaoping,” and it 
has focused on party building, conducted education on 
outlooks on life and values, conducted political work and 
regular ideological work on the grass-roots level, and rallied 
the soldiers’ morale with a strong spiritual pillar. It has 
made outstanding achievements in political work, and pro- 
moted new development in political and ideological con- 
struction in units. 
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In political work, all units should give priority to studying 
Deng Xiaoping’s theory of building socialism with Chinese 
characteristics [deng xiao ping jian she you zhong guo te se 
she hui zhu yi li lun 6772 1420 1627 1696 6080 2589 0022 
0948 3676 5331 4357 2585 0031 5030 3810 6158}. Statistics 
compiled up to now showed that over 1,400 training- 
in-rotation sessions have been held for cadres at or above 
the regiment level, and over 80 percent of leading cadres at 
or above the regiment level have undergone training in 
rotation. The masses of officers and men have combined 
their study of Comrade Deng Xiaoping’s works with their 
study of CPC Central Committee and Central Military 
Commission principles and policies, and have reached 
consensus On major issues during their study sessions. They 
have emancipated their minds, taken the overall situation 
into consideration, and increased their consciousness and 
steadfastness in implementing the party’s basic line in a 
situation characterized by intensive reform in the country. 
promulgation of numerous reform measures, and extensive 
readjustments of relations between different interests. 


Taking into consideration the new situations and problems 
facing the Army in ideological and moral construction 
under the circumstances of building the socialist market 
economy, all units have conducted extensive education 
about our fine tradition, including hard work and selfless 
devotion, and vigorously promoted the ‘Five Revolu- 
tionary Spirits” initiated by Deng Xiaoping and the “‘64- 
Character Pioneering Spirit” proposed by Jiang Zemin. 
They have thus rectified a phenomenon that appeared for a 
time, where a small number of cadres and soldiers compared 
themselves with others; looked forward to “plunging into 
the sea” to do business; and envied those who could afford 
high consumption. Lofty ideals, selfless devotion, and desire 
for progress have now become the main ideological trend in 
Army units. 


In particular, propaganda campaigns on such advanced 
models as Xu Honggang have greatly encouraged healthy 
trends in the Army, effectively promoted ideological con- 
struction in the Army, and increased the Army’s prestige in 
society. The Army’s literary and artistic frontline has also 
played important roles in promoting healthy trends by 
producing some excellent works. 


With the amendments of the “Outline on the Army Grass- 
Roots Construction,” new progress has been made in con- 
structing the Army’s grass-roots level. In accordance with 
Deng Xiaoping’s concept of army building in the new 
period, and Jiang Zemin’s general demand on army build- 
ing—“‘political reliability, military competence, a fine style 
of work, strict discipline, and strong logistics support” —the 
Army has comprehensively strengthened grass-roots con- 
struction, placed the emphasis on vigorously promoting the 
fine tradition of unity between officers and men, and 
improved the ability of grass-roots cadres to lead troops in 
the new situation. Emphasis has also been given to strength- 
ening party building on the grass-roots level and to fully 
enhancing the functions of party branches as a powerful 
fighting force. The Central Military Commission's decision 
to launch activities that encourage competitions to create 
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advanced companies and outstanding soldiers on the grass- 
roots level has clearly aroused the enthusiasm of grass-roots 
units and soldiers. From regiments to companies, many 
units have formulated rules for the implementation of the 
“Outlines” in a bid to produce advanced cases, and a 
favorable situation characterized by concern and participa- 
tion by everyone in grass-roots construction has appeared. 
The relevant organizations have strengthened their guid- 
ance for the grass-roots level; there has been a marked 
reduction [as received] in all kinds of assessments, 
appraisals, and statistical compilations; and the grass-roots 
level has become less hasty and disorderly. 


The Army has attached importance and strengthened anew 
ideological and political work in military training, and 
obvious achievements have been obtained from conducting 
political work that ensures services and guarantees. After 
the 14th national party congress, the Central Military Com- 
mission and the PLA general departments explicitly pro- 
posed that in the new historical period, the Army’s ideolog- 
ical and political work must serve the purpose of upgrading 
the Army’s combat effectiveness, and must fully play the 
role of servicing and guaranteeing. The whole Army has 
centered their study on the question of strengthening polit- 
ical work in military training around fulfilling the general 
objective of army building in the new period and the 
guidelines and principles of the Central Military Commis- 
sion on education and training. The PLA general depart- 
ments have, at intervals, sent groups of government func- 
tionaries to Army units, and let them go down to companies 
on the front line and eat and stay with cadres and soldiers in 
order to solve problems that affect the enthusiasm of 
officers and men in their training. Vigorous ideological and 
political work has played a relatively effective role in 
providing guarantees to completion of military training and 
all tasks by the Army. 


PLA Regiment’s Success in Providing Water 
Noted 


OW3007 164194 Beijing XINHUA in English 1500 
GMT 30 Jul 94 


[Text] Yinchuan, July 30 (XINHUA)—They are a genuine 
troop of the People’s Liberation Army (PLA), yet weapons 
are not part of their gear, water drills are. 


Over 20 years, their only enemies have been drought and 
thirst. and their only battlefields are where people suffer 
from drought and thirst. 


The special troop is headquartered in the Ningxia Hui 
Autonomous Region, but in tracking the enemy they have 
crisscrossed the deserts and semi-deserts of Shaanxi, Gansu, 
Ningxia, Qinghai and the Inner Mongolia Autonomous 
Region. 


Behind them they have left more than 700 wells, bringing 
fresh water to some 7.5 million thirsty people, and saving 60 
factories from bankruptcy due to water shortages. 


The troop was formed in 1974 upon a proposal of the late 
Premier Zhou Enlai, to carry out an overall hydrological 
survey of northwest China. 
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Over the two decades, the members of the troop have 
walked 360,000 km in their survey work, equal to nine times 
around the equator. 


They have drilled 1,000 test wells, totalling 170,000 m 
[meters], about the height of 20 Mount Qomolangmas 
(Everests). 


They have worked out 69,000 documents giving detailed 
underground water information for an area of 396,000 sq 
[square] km. These documents will enable geologists to tap 
4.3 billion cu [cubic] m of water. 


In the course of their work they have developed over 100 
new techniques, which have won them honors from the 
government and the PLA headquarters. 


Six of the officers and men of the troop have died in the 
course of their duties and 19 have been injured. 


It was thanks to the 60 fresh water wells that they drilled 
that the salt industry at the Jartai Salt Lake in Inner 
Mongolia was saved from bankruptcy due to the extremely 
high fluorine content in the local water. The lake now yields 
200 million yuan-worth of salt a year. 


And it was also thanks to the water they brought from deep 
underground that some five million ha [hectares] of farms, 
ranches and forests were saved or developed in the arid 
regions. 


Shandong Marks PLA’s 67th Founding 
Anniversary 

SK 3007030494 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 29 Jul 94 


[Text] On the evening of 29 July, the Jinan Bayi Assembly 
Hall was permeated with an air of festive jubilation. The 
Jinan Military Region as well as the governments of Shan- 
dong Province and Jinan city held a film soiree there. More 
than 1,200 people, including the officers and men of the 
army units stationed in Jinan and the local cadres and 
people, happily gathered together to warmly celebrate the 
67th anniversary of the founding of the Chinese People’s 
Liberation Army [PLA]. 


Some leading comrades were present at the soirre. They 
were Zhang Taiheng, commander of the Jinan Military 
Region; Song Qingwei, political commissar of the region; 
Zhao Zhihao, deputy secretary of the Shandong Provincial 
party committee and governor of the provincial govern- 
ment; Yang Guoping and Pei Huailiang, deputy com- 
manders of the region; Cai Renshan and (Zhang Wentai), 
deputy political commissar of the region; Li Wenquan and 
Han Xikai, deputy secretaries of the provincial party com- 
mittee; Li Zhen, chairman of the provincial people’s con- 
gress standing committee; Lu Maozeng, chairman of the 
provincial committee of the Chinese People’s Political Con- 
sultative Conference [CPPCC]; Qian Guoliang, chief of staff 
of the region; Tan Naida, director of the political depart- 
ment of the region; Hao Baogqing, director of the logistics 
department of the region; (Zhang Hanping), political com- 
missar of the air force of the region; (He Shanfu), deputy 
chief of staff of region; (Huang Xuelu), deputy director of 
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the political department of the region; (Shan Julin), political 
commissar of the logistics department; (Zuo Yingsheng), 
deputy commander of the air force of the region; Liu Guofu, 
political commissar of the provincial military region; Tan 
Fude, Song Fatang, Dong Fengji, Chen Jianguo, and Han 
Yuqun, standing committee members of the provincial 
party committee; Wang Shufang, Miao Fenglin, Ma 
Shizhong, Yan Qingqing, and Xu Xuemeng, vice chairmen 
of the provincial people’s congress standing committee; Wu 
Aiying, vice governor of the provincial government; Tian 
Jian and Li Gongjiu, vice chairmen of the provincial 
CPPCC committee; Yu Peigao, president of the provincial 
people’s court; Zhao Changfeng, chief procurator of the 
provincial people’s procuratorate; Pan Qiqi, (Zhang Rong- 
shan), Qu Jining, and Yang Hanwen, veteran comrades of 
the Jinan Military Region; Li Farong, veteran comrade of 
the province; Xie Yutang, responsible comrade of Jinan 
city; and responsible comrades of the provincial armed 
police headquarters. 


Before the opening of the soiree, the party. government, and 
army leading comrades gathered at the lobby of the 
assembly hall to extend regards to and cordially talk with 
one another and to jointly narrate the close relations 
between the army and the people. They enthusiastically 
praised the officers and men of the PLA units and the armed 
police forces stationed in Shandong for their great achieve- 
ments in safeguarding and building the motherland and 
supporting the local economic construction and pledged to 
rally closely around the party Central Committee with 
Comrade Jiang Zemin as its nucleus, to vigorously 
strengthen the building of our army on a revolutionary, 
modern, and regular basis, to comprehensively upgrade the 
quality of both officers and men. and to ensure that our 
@ ‘my Is politically qualified and has perfect military skills, 
400d work style, strict discipline, and [words indistinct]. 
They urged that we should further strengthen the unity 
between the army and the government and between the 
army and the people; launch an extensive, deep, and con- 
stant campaign of supporting the army and giving preferen- 
tial treatment to families of revolutionary martyrs and 
servicemen and supporting the government and cherishing 
the people; enable the army and the people to support and 
make contributions to each other; and proceed from the 
great situation of reform, development, and stability to 
ceaselessly make newer and greater achievements in the 
province’s economic construction and all construction 
undertakings of the army. 

A documentary film entitled “An Ordinary Compulsory 
Serviceman” reflecting Heroic Fighter Xu Honggang’s 
deeds, and a feature film entitled ‘“‘A Diligent Model in a 
Coastal City” were shown at the soiree. 


Economic & Agricultural 
State Statistical Bureau Surveys Residents on 


Income 


OW0108113494 Beijing XINIIUA Domestic Service in 
Chinese 0840 GMT 30 Jul 94 


[Text] Beijing, 30 Jul (XINHUA)}—During the first half of 
1994, the income of residents increased by a large margin 
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and the standard of living further improved. Thanks to the 
sufficient supply of commodities on the market and increase 
in residents’ consumption expenses, the total volume of 
retail sales of consumer goods in various areas was up 
significantly over the same period in 1993. 


Data from a sample survey by the State Statistical Bureau 
showed that as of June 1994, the real income of residents in 
China’s 35 large- and medium-sized cities was up 38.95 
percent over 1993. Among these cities, Yinchuan, Zheng- 
zhou, Nanning, Qingdao, Tianjin, and Ningbo enjoyed the 
fastest growth. Because of the increase in resident’s income, 
consumption expenses also increased. Consumption 
expenses of households in the 35 large- and medium-sized 
cities increased by 31.05 percent. Among these cities, Nan- 
ning, Yinchuan, Hefei, Fuzhou, and Hohhot saw the largest 
increase. In addition, residents’ income used as savings also 
increased to some extent. Savings of residents in Beijing, 
Tianjin, Shenyang, Nanning, Qingdao, Zhengzhou, Guang- 
zhou, Haikou, Chengdu, Yinchuan increased by 100-221 
percent. 


Because of the increase in urban residents’ income, peas- 
ants’ income from the sale of farm and sideline products 
increased, and the total volume of retail sales of consumer 
goods continued to increase steadily. The total volume of 
retail sales of consumer goods in various areas increased by 
a large margin in the first half of 1994. Among those areas, 
Hainan, Zhejiang, Fujian, Henan, Guangdong, Hebei. Tian- 
jin, and Shandong enjoyed the largest increases. The total 
volume of retail sales of consumer goods was up 128-143 
percent over 1993. 


Commission Completes Draft of ‘Overall’ 
Economic Plan 


HK0108154494 Beijing ZHONGGUO XINWEN SHE 
in English 1351 GMT I Aug 94 


[Text] Beijing, 1 Aug (ZHONGGUO XINWEN SHE)— 
Following preliminary analysis of the specialists of China's 
State Commission for Restructuring the Economy, the 
“draft of implementation of the overall plan for the estab- 
lishment of the socialist market economy system” has been 
formulated. Reform procedures for the next seven years as 
well as the key emphasis of each stage are laid out as follows. 


The first stage is set from the year 1994 to 1995. Its main 
aims are to improve the present commodity market and 
enhance the establishment of production element market. 
Basic structures of capital market, foreign capital market as 
well as land market should be determined. Basic structure 
for new-type macroeconomic management system should be 
built. State-owned enterprises will experience a reform in 
property right system so as to develop in the direction of 
establishing modern enterprise system. 


The period from 1996 to 1997 is the second stage, with aims 
to comprehensively increase the development of production 
element market and achieve remarkable progress in capital 
market and labour market. Most state-owned enterprises 
should finish their reform in property right and establish 
new micro operation system. The state macro economic 
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management system should basically transit to a system in 
which the state mainly plays a role of indirect regulation and 
control. 


The third stage is from the year 1998 to 2000. Its main aims 
are to basically form a more complete unitary market 
system. Market system and production element market 
should be connected with international market. Reform of 
the company system of state-owned enterprises should be by 
and large completed and modern enterprise system should 
be established. A new-type macro control system should also 
be set up. 


Less Land Used for Construction Projects 


OW0208064694 Beijing XINHUA in English 
0629 GMT 2 Aug 94 


[Text] Beijing, August 2 (XINHUA)—Land used 
throughout China for construction projects in 1993 was 
24,000 hectares less than planned, and a latest official report 
calls this an indication of the successful control of the once 
overheated construction operations. 


According to the 1993 “National Environmental Report,” 
366,000 hectares were allocated by the government for 
construction in 1993, and 342,000 hectares were actually 
used. 


The report was prepared by the state environmental protec- 
tion bureau and 11 ministries and state commissions, 
including the Ministries of Agriculture and Forestry. 


Starting in mid-1993, the State Council, China’s highest 
governing body, issued a series of circulars banning unau- 
thorized use of land for construction and real estate devel- 
opment. 


Meanwhile, large numbers of development zones without 
approval by proper authorities were shut down as part of the 
government effort to tighten macro-economic control. As a 
result, 130,000 hectares were returned to the farming sector. 


At the end of 1993, the report says, there were 1,154 
development zones operating in China, which were planned 
to occupy 2,963 square kilometers. 


Commentary Views Economic Regulation, Control 


OW0208085394 Beijing XINHUA Domestic Service in 
Chinese 0144 GMT 27 Jul 94 


{By XINHUA reporter Ding Jianming (0002 1017 
6900): “‘An Effective Leverage Affecting China’s Econ- 
omy—A Commentary on Macroeconomic Financial 
Regulation and Control Over the Past Year’’] 


[Text] Beijing, 27 Jul (XINHUA)—“Macroeconomic regu- 
lation and control” has been an important part of China's 
economic life since the second half of 1993, and financial 
measures—as an important leverage in the nation’s macro- 
economic regulation and control practice—have played a 
major role in the process. 
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Rectification of the Financial Order—the First Step To 
Practicing Macroeconomic Regulation and Control 


China’s tremendous achievements in economic construc- 
tion over the last few years have attracted worldwide 
attention. But after 1992, and especially in the first half of 
1993, the country’s economic development became over- 
heated and too rapid, and the nagging problem of a blind 
and disorderly situation with many new contradictions and 
problems had noticeably surfaced. Financially, the prob- 
lems were mainly indicated by these facts: Pushed by a 
sharp increase in investment and illegal fund raising, mon- 
etary supply was higher than ever before; the financial order 
was in a state of chaos; unapproved day-to-day loan exten- 
sions and fund raisings were rampant; funds for key con- 
struction projects had not been guaranteed; the growth in 
savings deposits had slid; the banks had difficulties dis- 
bursing funds; peasants were unable to receive payment for 
their agricultural and sideline products; and people were 
even unable to withdraw remittances from the banks. In 
such a severe financial situation, it was imperative to 
strengthen macroeconomic regulation and control. 


To reverse the trend, in June 1993 the CPC Central Com- 
mittee and State Council decided to step up macroeconomic 
regulation and control and to establish a socialist market 
economic system at the earliest date to solve all the eco- 
nomic problems. They decided to start by rectifying the 
financial order and through further quickening the pace of 
reform and opening up, 


The prelude to practicing macroeconomic financial regula- 
tion and control was thus unveiled. 


A national financial work conference was held in Beijing on 
5 July [1993]. The conference decided to resolutely imple- 
ment a series of important decisions on strengthening mac- 
roeconomic regulation and control, and laid down a string 
of policies and measures designed to rectify the financial 
order, tighten financial discipline, promote financial 
reform, and strengthen macroeconomic financial regulation 
and control. 


Vice Premier Zhu Rongji, who is also governor of the 
People’s Bank of China [PBOC], said rectifying the financial 
order, tightening financial discipline, and improving the 
disorderly financial situation were the keys to strengthening 
macroeconomic financial regulation and control. For this 
reason he stressed that finance departments should observe 
a few simple rules—they should immediately stop all unap- 
proved day-to-day loan extensions and seriously clear up all 
unapproved day-to-day loans; no financial institutions 
should covertly raise the interests of deposits and loans to 
lure deposits; and all banks should completely separate 
themselves from economic entities they run. 


At the same time, the central bank adopted a series of major 
regulatory and control measures: 


On 10 July, the PBOC announced that, as of 11 July. it 
would raise the interest rates of all bank deposits and loans, 
and that all time savings deposits of three years and longer 
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would be protected against inflation. This was the second 
time since 15 May that the PBOC used interest rates as a 
leverage. 


Efforts were made to clamp down on paid fund-raising 
activities, to stop unapproved fund raisings, and to strictly 
control the total credit amount. It was also emphasized that 
priority must be given to key construction projects and key 
industrial projects in extending bank loans. 


To enhance the central bank’s macroeconomic financial 
regulation and control capability, ihe power to regulate the 
total amount of loans was consolidated to the headquarters 
of the PBOC. Except for loans for the purchase of agricul- 
tural and sideline products, all loans to be re-extended were 
mainly provided by the headquarters of the PBOC to the 
headquarters of bank” catering to specific industries. 


Measures were taken to further improve the issue of secu- 
rities and to regularize market management. 


Foreign exchange management was improved—retained 
foreign exchange and spot exchange were to be used within 
a specified period of time in order to prevent the cornering 
of foreign exchange. Starting from July, the PBOC began to 
enter the foreign exchange market for the first time to use 
economic means to stabilize foreign exchange prices. 


Besides, the PBOC at various levels conducted special 
checks on the implementation of macroeconomic financial 
regulation and control measures. The bank audited and 
checked on risk supervision in over 2,000 financial institu- 
tions across the country; it applied strict rules in examining 
and approving new financial institutions; and it severely 
dealt with wantonly established financial institutions, as 
well as nonfinancial institutions that engaged in financial 
business. 


Although the first campaign in macroeconomic financial 
regulation and control was a very arduous task, practical 
results were achieved because of effective measures and 
committed actions. Unauthorized day-to-day loans and 
fundraising activities were curbed; the real estate craze 
began to cool down; blossoming “development zones” were 
checked; blind development of stock and futures markets 
were brought under control; the renminbi exchange rates 
returned to a reasonable level; the chaotic financial order 
was quickly and effectively regulated; savings rose quickly; 
rational loan demands were guaranteed; and the financial 
situation began to move onto the orderly path under mac- 
roeconomic financial regulation and control. All these 
results have laid down a solid foundation for the introduc- 
tion of various major reform measures and further develop- 
ment of the financial sector this year. 


Strengthening Macroeconomic Financial Regulation and 
a Is Not Tightening but Restructuring the Money 
arket 


When macroeconomic financial regulation and control mea- 
sures were introduced, some people began to wonder 
whether a big economic slide would occur and affect the 
normal operations of the national economy. 


FBIS-CHI-94-148 
2 August 1994 


In practice, the tightening of the money market, once used 
in the past, was not adopted for macroeconomic financial 
regulation and control this time. As soon as macroeconomic 
financial regulation and control measures began, financial 
departments clearly stressed that the measures were not to 
comprehensively tighten, but restructure the money market. 
The purpose of the task was not to rigidly control the 
economy, but to maintain sustained, rapid, and healthy 
development for the national economy on an orderly path. 


It is exactly on this guiding thought that financial depart- 
ments increased their restructuring efforts in the course of 
strengthening macroeconomic financial regulation and con- 
trol. The bank imposed strict control over fund supply to 
blindly developed real estate markets, substandard and 
inefficient development zones, and duplicate construction 
projects. On the other hand, funds were pooled to support 
key state construction projects, purchases of agricultural 
and sideline products, foreign exports and efficient enter- 
prises, as well as production and operations of state-owned 
large and medium-sized enterprises. 


A gradual approach in regulation and control efforts as well 
as the method of controlling the overall money supply, 
restructuring, stopping the crooks while supporting the 
righteous, taking prompt regulatory measures, and insti- 
tuting appropriate tightening and loosening control was 
adopted. No stereotyped measure was applied. While recti- 
fying wanton day-to-day loan and fundraising activities, the 
bank maintained an appropriate credit growth margin to 
satisfy regular credit needs. 


To ensure that macroeconomic financial regulation and 
control and economic development are in harmony, the 
central bank has, since the second half of last year, paid 
close attention to changes in economic deveivprnent, 
promptly analyzed funds needed by various localities and 
sectors, appropriately readjusted the strength in macroeco- 
nomic financial regulation and control, and increased 
money supply to solve problems during the initial stage. 


To ensure that no IOU’s are issued for purchases of agricul- 
tural and sideline products over the summer, a meeting on 
the financial situation and fund supply regulation was held 
on 14 July. The meeting was chaired by Comrade Zhu 
Rongji and attended by persons in charge of financial 
departments and relevant State Council economic depart- 
ments. The meeting determined that, when purchase funds 
for agricultural and sideline products are in clear shortage 
temporarily, the principle whereby subsequent report of 
loans obtained and subsequent repayment of funds 
advanced may be adopted to solve the problem. Accounts 
may be finalized later. Debt responsibilities must be clearly 
determined and funds must be handled according to rules 
and repaid when due. 


To counter some negative effects brought about by the effort 
to check illegal inter-bank lending practices, the PBOC 
worked out a credit policy at the end of July aimed at 
“plugging up irregularities and opening up the correct way.” 
The policy clearly stipulates that resolute measures must be 
taken to check illegal money-lending and to recover the 
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money thus obtained for use in speculating in real estate and 
stocks and for use in recklessly developing development 
- zones; at the same time, when funds are indeed needed for 
the normal development of the national economy, banks 
should render support by extending loans in a timely 
manner. 


To cope with the difficulties involving the issuance of bonds 
in the second half of this year, at the fund control meeting 
held on 7 September it was decided that instead of issuing 
30 billion yuan worth of bonds as planned, the amount 
should be obtained from banks. At the meeting it was also 
decided that the PBOC should inject 40 billion yuan worth 
of loans into specialized banks, which were required to 
principally use the loans for ensuring the construction of key 
state projects, the purchase of farm and sideline products, 
and production in efficient enterprises. 


On 19 October, it was also decided that the PBOC would 
extend another 59 billion worth of loans to specialized 
banks and a 10 billion yuan short-term loan to each provin- 
cial people’s bank within the next two months. 


To help state-owned enterprises solve the problem of fund 
shortages and to avoid drastic production fluctuations in 
these enterprises, a meeting was held on 16 November at 
which it was decided that a loan of 23.6 billion yuan would 
be arranged before the end of the year to be used specifically 
for solving the shortage of circulating funds in state-owned 
enterprises in the eight key industries—metallurgy, chem- 
ical engineering, coal, petroleum, petrochemical, automo- 
bile manufacturing, ordnance, and nonferrous metals. The 
state also instituted a system of reserve for steel and other 
special products. 


In the second half of last year eight successive meetings 
similar to the meeting to analyze the economic and financial 
situations and the meeting for tightening fund control were 
held. They played a very important role in maintaining the 
sustained, rapid, and healthy development of the national 
economy. 


Since the beginning of this year, under the prerequisite of 
tightening control over total credit and fixed assets loans, 
the PBOC, in implementing its regulation and control 
policy, adopted some flexible methods. In addition to 
pooling funds to ensure the construction of key projects, 
purchase of farm and sideline products, exports, and the 
production operations of efficient enterprises, it promptly 
and selectively helped state-owned enterprises tide over 
their difficulties by extending loans for use as circulating 
funds. In the first half of this year, loans extended by state 
banks rose 80 percent over the same period of last year. 
Especially since March this year, the speed of loan granting 
has gradually picked up month after month. To help state- 
owned enterprises alleviate difficulties caused by a shortage 
of circulating funds, banks have considerably increased the 
amount of loans for use as circulating funds. According to 
statistics, in the first half of this year, loans extended by 
state banks increased by 180 billion yuan over those 
extended at the beginning of the year, an increase of nearly 


NATIONAL AFFAIRS 19 


80 billion yuan over the same period of the previous year. 
Of this, circulating fund loans and loans for agricultural use 
rose by 51.6 billion. 


It is worth noting that in the current macroeconomic 
financial regulation and control drive, more economic 
means and legal means have been adopted. Moreover, the 
scope of reform has been expanded. From the very begin- 
ning, all that was adopted—from the upward adjustment of 
interest rates to the use of secondary loans as a flexible 
means of regulation, the unification of interest rates which 
went into effect this year, the introduction of the system by 
which banks handle foreign exchange settlement and the 
sale of foreign exchange, the separation of the functions of 
commercial banks and policy-lending banks, the establish- 
ment of three policy-lending banks, and the gradual intro- 
duction of the system of the management of the proportions 
of assets and liabilities and the management of risks in 
commercial banks—are all economic means. 


Outstanding Results Have Been Achieved After One 
Year of Implementation, But the Strengthening of 
Regulation and Control Must Be Continued 


Facts indicate that the results have been outstanding since 
macroeconomic financial regulation and control was put 
into effect one year ago. 


First, marked progress has been made in checking chaos. In 
particular, initial results have been achieved in checking the 
chaotic financial order, and the financial situation is 
becoming stabilized. In the second half of last year, the 
extent of increase in the issuance of currency set a record, 
reaching 54 percent, but the margin of increase of bank 
savings deposits continued to decline. In March the balance 
of bank savings deposits even dropped by 4.5 billion yuan. 
Following the introduction of macroeconomic financial 
regulation and control which went into effect in July, the 
amount of currency put into circulation began to decrease 
gradually month after month. From July to November, the 
amount of currency put into circulation was 29.8 billion 
yuan less than that of the previous year, and the amount of 
currency issued in the entire year was kept at 152.9 billion 
yuan, its margin of increase being lower than 1992. 


The amount of people’s savings deposits also rose by a great 
extent. During the period from July to December, the 
amount was 106.2 billion yuan more than that during the 
same period of the previous year. The amount of last year’s 
savings deposits reached 321.8 billion yuan, setting an 
all-time record. In the first half of this year, the financial 
situation continued to develop in the right direction. The 
amount of both returns of money and savings deposits rose 
significantly. During the first six months, the net returns of 
money reached 8.3 billion yuan and the amount of savings 
deposits increased by 314.6 billion yuan. The bank’s 
capacity has further strengthened. Exchange rates in the 
market were also in the main stable. During the first half of 
last year, the exchange ratio for dollar and renminbi was as 
high as | to 11. The exchange rate was stabilized at | to 8.7 
at the end of last year, and the yuan’s exchange rate has 
further risen to a certain extent this year. 
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In addition, initial results were achieved in slowing down 
growth. The excessively high rate of growth of the national 
economy started to decrease, and production and invest- 
ment were kept in a stable manner. During the first half of 
last year, the growth of industrial production once reached 
25.1 percent. From July last year, the excessively high 
growth rate of industrial production started to decrease. The 
growth rate in July decreased by 5.1 percent as compared 
with that of the previous month, and the whole year’s 
industrial growth rate was reduced to 19.5 percent. In the 
first half of this year. the industrial growth rate continued to 
fall and maintained at 15.8 percent. The extent of increase 
in fixed assets investment was reduced from 61 percent at 
the end of last June to 25.1 percent at the end of June this 
year. Infrastructure construction and renovation projects in 
the first half of this year reduced by 20 percent as compared 
with the same period in the previous year. On the other 
hand, funds for the construction of key projects were 
adequate. At the end of last year, 99 percent of funds for the 
construction of key projects were provided. In the first half 
of this year, more than 50 percent of funds were provided 
for the construction of key projects, much higher than 19.2 
percent in the first half of last year. 


In short, in the course of strengthening macroeconomic 
financial regulation and control in the past year, our coun- 
try’s reform, opening up and economic construction all 
developed fully. We have gained initial experiences which 
tell us that strengthening and improving macroeconomic 
financial regulation and control is an indispensable and 
important link in the economic activities of our country. 


However, we must also see that the results achieved in 
strengthening macroeconomic financial regulation and con- 
trol over the past year are still not consolidated, that there 
are some contradictions in the operation of the national 
economy still must be fundamentally solved, and that we 
must make further efforts and work harder in order to create 
a sustained sound cycle of economic activities. In particular, 
the pressure of inflation at present still has not been lessened 
and the extent of increase of wide money supply is still 
relatively large. Although the scale of fixed asset investment 
has been under control, governments and units in some 
locales are still eager to start new projects. The increase of 
consumption funds is very fast. Some contradictions in 
industrial production have been solved, but the sales of 
some products are still not satisfactory. All those problems 
will require us to be sober-minded and continue to 
strengthen and improve macroeconomic financial regula- 
tion and control. 


At present, we should, proceeding from the need to stabilize 
the value of currency and curb inflation, strengthen macro- 
economic financial regulation and control. We should 
strictly control the total credit and fixed asset loans. We 
should adhere to the principle of being flexible and adopting 
separate measures in extending loans for operating funds. 
Meanwhile, we should resolutely prevent the recurrence of 
various kinds of unjustified accumulation of funds and 
misuse of specified funds, as well as the situation of an 
unauthorized increase in interest rates. Only in this way can 
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we consolidate and develop the results achieved in enforcing 
macroeconomic financial regulation and control and insure 
a sustained, rapid, and healthy development of the national 
economy. 


ea Sees Greater Autonomy for State-Owned 
irms 

HK3007074894 Beijing CHINA DAILY in English 
30 Jul 94 p 4 


{Article from the “Opinion” page by Sun Shangwu: 
“State Firms Enjoy More Power”]} 


[Text] China’s State-owned enterprises now enjoy greater 
autonomy thanks to the implementation of a two-year-old 
decree on changing their management system. 


The decree, known as the Regulations on Changing the 
Management Mechanism of State-owned Enterprises, aims 
at lightening the burdens of State firms and creating a fair 
competition environment for them. 


In the initial year after its promulgation in July 1992, State 
enterprises began to enjoy decision-making autonomy in 
production scale, price fixing, raw materials purchase, sales, 
salary and bonus distribution and capital raising. 


Other rights, including decision-making power on invest- 
meni, assets dealings and employment have also been put 
completely into the hands of State firms. 


“The regulation has helped State firms become independent 
competitors in the market,” said Chen Qingtai, Vice- 
Minister of the State Economic and Trade Commission. 


According to the regulation, loss-making State firms must 
either sink or swim—go bankrupt or merge. 


Following this instruction, Tianjin closed down 29 ineffi- 
cient State firms in the second half of last year. 


An investigation conducted by Chen’s commission in Shan- 
dong, Shaanxi, Shanxi, Henan and Fujian found that 418 
enterprises in the provinces have merged, 71 firms adjusted 
their production mix and 62 firms went bankrupt. 


Good performing State firms have also benefitted from the 
regulation. 


By the end of June, 2,100 State enterprises were authorized 
import and export rights. That means they have equal rights 
as specialized foreign trade corporations in granting export 
quotas and bidding for licences. 


Government departments concerned mapped out a package 
of measures to support the implementation of this regula- 
tion, according to Chen. 


Last July, the Ministry of Finance issued a new accounting 
system, aimed at increasing the development potential of 
State firms and pushing the accounting system more 
towards international practice. 


Under this new system, interest on loans and other fees were 
deducted from the firm’s costs, not from profits. State 
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enterprises are encouraged to set aside more cash for tech- 
nicai renovations and are allowed to raise the depreciation 
rates of their equipment. 


By the end of May 14 economic departments under the State 
Council had hammered out 15 supplementary rules to 
support the implementation of the regulation, Chen said. 


The promulgation of the regulation also echoes the call for 
establishing a fair and orderly market system. 


Crackdowns have endeavoured to seize bogus products and 
improve the marketplace for consumers. 


In the past two years, Chongging, in Southwest China's 
Sichuan Province, has dealt with 202 cases concerning 
bogus commodities, closed down 176 factories producing 
counterfeit goods and gabbed fake goods valued at 9.2 
million yuan ($1.06 million). 


After the implementation of the regulation, local govern- 
ments scrutinized the related rules, invalidating or revising 
some of them. 


Dalian’s local government, after going through 467 docu- 
ments, abolished and revised 100 inappropriate ones. 


In order to boost the competitiveness of State firms, the 
enterprises are encouraged to develop into industrial 


groups. 


Provincial government in East China’s Shandong Province 
in the past two years approved the establishment of 83 
enterprise groups, involving 11,000 units in industry, com- 
merce, foreign trade, finance and scientific research. 


The industrial output of these enterprise groups accounted 
for 40 percent of the provincial total. 


But relieving State firms’ old duties to non-productive 
departments has proved to be a big challenge. 


The Peijiang Machinery Factory in Mianyang, Sichuan, is a 
pioneer reformer in this field. 


It made the economic entities in the factory, such as service 
and trade units, responsible for their profits and losses. 


Service-related units, such as canteen and kindergarten, will 
open their business to the public to earn money. At the same 
time the factory will decrease its subsidies to these services. 


The factory still gives subsidies to its hospital and school. 
But they will be exposed to the open market at an appro- 
priatc time. 

Though some progress has been achieved, Chen also pointed 
out that problems still exist. 


Some government departments still want to keep enterprises 
under their control for private interests. 


Chen gave the example of a government department that 
went so far as to nominate the director of the board and 
manager for a shareholding company. 
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Besides instances of government interference, State firms 
are also plagued by problems such as over-staffing, unau- 
thorized pooling of funds, compulsory donations and 
random levies on enterprises. 


In many State firms, one-third of employees are retired, but 
the enterprises are still obliged to pay them a salary and 
welfare provision. 


A sample investigation in Central Cnina’s Hunan Province 
shows that unauthorized levies siphoned 3.1 per cent of 
enterprises’ profits—the figure can sometimes go as high as 
67.3 per cent. 


Meanwhile, Chen said that an inefficient social security 
system is still a major obstacle hindering State enterprises 
from entering the market. 


He said the country still lacks a national body governing 
social security. 


He also blamed inefficient management, low quality and 
high production costs for the inefficiency of some State 
firms. 


He criticized some enterprise leaders for not having confi- 
dence in the reform process. Some of them, for instance, 
wanted to leave State enterprises to become heads of private 
firms. 


Chen vowed that in the second half of this year, the 
government will continue to help State firms establish 
modern enterprise systems according to the Corporation 
Law. 


Those corporations set up by government departments will 
be targets of the screening. Their relations with government 
departments must be cut off. 


“This drive aims at prohibiting the misuse of power to do 
business and preventing corruption,” Chen said. 


The vice-minister also said that more inefficient State firms 
will go bankrupt in the second half of this year according to 
the country’s Bankruptcy Law. 


Regulations Issued on Foreign Real Estate 
Investment 


HK0208002294 Beijing ZHONGGUO XINWEN SHE 
in English 1322 GMT 1 Aug 94 


[Text] Beijing, | Aug (ZHONGGUO XINWEN SHE)—The 
Ministry of Construction and the Ministry of Foreign Trade 
and Economic Cooperation have jointly drawn temporary 
regulations on foreign investment in real estate. The regu- 
lations will soon be made public, the Deputy Director of the 
Real Estate Department of the Ministry of Construction Mr. 
Xie Jiajin said. 

Mr. Xie pointed out that foreign investors had to observe 
the provisional regulations in a certain period to come when 
they were going to invest in the real estate sector in China. 
The regulations cover three points. First, foreign investors 
are encouraged to undertake exploitation of industrial land, 
renovation of old housing and development of ordinary 
residence. 
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Second, foreign investment has to be combined with con- 
struction items. Sino-foreign cooperative, Sino-foreign joint 
venture or solely foreign funded real estate development 
enterprises are allowed to be set up for exploitation of the 
designated real estate items. 


Third, administration of foreign capital has to strengthen. 
Foreign capital required is not less than 20 percent for a 
Sino-foreign joint venture enterprise. Foreign investors are 
not allowed to use loans given by China funded banks as 
their stock capital. The Chinese side is not allowed to give 
guarantee for foreign investment in order to ensure a real 
input of foreign capital to the country. 


The regulations also stipulate that all local governments are 
not allowed to formulate their own preferential policy to 
bring in foreign investment. 


Insurance Company Pays for Losses in Flooded 
Area 

OW0108 134094 Beijing XINHUA in English 

1255 GMT | Aug 94 


[Text] Beijing, August | (XINHUA)—The People’s Insur- 
ance Company of China (PICC) has allocated 160 million 
yuan in emergency funds to compensate for losses in south 
China’s flooded area. 


The company has also dispatched a work group to south 
China’s Guangxi Zhuang Autonomous Region, and Hunan 
and Jiangxi Provinces, in order to inspect the conditions 
there and direct compensation work. 


The PICC, the business volume of which occupies about 95 
percent of China’s total, has paid more than 70 million yuan 
to Guangdong Province in advance for insured property 
valued at 100 million yuan. 


Guangdong suffered economic losses amounting to 14.6 
billion yuan in the floods this June. For the insured enter- 
prises and families in the province, the losses were valued at 
over 900 million yuan. 


200 Million Expected To Travel by Train in 
Summer 

OW0108120194 Beijing XINHUA in English 
1149 GMT | Aug 94 


[Text] Beijing, August | (XINHUA)}—Some 200 million 
passengers are expected to take train in China during an 
almost two-month-long summer holiday which began as 
early as July 1, according to the Ministry of Railways. 


Some 9.48 million more passengers will travel by train as 
compared with the same period of last year. 


Besides the regular trains, the railway departments have 
arranged 14 pairs of additional direct trains during the 
holiday, five more than in last year. 


Though half of the summer vacation is over, the passengers 
continue to flood railway stations. 
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Beijing Railway Bureau has operated 10 additional trains 
since the beginning of the summer, yet the station is still 
under the pressure of passenger flows, said an official of the 
station. 


At present, the Beijing Railway Station has to handle more 
than 220,000 to 230,000 passengers daily and 280,000 at 
peak hours, excluding some 50,000 people going to the 
station to meet or send off passengers, said the official. 


The college students constitute the bulk of passengers in 
summer, the official noted. 


From the late June to early July, employees from the Beijing 
Railway Station went to sell tickets on the campuses in 
Beijing and to help students transport their luggages. 


Moreover, the new practice of working 44 hours per week 
introduced in China recently has led to a rise in the number 
of short-distance tourists in summer holiday, which adds 
difficulties to railway transport. 


7 ~ hc Railway To Be Completed by 
Dec 1 


OW3007131394 Beijing XINHUA in English 
1250 GMT 30 Jul 94 


[Text] Wuhan, July 30 (XINHUA)—A leading Chinese 
railway official said he was fully confident of the completion 
and operation of the Beijing-Kowloon (Jingjiu) railway by 
the end of next year. 


Sun Yongfu, vice-minister of railways and director of the 
Jingjiu Railway Construction Office under the Ministry of 
Railways, made the remark after making an inspection of 
the tunnel at Mount Mengliang in central China’s Henan 
Province. 


The 2,370 km-long Jingjiu line, construction of which began 
in 1992, will traverse nine provinces and municipalities 
from north to south. Originally, it was scheduled for com- 
pletion in 1997. However, to help ease the present congested 
conditions of the country's rail transport, the government 
decided early !2st year to shorten the construction period 
and finish the project by the end of 1995. 


Sun made the trip with the nurpose of checking up on 
progress, quality and construction safety of the Jingjiu 
railway. He said after the trip that he was satisfied with the 
quality of projects so far built, as well as with safety 
measures. 


Construction of the section from Beijing to Shanggiu in 
Henan Province has finished except for the Yellow river 
railway-highway bridge at Sunkou, the tracklaying of which 
will start in the first half of next year. 


According to Sun, the construction of the section of the 
railway in east China’s Jiangxi Province will be the most 
difficult, and the building of this section will require the 
construction of three tunnels and two large bridges. 


Tracklaying will start simultaneously in October in the 
middle section at the three cities of Fuyang in Anhui 
Province, Jiujiang in Jiangxi Province and Wuhan in Hubei 
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Province, where a lateral railway line will be built to link the 
Beijing-Guangzhou railway to the Beijing-Kowloon line at 
Macheng city, also in Hubei Province. 


Some 130,000 workers are hard at work on the longest 
railway line China has ever undertaken and have completed 
most of the roadbed, bridges, tunnels and culverts in the 
north, middle and south sections. The construction has so 
far used up 60 percent of the planned investment. 


The Ministry of Railways plans to finish 110 million cubic 
meters of earthwork, 34.4 km of tunnels and 1,379 km of 
track by the end of this year, according to earlier reports. 


Beijing Company Plans To Become Plane-Repair 
Giant 

HK0208072794 Beijing CHINA DAILY in English 

2 Aug 94 p 2 


[By Xie Yicheng: ‘““Ameco Sets Sights on Being Plane 
Repair Giant’’] 


[Text] Beijing Aircraft Maintenance and Engineering Cor- 
poration (Ameco-Beijing) aims to build itself into one of the 
world’s plane-repair giants in a decade. 


The ambitious plan was unveiled yesterday at a ceremony to 
mark the fifth anniversary of its founding near Beijing 
Capital International Airport. 


Started as a 980 million yuan ($114 million) joint venture 
between Air China and German Lufthansa Airlines, the 
corporation has emerged as China’s largest aircraft repairer. 


A gigantic four-bay hangar, to be the largest in Asia, is being 
built at a cost of 550 million yuan ($64 million). 


Scheduled to go into operation late next year, the hangar can 
simultaneously house four Boeing 747-400 superjets and 
other smaller planes for overhaul or maintenance. 


“Continuous capacity expansion is very important to beat 
the fierce competition in the aircraft repair market,” said 
the President of Air China, Yin Wenlong, at the celebration 
ceremony. 


“We are also constantly introducing advanced know-how 
and managerial methodology to extend service and improve 
quality,” Yin said. 


Over the past five years, Ameco has performed the toughest 
checks on BAE-146s, Boeing 737s and engines powering 
Boeing 747s for domestic carriers. 


It has also been granted the coveted repair licences from the 
Federal Aviation Administration of the United States and 
the Joint Aviation Authorities of Europe. 


Having these credentials makes it possible for the company 
to check and repair jetliners, including engines and some 
components for carriers worldwide. 


Ameco has earned praises not only from the 39 Chinese and 
foreign carriers for whom it provides maintenance when 
their planes stop over in Beijing, but also from State leaders 
and foreign VIPs whose planes Ameco services. 
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~~ Metal Exports Up 84 Percent in First 
HK0208072594 Beijing CHINA DAILY in English 
2 Aug 94 p 2 


[By Pei Jianfeng: “Exports of Non-Ferrous Metals Up 84 
Percent”’} 


[Text] China’s exports of non-ferrous metals grew sharply 
during the first half of the year, but imports declined. 


According to statistics from the General Administration of 
Customs, China exported $540 million worth of non-ferrous 
metals in the first six months, up 84.2 per cent over the same 
period last year. 


Meanwhile, imports of non-ferrous metals dropped by 17.7 
per cent to $671.7 million. 


The price hike on the international market was the main 
reason for China’s increased exports, said experts from the 
Antaike Information Co, a research arm of the China 
National Non-ferrous Metals Industry Corp. 


During the first half of the year, China exported 25,900 tons 
of copper, up 27.4 per cent over the same period last year. 


But imports of copper plunged by 14.6 per cent to 197,738 
tons in the first six months. 


Although China is short of copper, the soaring price on the 
world market deterred imports, experts said. 


They predicted that the supply of copper would not meet 
domestic demand in the second half of the year. 


Stimulated by the rising price on the world market, China’s 
aluminium exports jumped by 179.7 per cent to reach 
73,400 tons during the first half of the year. 


At the same time, imports of aluminium amounted to 
108,800 tons, a drop of 25.7 per cent over the same period 
last year. 


Experts said that the production and consumption of alu- 
minium in the country 1s now roughly balanced. 


However to satisfy domestic demand, China’s imports of 
copper and aluminium will exceed 100,000 tons respec- 
tively during the second half of the year, experts predicted. 


Lead and zinc are metals whose supply has exceeded 
demand on the domestic market, which made China the 
major supplier of lead and zinc on the world market. 


In the first half of the year, China exported 79,300 tons of 
lead and 124,300 tons of zinc, an increase of 176.7 per cent 
and 209.4 per cent respectively. 


Imports of lead rocketed 494.7 per cent to 2,825 tons and 
imports of zinc dropped by 87 per cent to 2,268 tons. 


Experts said that exports of lead and zinc will remain at the 
present levels during the second half of the year. 


China exported 24,700 tons of tin in the first six months, up 
32.9 per cent. 
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Officials said that the government will take strict measures 
to control tin exports during the second half of the year. 


Regulations on Management of State Property 


OW0108104694 Beijing XINHUA Domestic Service in 
Chinese 0112 GMT 29 Jul 94 


(“‘Regulations Governing the Supervision and Manage- 
ment of State-Owned Enterprises’ Property’’— 
XINHUA headline] 


[Text] Chapter I. General Provisions 


Article 1. These regulations are formulated for the purpose 
of strengthening supervision and management of the prop- 
erty of state-owned enterprises (hereinafter referred to as 
enterprises), consolidating and developing the state-owned 
sector of the economy, and promoting the building of a 
socialist market economic structure. 


Article 2. By changing government functions, straightening 
out the relationship between ownership and management of 
enterprises, transforming the operating mechanisms of 
enterprises, ensuring state ownership of enterprises’ prop- 
erty, and giving enterprises the right to manage their own 
affairs, the state shall strive to turn enterprises into legal 
entities responsible for their own decisions on their opera- 
tion and expansion, for their own profits and losses, and for 
their self-development and self-restraint, and into major 
competitive bodies in the market, so as to preserve and 
increase the value of state assets. 


Article 3. Enterprises’ property, or the state-owned assets of 
enterprises, refers to property created through various forms 
of state investments in enterprises and through investment 
returns, as well as enterprises’ other state property recog- 
nized by laws and administrative regulations. 


Article 4. The purpose of clearly defining the relationship 
between ownership and management of enterprises is to 
clearly define the functions of relevant government depart- 
ments and other supervisory organs, to clearly define the 
rights and responsibilities of enterprises, and to straighten 
out the relationship between state ownership of enterprises’ 
property, management at different levels, division of work 
in supervision, and enterprise operation. 


Article 5. Enterprises’ property is owned by all the people, 
that 1s. owned by the state. 


The State Council exercises the right of ownership of 
enterprises’ property on behalf of the state. 


Article 6. State-owned assets are managed at different 
administrative levels under the unified leadership of the 
State Council. 


Article 7. The State Council authorizes relevant departments 
or relevant organs to exercise supervision over the operation 
and management of the property of designated enterprises 
or those belonging to them. 


With the authorization of the State Council, people’s gov- 
ernments of provinces, autonomous regions, and municipal- 
ities directly under the central government may entrust 
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relevant departments or relevant organs to exercise super- 
vision over the operation and management of property of 
designated enterprises or those belonging to them. 


Article 8. Enterprises shall independently manage, according 
to law, the property entrusted for their operation and 
management by the state and enjoy rights to take possession 
of, use, and dispose of it according to law. 


Article 9. The following principles shall be observed in 
supervising and managing enterprise property: 


(1) Separating government administration and enterprise 
management; 


(2) Separating government functions in social and economic 
management from its functions as the owner of state assets; 


(3) Separating ownership of enterprise property from the 
right to manage it; 


(4) Investment profits and income derived from the transfer 
of property rights shall be used for capital reinvestment; 


(5) Preserving capital and safeguarding the rights and inter- 
ests of owners; and 


(6) Enterprises, as legal entities, independently control their 
property and independently shoulder responsibilities under 
civil law. 


Chapter II. Ma ment at Different Levels and 
Division of Work in Supervision 


Article 10. State Council administrative departments in 
charge of the management of state-owned assets shall carry 
out the following duties: 


(1) Draw up laws and regulations for the management of 
enterprise property and formulate rules and systems for the 
management of enterprise property in conjunction with 
relevant departments; 


(2) Gather and compile information about state-owned 
assets, establish a statistical and report system for enterprise 
property, and incorporate it into the state statistical system; 


(3) Organize such basic managerial work as property and 
asset inventory, registration of property rights, defining 
property rights, and asset evaluation; exercise supervision 
over and check the preservation and appreciation of the 
value of state-owned assets; and mete out administrative 
punishment to lawbreakers; 


(4) Formulate a target system for preserving and increasing 
the value of enterprise property and make a general 
appraisal of the management of state-owned assets; 


(5) Coordinate with relevant departments in solving dis- 
putes over the property rights of state-owned assets within 
the limits of functions stipulated by the State Council; and 


(6) Carry out other duties provided for by the State Council. 


Article 11. Local people’s governments at various levels 
may, in accordance with the stipulations of the State 
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Council, establish state assets management departments to 
manage, according to law, state-owned assets under local 
jurisdiction. 

Article 12. Relevant departments or relevant organs autho- 
rized by the State Council (hereafter referred to as State 
Council-authorized supervisory organs) shall share duties in 
supervising enterprises under the jurisdiction of the State 
Council and those under the jurisdiction of localities which 
are to be placed under their supervision according the 
direction of the State Council. 


Article 13. Relevant departments under the State Council 
shall carry out the following duties of supervising enter- 
prises and enterprise groups that have been placed under 
their supervision according to the direction of the State 
Council: 


(1) Supervise the preservation and appreciation of the value 
of enterprise property; 


(2) In accordance with the authority and procedure pre- 
scribed by law and in coordination with other relevant 
departments, make suggestions for the appointment and 
dismissal (employment and termination of employment) of 
plant directors (managers), or decide their appointment and 
dismissal (employment and termination of employment), 
award and punishment; 


(3) Propose the composition of the board of supervisors 
after consulting with relevant departments and, if necessary, 
submit it to the State Council for approval according to 
prescribed procedures; and 


(4) Dispatch boards of supervisors to enterprises. 


Article 14. State Council-authorized national corporations 
shall carry out the following duties of supervising enter- 
prises under their jurisdiction: 


(1) Supervise the preservation and appreciation of the value 
of enterprise property; 


(2) In accordance with the requirements and procedures 
prescribed by law, decide or approve the appointment and 
dismissal (employment and termination of employment) of 
plant directors (managers) and their award and punishment; 


(3) Propose the composition of the board of supervisors 
after consulting with relevant departments; and 


(4) Dispatch boards of supervisors to enterprises. 


Article 15. Apart from enterprises supervised by supervisory 
organs authorized by the State Council, the people’s govern- 
ments of provinces, autonomous regions, and municipali- 
ties directly under the central government may, in accor- 
dance with the provisions of these regulations, decide to 
have relevant departments or relevant organs (hereafter 
referred to as supervisory organs assigned by provincial- 
level people’s governments) share duties in exercising super- 
vision over enterprises under the jurisdiction of provincial- 
level people’s governments and enterprises under the 
jurisdiction of lower-level people’s governments that are 
assigned by provincial-level governments to be supervised 
by the relevant departments or relevant supervisory organs. 
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Article 16. In carrying out their duties, state-owned assets 
management departments and supervisory organs are pro- 
hibited from interfering in the operation of enterprises. 


Chapter III. Board of Supervisors 


Article 17. Boards of supervisors are organizations dis- 
patched by supervisory organs to enterprises to supervise 
their preservation and appreciation of the value of their 
property. 


Article 18. Supervisory organs authorized by the State 
Council shall dispatch boards of supervisors to the enter- 
prises under their supervision. Members of the boards of 
supervisors may be appointed and hired from the personnel 
listed below: 


(1) Representatives dispatched by supervisory organs; 


(2) Representatives dispatched by government departments 
such as the Ministry of Finance, the State Economics and 
Trade Commission, and the State Administration for the 
Management of State-Owned Assets, as well as by relevant 
banks; 


(3) Experts in the fields of economy, finance, law, tech- 
nology, and enterprise management employed by supervi- 
sory organs; 


(4) Leaders of supervised enterprises and representatives of 
staff and workers of these enterprises employed by supervi- 
sory organs; and 


(5) Other personnel engaged by supervisory organs. 


Members of a board of supervisors dispatched by a super- 
visory organ established by a provincial-level people’s gov- 
ernment shall be selected or appointed in accordance with 
the provisions in the preceding paragraph. 


Article 19. A board of supervisors shall be composed of an 
odd number of no fewer than five people and no more than 
15 people. The number of supervisors dispatched by super- 
visory organs and other government departments shall not 
exceed one-third of the total number of members of a board 
of supervisors. 


The chairman of a board of supervisors shall be selected 
from among the board members by the government or a 


supervisory organ. 
The tenure of a board of supervisors is three years. Members 


of a board of supervisors shall serve no more than two 
terms. 


Article 20. Supervisors must meet the requirements listed 
below: 


(1) Being able to safeguard the rights and interests of 
owners; 


(2) Upholding principle, being clean and honest, and han- 
dling matters impartially; and 


(3) Being familiar with relevant professions and having 
more than 10 years of job experience. 
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Article 21. The board of supervisors shall carry out the 
following duties: 


(1) Examine enterprise financial reports that are verified by 
registered accountants or signed by plant directors (manag- 
ers); supervise and appraise enterprise operations efficiency 
as well as the preservation and appreciation of the value of 
enterprise property; 


(2) In accordance with work requirements, check enterprise 
financial accounts and relevant information as well as make 
inquiries with plant directors (managers) and concerned 
personnel; 


(3) Supervise, appraise, and record business performance of 
plant directors (managers), and make suggestions on the 
appointment and dismissal (employment and termination 
of employment) as well as award and punishment of plant 
directors (managers) to supervisory organs that dispatch the 
boards; and 


(4) Offer advisory opinions at the request of plant directors 
(managers). 


Article 22. The board of supervisors shall convene meetings 
once or twice a year. At the proposal of the board chairman 
or more than one-third of supervisors or at the request of 
plant directors (managers), the board of supervisors may 
convene interim meetings. 


The chairman of the board of supervisors shall preside over 
board meetings. In his absence, other supervisors may be 
entrusted to chair meetings on his behalf. 


The board of supervisors shall maintain meeting records. 


Resolutions of the board of supervisors shall be adopted 
through voting by open ballots and shall be effective only 
with the consent of more than half of the number of 
supervisors. 


Article 23. The board of supervisors shall be accountable to 
the supervisory organ that dispatches it and shall regularly 
report its work to the supervisory organ. 


Article 24. Supervisors shall implement resolutions of the 
board of supervisors. 


Supervisors shall not disclose business secrets of enterp~‘ses 
under supervision. 


Apart from enterprise leaders and workers’ representatives 
who are employed as supervisors, supervisors shall not hold 
any concurrent enterprise posts or receive any rewards from 
enterprises under supervision. 


Article 25. The supervisory duty is a part-time job. 


Expenditures required by the board of supervisors for 
carrying Out its duties shall be paid by the supervisory organ 
that dispatches the board. 


Article 26. The board and its supervisors shall not interfere 
in enterprise operations rights. 
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Chapter IV. Property Rights of Enterprises as Legal 
Entities 


Article 27. Enterprises shall enjoy property rights as legal 
entities and shall, in accordance with the laws, indepen- 
dently control the property assigned by the state for their 
operations and management. 


The government and supervisory organs shall have no direct 
control over enterprise property. 


Article 28. Unless stipulated otherwise under the law and 
administrative regulations, the government and supervisory 
organs shall not siphon off enterprise capital through any 
means, transfer enterprise property, or collect any fees from 
enterprises under any excuses. 


Article 29. The state’s liability for enterprise property shall 
be limited to the amount of capital invested in enterprises. 


Enterprises shall independently shoulder civil liabilities 
with all their corporate property. 


Article 30. Enterprises shall establish an asset operations 
responsibility system to take responsibility for preserving 
and increasing all corporate property and net assets. 


Article 31. As legal representatives of enterprises, plant 
directors (managers) shall shoulder operations responsi- 
bility for the preservation and appreciation of the value of 
all property and net assets of enterprises. 


The government or supervisory organs shall reward plant 
directors (managers) who show outstanding operations 
results. Specific reward measures shall be separately drawn 
up. 


Article 32. Enterprises that have implemented the contract 
responsibility system shall incorporate their targets for 
preserving and increasing the value of enterprise property 
into contracted quotas. 


Article 33. For enterprises operating under lease, the lessee 
shall, based on stipulations of laws and administrative 
regulations on leasing operations and in accordance with the 
provisions of the contract, pay rent in full 2nd ensure the 
value of state-owned assets is preserved or appreciates 
during the lease period. 


Article 34. Approval shall be obtained from supervisory 
organs and relevant departments for the reorganization of 
enterprises into shareholding enterprises. 


Article 35. Approval shall be obtained from supervisory 
organs and relevant departments for the establishment of 
new legal entities by enterprises jointly with other enter- 
prises or with public institutions. 


Article 36. Approval shall be obtained from supervisory 
organs and relevant departments for enterprises to engage in 
joint or cooperative operations with foreign enterprises or to 
invest abroad. 


Article 37. Enterprises shall, in accordance with their 
authority and procedures specified by the State Council, 
apply for approval for transfer of property rights to individ- 
uals, private enterprises, and overseas investors. 
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Article 38. Enterprises shall abide by relevant laws, admin- 
istrative regulations, and state stipulations to reorganize 
themselves into shareholding enterprises, to engage in joint 
Or cooperative operations with foreign investors, or to 
transfer property rights. 


Article 39. In their financial statements, enterprises shall 
truthfully disclose investment in other enterprises or abroad 
and their profits and losses, and shall promptly collect in full 
the profits due them. 


Article 40. Enterprises shall, in accordance with relevant 
laws and administrative regulations, inventory their prop- 
erty and assets, register their property rights, and appraise 
their assets, and shall complete and submit reports and 
statements as specified. 


Chapter V. Legal Liability 


Article 41. The government shall order administrative 
departments in charge of the management of state-owned 
assets that commit any of the following to take corrective 
measures; the superior organs of the administrative depart- 
ments or the departments themselves shall take disciplinary 
action against leaders in charge and personnel directly 
responsible for actions that cause serious consequences: 


(1) Failing to carry out supervisory duties as specified and to 
find out and report the overall situation of enterprise 
property losses and make appropriate suggestions; 


(2) Abusing their authority and imposing inappropriate 
penalties when inventorying property and assets, registering 
property rights, defining property rights, and evaluating 
assets. thereby causing serious consequences; and 


(3) Overstepping their authority to interfere in enterprise 
operations rights and infringing upon the legitimate rights 
and interests of enterprises. 


Article 42. The government shall order supervisory organs 
that commit any of the following to take corrective mea- 
sures; the superior organs of the supervisory organs or the 
supervisory organs themselves shall take disciplinary action 
against the leaders in charge and personnel directly respon- 
sible for actions that cause serious consequences: 


(1) Failing to carry out supervisory duties as specified and to 
find out and report the situation of enterprise property 
losses and make appropriate suggestions; and 


(2) Overstepping their authority to interfere in enterprise 
operations rights and infringing upon the legitimate rights 
and interests of enterprises. 


Article 43. The government shall order departments exam- 
ining changes in enterprise property rights that commit any 
of the following to take corrective measures; the superior 
organs of the departments or the departments themselves 
shall take disciplinary action against the leaders in charge 
and personnel directly responsible for actions that cause 
serious consequences: 


(1) Violating relevant state stipulations, overstepping their 


authority, and approving changes in enterprise property . 


rights without authorization; 
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(2) Improperly approving changes in enterprise property 
rights, causing losses in enterprise property; and 


(3) Abusing their authority to seek personal gain by giving 
approval to changes in enterprise property rights. 


Article 44. Supervisory organs shall order boards of super- 
visors and board members to make amendments if they 
display any of the behaviors below; where serious conse- 
quences have resulted from such behaviors, boards of super- 
visors shall be reorganized and the relevant boad members 
removed from office or have their employment terminated 
according to established procedures: 


(1) Failing to perform the duty of a board of supervisors or 
a board member according to stipulations; 


(2) Overstepping the authority of a board of supervisors or 
a board member to interfere in management rights and 
violate the legitimate rights and interests of an enterprise; 


(3) Leaking business secrets of an enterprise and using board 
functions and powers for personal gain; and 


(4) Receiving in any way rewards or goods of value from an 
enterprise. 


Article 45. Supervisory organs shall order enterprises to 
make amendments if they display any of the behaviors 
below; where serious consequences have resulted from such 
behaviors, plant directors (managers) and those who have 
direct responsibility shall be punished economically, 
removed from their posts (employment terminated), or be 
demoted and removed from office as a form of punishment: 


(1) Ineffective enterprise management and administration 
and two consecutive years of losses, with the amount still 
growing; 


(2) Practicing fraud and seizing the property of enterprises 
under all kinds of pretexts in the process of contracting, 
leasing, reorganizing into the shareholding system, con- 
ducting joint operations or Sino-foreign joint ventures and 
contractual joint ventures, and investing outside the bound- 
aries of China; 


(3) Failing to truthfully reflect earnings in financial reports 
when investing in other enterprises or outside the bound- 
aries of China, or failing to collect the full sum of due 
profits, causing enterprises to lose their property; 


(4) Transferring management rights and ownership of enter- 
prises without permission; and 


(5) Hiding the truth by failing to follow procedures for 
inventorying property and assets, registering property 
rights, evaluating assets, and filling out forms truthfully. 


Chapter VI. Supplementary Articles 


Article 46. These regulations shall in principle apply to 
wholly state-owned enterprises and state-owned financial 
enterprises. 


Article 47. The people’s governments of provinces, autono- 
mous regions, and municipalities directly under central 
authority shall, in line with these regulations, draw up 
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measures governing the supervision and management of 
enterprises’ property by local people’s governments at var- 
ious levels. 


Article 48. When conflicts with these regulations arise, these 
regulations shall take precedence over administrative laws 
and regulations; local laws, rules, and regulations; and other 
administrative documents promulgated earlier. 


Article 49. The State Economic and Trade Commission and 
the National Administration of State Property shall jointly 
make arrangements to enforce these regulations. 


Article 50. These regulations shall take effect on the date of 
promulgation [date not given]. 


Steady Rural Economic Development Reported 


OW 0108172894 Beijing XINHUA in English 
1244 GMT | Aug 94 


{Text] Beijing, August 1 (XINHUA)—China produced 104 
million tons of grain in its summer harvest this year. 


The amount, though 4.6 million tons below the same period 
of last year, is still almost a record, according to the State 
Statistics Bureau. 


China’s oil-bearing crops turned out 4.72 million tons of 
edible oil, a rise of seven percent over the same period of last 
year. Meanwhile, China maintained a steady growth in meat 
production for the 15th successive year by producing 18.87 
million tons, a jump of 15.1 percent over the same period of 
last year. 


A survey of 44 large and medium-sized cities shows that 
they produced a total of 18.87 million tons of vegetables, a 
rise of 15.7 percent. The availability of fresh vegetables in 
Beijing, Shanghai, Tianjin, Guangzhou and Jinan increased 
by 20 percent. 


As the world’s largest source of aquatic products, China 
turned out 5.09 million tons of such products in the first half 
of this year, an increase of 22.3 percent over the same period 
of last year. 


Another symbol of China’s promising rural economic devel- 
opment is the increase of sown areas for cotton and grain 
and further rapid developments in township industry. 


In the first half of the year China’s enterprises above 
township level produced 533.89 billion yuan in industrial 
output value, a growth of 50.4 percent. 


According to the bureau, this year’s increase in cash income 
for farmers is the largest in the past few years. During the 
first six months of the year the average Chinese farmer 
made a total of 550 yuan, a rise of 13.3 percent in terms of 
constant prices. 


Bureau officials attributed the excellent rural economic 
development to a series of concrete measures taken by 
governments at various levels, which have greatly aroused 
the enthusiasm of farmers. 
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Farmers Aim for International Markets 


OW0208084994 Beijing XINHUA in English 
0812 GMT 2 Aug 94 


[Text] Lianyungang, August 2 (XINHUA)—Millions of Chi- 
nese farmers have begun to shift their focus to overseas 
markets instead of following their tradition of self- 
sufficiency. 


Xu Shousheng, mayor of Lianyungang city in east China’s 
Jiangsu Province, commended the transformation of 
farmers’ management as a “great leap” in their thinking. 


He said that farmers have planned production in accor- 
dance with the needs of overseas markets, and their income 
has increased considerably. 


Renowned as a skilled peasant in Ganyu County in 
Lianyungang, Liu Yunkui cultivated 0.19 ha of asparagus 
for export last year to bring in an extra income of 12,000 
yuan (1,400 U.S. dollars). 


“We used to depend on past experience, but modern plan- 
tation should refer to market information, especially that of 
the international market,” Liu said. 


He acknowledged that asparagus plantation is more compli- 
cated and difficult than that for other crops, but the income 
of one hectare of asparagus can equal that for ten hectares of 
wheat. 


He said that his asparagus has grown sturdy thanks to the 
help of local scientific workers. 


Farmers in Huandun township, where Liu lives, cultivated 
more than 600 ha of asparagus last year, which brought in an 
extra income of more than 10 million yuan, an increase of 
over 300 yuan per capita. 


The asparagus-growing areas in the township jumped to 
about 1,330 ha this year, and farmers’ combined income is 
expected to reach 20 million yuan, based on current prices. 


So far 150,000 farmers in over 40 townships in Jiangsu. 
Shandong, Zhejiang, Fujian and Gansu Provinces have 
planted vegetables and fruit for export under the coordina- 
tion of the Lianyungang Ruyi Corporation, Ltd. 


Shi Shoujiang, the general manager, said that the corpora- 
tion imported more than 400 fine varieties over the past 
three years as well as organizing farmers to carry out 
large-scale plantation. 


Last year saw the corporation process and export 8.000 tons 
of vegetables, an eight-fold increase over 1992, and earn 
seven million U.S. dollars in foreign currency. Moreover, 
the corporation turned out profits and taxes totaling 11.68 
million yuan last year, ten times the figure for 1992, Shi 
said. 


According to the general manager, the corporation is 
expected to export more than 20,000 tons of vegetables and 
increase foreign currency earning to a record high of 20 
million U.S. dollars. 
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Wang Weiqun, vice-mayor in charge of agriculture in 
Xuzhou city, said that China’s farmers have endeavored to 
adapt themselves to the national economy’s transformation 
toward market orieniation. 


“It is an encouraging change that resulted from the country’s 
reform and opening to the outside world,” he said. 


Wang noted that long being self-sufficient producers, the 
country’s farmers rarely considered public demands for 
commodities when they prepared to plant. But at present, 
farmers are more apt to plan their production through 
information collection and market analysis.. 


He said that the government should guide and help farmers 
to enter domestic and overseas markets, and now a number 
of companies and governmental organs have gone into 
operation to shoulder this responsibility. 


Liu Guoguang, a leading Chinese economist, wrote in his 
newly published book “Economic Conditions and Predic- 
tions’’, that farmers in a market economy greatly depend on 
information on production, management and agricultural 
technology, so local governments should set up information 
channels and provide support services. 


So far, agricultural information centers have been opened 
across the country, and a number of big companies have 
become involved in such export-oriented plantation. 


Even more exciting is that China’s farmers have gone 
overseas to mai.'t their products themselves. For example, 
farmers from northeast China have set up farms in the 
Commonwealth of Independent States, and farmers from 
the Chang Jiang delta are cultivating crops and cotton in 
Africa and Latin America. 


Furthermore, the country’s farmers have opened pastures in 
the Oceania and established joint ventures in Europe to 
develop livestock breeding. 


Cotton Quality Declines by 23 Percent 


OW0108153594 Beijing XINHUA in English 
1439 GMT | Aug 94 


[Text] Beijing, August | (XINHUA)—The Ministry of 
Internal Trade is making efforts to rectify the cotton market 
and check the tendency to adulterate cotton. 


Huang Jin. director of agricultural service department of the 
ministry, said that the supply and marketing co-operatives 
at various levels are now taking measures to examine the 
quality of cotton they purchase. 


This year the cotton quality for China’s textile industry has 
declined remarkably. 


In a recent examination of 58,000 tons of cotton in 220 large 
or medium-sized textile plants, the agreement rate of 
average standards of the cotton was only 55.26 percent, a 
decline of 23 percent over the previous year. 


More seriously, some people mixed short-staple cotton, 
cottonseeds, white powder, and pieces of brick and stone in 
cotton which damaged textile machines. 


NATIONAL AFFAIRS 29 


Huang said that the problem of the cotton quality mainly 
occurred in the late period of cotton purchasing last year. 


Some self-employed households and companies re-sold the 
cotton at a profit, which resulted in chaos in the cotton 
market and the phenomenon of forcing up cotton prices and 
adulterating cotton goods. 


He said that some supply and marketing co-operatives also 
participated re-sale activities and some of them failed to 
examine the quality of the cotton they purchased. As a 
result, inferior cotton entered market. 


He said that now the Ministry of Internal Trade has issued 
an urgent circular calling on the supply and marketing 
co-operatives at various levels to enhance examination of 
their cotton purchases, processing and sale. 


The co-operatives should set up a responsibility system and 
take all measures to ensure the quality of cotton. 


He said that the ministry will send examination groups to 
cotton producing provinces and regions to supervise the 
cotton sale and purchase work. 


Beijing Plants Trees, Grass Through Aerial 
Seeding 

OW0108133994 Beijing XINHUA in English 
1254 GMT 1 Aug 94 


[Text] Yinchuan, August | (XINHUA)—Over the past 15 
years China has planted trees and grass by way of aerial 
seeding on 600,000 ha of land in its northeastern, northern 
and northwestern areas (three norths). 


Information from relevant departments reveals that trees 
and grass have now grown on 500,000 ha of the land, greatly 
improving the biological environment of the three norths’ 
mountainous areas and deserts. 


Aerial seeding is now widely used in China’s afforestation 
drive, as the cost of growing trees by aerial seeding is only 
one third of that done by hand. 


Aerial seeding has achieved marked biological and eco- 
nomic results. Aerial seeding for about nine years has helped 
plant grass on 90,000 ha of land in Yulin Prefecture in 
northwest China’s Shaanxi Province. 


Sizeable areas of oases are now available in deserts of the 
three norths because of aerial seeding, which not only helps 
reduce wind speed and evaporation and improves humidity 
and the organisms in the soil, but also helps bring back some 
wildlife. 


The land where aerial seeding has been introduced in Ih Ju 
League in the Inner Mongolia Autonomous Region pro- 
duces 200,000 tons of fresh grass a year, creating an addi- 
tional 2.2 million yuan in output value for the local animal 
husbandry. 


China’s success in aerial seeding has aroused attention 
worldwide. In this regard, delegations of experts from more 
than 40 countries and international organizations have 
come to inspect the three norths. 
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Fujian’s Xiamen Becomes Economically Developed 
City 

OW3107071594 Beijing XINHUA in English 

0628 GMT 31 Jul 94 


[Text] Xiamen, July 31 (XINHUA) —Formerly a small 
island isolated from the rest of the world, Xiamen in 
southeast China’s Fujian Province has developed itself into 
a modern economically-developed city. 


Facing Taiwan, China’s largest island, across the Taiwan 
Strait, Xiamen is the ancestral home of millions of Overseas 
Chinese. 


Since October 1980, when Xiamen was approved by the 
central government to be a Special Economic Zone, it has 
concentrated on construction of infrastructure facilities 
while attracting overseas investment. 


A survey shows that the city has 2,600 overseas-funded 
enterprises and 2,300 businesses with investment from 
other parts of the country. 


Its overall economic strength now ranks tenth among cities 
across the country. 


To further develop itself, the city government has decided to 
make full use of the preferential policies given by the central 
government to build the Xiangyu Bonded Zone, and work 
out local regulations and rules to protect the legal rights of 
investors and ensure a healthy social and economic devel- 
opment. 


In addition, it will speed up the construction of a number of 
infrastructure facilities and transformation of urban dis- 
tricts. 


While encouraging its employees to be honest in performing 
their official duties, the city government has vowed to raise 
its work efficiency and maintain its sound social order. 


According to the city’s public security organs, the rate of 
criminal cases has been dropping monthly this year. 


The Xiamen Special Economic Zone has sent delegations to 
other parts of the country and overseas to introduce its fine 
investment conditions and seek economic and trade co- 
operation and cultural and scientific exchanges. 


“Our efforts have paid off,” said a city official. 


Xiamen’s gross domestic product (GDP) in the first six 
months of this year was up 27 percent over the same period 
of last year; its gross industrial output value was up 37.16 
percent; its retail sales volume was up 27.62 percent; its 
investment in fixed assets was up 37.58 percent; and its 
citizens’ income was up 25.05 percent. 


The city government approved the establishment of 341 
overseas- funded projects involving 1.093 billion U.S. dol- 
lars during the January-June period. 
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Included were 17 projects funded by business people from 
Germany, the United States, France, Japan and Britain. The 
investment by German business people totalled 247 million 
US. dollars. 


Overseas-funded enterprises that have gone into production 
are operating smoothly. 


The industrial output value of these enterprises in the first 
half of this year rose 57.36 percent and accounted for 66.51 
percent of the city’s gross industrial output value. 


Altogether, 36 overseas-funded enterprises have invested an 
extra 68 million U.S. dollars to expand their production 
scale. 


A survey shows that Xiamen has trade contacts with 138 
countries and regions. 


Its import and export volume during the January-June 
period soared to 2.834 billion U.S. dollars, an increase of 
20.68 percent over the same period of last year. 


Overseas Investment Promotes Fujian Economy 


OW3107070894 Beijing XINHUA in English 
0640 GMT 31 Jul 94 


[Text] Fuzhou, July 31 (XINHUA) The rapidly-increasing 
overseas investment in southeast China’s Fujian Province 
has greatly helped promote the province’s economic devel- 
opment in recent years. 


A leading official in charge of foreign economic relations 
and trade said overseas investment and overseas-funded 
enterprises have played an important role: 


—In making up for the shortage of funds for development. 
Direct overseas investment in the province reached 2.867 
billion U.S. dollars in 1993, accounting for 75 percent of 
the provincial total investment in fixed assets. 


—lIn promoting the province’s foreign trade and external 
economic and technological co-operation and exchanges. 
Last year the province’s export value was 5.825 billion 
U.S. dollars, 51.8 percent of which was earned by over- 
seas-funded enterprises. 


—In increasing the provincial revenues. Taxes from over- 
seas- funded enterprises in the province amounted to 
about 200 million U.S. dollars last year, accounting for 
one sixth of the total taxes collected. 


—In providing more job opportunities. Statistics from the 
labor department of the provincial government showed 
that 1.5 million people were employed by overseas- 
funded enterprises in the province last year, in addition to 
600,000 employees from outside the province. 


—In bringing in new technology, equipment, products and 
management experience. 


—In expanding the scope of the province’s exchanges, and 
in particular, strengthening the close economic relations 
between the province and Hong Kong, Macao and 
Taiwan. 
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Coastal Fujian Expands Export-Oriented 
Economy 

OW3 107065494 Beijing XINHUA in English 
0632 GMT 31 Jul 94 


{Text] Fuzhou, July 31 (XINHUA)—Southeast China’s 
Fujian province is accelerating the growth of its export- 
oriented economy. 


Facing Taiwan, China’s largest island, across the Taiwan 
Strait, Fujian has a 3,300-km coastline. 


Its coastal areas generate over two-thirds of the provincial 
gross domestic product (GDP) and the total industrial and 
agricultural output value. They accommodate about 90 
percent of the overseas investment in the province. 


Fujian has a special plan to accelerate the development of 
the coastal areas, especially Meizhou Bay, the ports of 
Fuzhou, capital of the province, and Xiamen, one of China’s 
five special economic zones in China. 


Included is the establishment of high-tech industrial corri- 
dors, modernized export-oriented agricultural bases, service 
industry development centers and several new ports. 


The provincial government encourages co-operation 
between the economically-advanced coastal cities with ne 
remote mountainous areas for common prosperity. 


In recent years Fujian has formed an opening pattern 
consisting of open coastal cities, economic and technolog- 
ical development zones, bonded zones and investment areas 
especially for businessmen from Taiwan. 


By the end of last year Fujian had approved the establish- 
ment of 13,000 foreign-funded enterprises with a combined 
investment of six billion U.S. dollars. 


The province exported 3.6 billion yuan-worth of goods in 
the first half of this year, the value of which is 40 percent of 
its GDP. 


Fujian, Taiwan Increase Agricultural Cooperation 


OW2907121794 Beijing XINHUA in English 
1003 GMT 29 Jul 94 


[Text] Fuzhou, July 29 (XINHUA)—Southeast China’s 
Fujian Province has stepped up agricultural co-operation 
with Taiwan. 


Since China opened up to th¢: cutside world a dozen years 
ago, agriculture in Fujian aas become a main target of 
Taiwan’s investment, which has reached 900 million US. 
dollars. 


Fujian has introduced more than 400 excellent varieties of 
animals and plants, and more than 4,000 advanced agricul- 
tural machines from Taiwan. 


Taiwan businessmen are interested in setting up “green 
enterprises” in Fujian. They rent land to produce items 
ranging from vegetables to pesticides and flowers. 


Fujian and Taiwan are separated only by the Taiwan Strait. 
They have had close ties throughout history. Many crops in 
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Taiwan have been introduced from Fujian; and many fruits 
in Fujian are native to Taiwan. 


In Fujian’s Zhanzhao city, there are more than 500 agricul- 

tural enterprises funded by Taiwan business people. The 

city’s annual agricultural exports, mainly to Japan, South 

— the U.S. and Germany, have reached 50 million U.S. 
ollars. 


Dongshan island off the coast of Fujian has opened an 
agricultural development center, where famous Taiwan sci- 
entists Wang Yuozhao and Li Xishan study how to control 
crop diseases. 


Anxi county, famous for its Wulong tea, has attracted 14 
Taiwan companies, which have invested a total of 5.7 
million U.S. dollars. Taiwan University has provided the 
county with new technology to produce high-quality tea. 


Jiangsu Capital Begins Subway Construction 
Preparation 

OW3007095094 Beijing XINHUA in English 
0854 GMT 30 Jul 94 


[Text] Nanjing, July 30 (XINHUA)—Nanjing city, capital 
of Jiangsu Province, has started preparations for the con- 
struction of a subway to relieve the current pressure on the 
urban traffic. 


The subway is designed to be 16.84 kilometer long for the 
first stage construction. It will run through the downtown 
and commercial areas of the city, with 13 stops. The total 
investment is estimated at 4.793 billion yuan. 


Nanjing is the second largest city in the Chang Jiang river 
delta after Shanghai. It ranks fifth among China’s 50 largest 
cities in terms of economic strength. 


The rapid economic development over the past dozen years 
has increased the pressures on the urban traffic. During rush 
hours, an automobile almost crawls at only seven kilometers 
per hour. Experts predicted that by the year 2000, the 
two-way passenger flow during rush hours in the urban area 
will reach 100,000 persons per hour. If the transportation 
capacity of the city remains the same as today, over half of 
the passengers will not be able to get on the buses and 
production, daily life and social order of the city will be 
seriously affected. 


After the first stage of the subway is built, there will be a 
train every two minutes, transporting |.25 million passen- 
gers daily, thus greatly relieving the pressure of the surface 
traffic facilities. 


Construction of the subway is expected to start officially in 
1997. 


J langsu Introduces Japanese Letter-Sorting 
Machines 

OW0108180194 Beijing XINHUA in English 
1540 GMT 1 Aug 94 


[Text] Nanjing, August | (XINHUA)—A ceremony was 
held in this capital of Jiangsu Province today on the 
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occasion of the introduction of automatic letter-sorting 
machines from the NEC Company of Japan. 


Besides Nanjing, the machines will be installed in post 
offices in four cities in the province—Suzhou, Changzhou, 
Wuxi and Xuzhou. 


At present, the annual mail volume in Jiangsu reaches 425 
million pieces, and it is estimated that this will reach 1.46 
billion pieces by the end of this century. 


To update its postal technology, the provincial government 
invested more than 10 million U.S. dollars to import the 
letter- sorting machines. 


The machines can raise sorting efficiency by 15 times, 
according to experts. 


The ones in Nanjing are expected to go into operation at the 
end of this year. 


Shandong Discusses County-Level Enterprise 
Reform 


SK020805 1294 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT I Aug 94 


[Text] The forum sponsored by the provincial party com- 
mittee and the provincial people’s government on county- 
level enterprise reform concluded in Weifang city on | 
August. In line with the issue of conducting reform in the 
property rights of county-level enterprises, the participating 
personnel at the forum extensively and deeply exchanged 
the measures and experience gained by various localities as 
well as deeply probed into and studied the problems con- 
cerning some hot spots and difficulties. 


Li Chunting, deputy secretary of the provincial party com- 
mittee and vice governor of the province, attended the 
forum and delivered a speech in which he pointed out: 
Principles that deserve to be observed in conducting system- 
atic reform in the property rights of enterprises are to 
uphold the way of proceeding from the reality to success- 
fully select the style and opportunity of conducting system- 
atic reform, to adhere to the way of regarding public 
ownership as a mainstay, and to ensure the value mainte- 
nance and increase of assets owned by the state collectives. 
In selecting the style of conducting systematic reform among 
enterprises, it is imperative to follow the acceptability of 
enterprises and the opinions raised by the masses. Efforts 
should be made to conduct reform in line with the local 
condition and the conditions of enterprises. By no means 
should we seek uniformity in reform. 


In his speech Li Chunting stressed: The systematic reform of 
the property rights of enterprises is a fundamental one in 
conducting enterprise reforms. It even requires the reform 
and associated action provided by the relevant circles, 
which are as fellows: 1) The government should shift its 
function and a focal point should be placed on doing a good 
job in managing property rights, conducting macro readjust- 
ment and control, and establishing or improving the social 
service systems. 2) Efforts should be made to accelerate 
reform in the social security systems. The task of top 
priority is to establish or improve the social insurance 
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system and to give priority to successfully conduct the 
insurance of the aged and unemployment among urban staff 
members and workers. 


Shandong Develops Foreign-Related Insurance 


OW3107141094 Beijing XINHUA in English 
1257 GMT 31 Jul 94 


[Text] Jinan, July 31 (XINHUA)—Foreign-related insur- 
ance businesses in east China’s Shandong Province have 
grown remarkably in the past several years, thanks to the 
rapid increase in overseas investors. 


Latest statistics show that the volume of business in this 
sector rose 118 percent in the first half of this year as 
compared to the same period last year. 


According to the Shandong branch of the People’s Insurance 
Company of China (PICC), the province's foreign-related 
insurance businesses grew at a fast pace during the 1990-93 
period, 20 percentage points higher than the country’s 
average growth rate. 


To safeguard foreign businessmen’s benefits, the Shandong 
branch of PICC has established relations with more than 
300 foreign insurance agencies. 


Acting as agents for a number of foreign insurance compa- 
nies, the PICC Shandong branch has paid out claims 
totaling over 70 million U.S. dollars in the past ten years. 


Presently subsidiary companies of PICC in 17 cities and 
townships in the province have opened international busi- 
ness departments. 


The provincial branch of PICC has also inked many new 
insurance policies. 


So far, the company has provided cargo transportation 
insurance for 60 percent of the total import and export cargo 
in the province. 


All vehicles in foreign-funded enterprises in Shandong are 
covered by vehicle insurance. 


About ten more insurance services, such as profit-loss 
insurance and export liability insurance, have attracted 90 
percent of the foreign-funded enterprises in Shandong. 


Shandong Consolidates Cotton Market 


OW0208082794 Beijing XINHUA Domestic Service in 
Chinese 1341 GMT 30 Jul 94 


{By reporter Yin Jianhua (1438 1696 5478)} 


[Text] Jinan, 30 Jul (XINHUA)—Shandong Province orga- 
nized various departments to crack down on such criminal 
activities as mixing fake substances with cotton and passing 
them off that had cropped up in cotton distribution. Mean- 
while, the province took practical measures to consolidate 
the order of the business operation of cotton purchase and 
sales and to strengthen control over cotton quality. 


Shandong is a major cotton-producing province in China. 
Last year, due to a drop in cotton production and a 
conspicuous contradiction between supply and demand, 
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some law-breaking merchants and units engaged in business 
operation of cotton took advantage of the opportunity to 
drive up prices, mix fake substances with cotton, pass off 
inferior products, and seek exorbitant profits, thereby 
causing heavy economic losses to the state and collectives. 


According to statistics of major cotton textile enterprises 
compiled by Shandong’s relevant departments, from 
November 1993 to April 1994, only 40.5 percent of cotton 
delivered to factories matched the quality grade [shown on 
their invoices and packing lists} and only 57 percent of 
cotton delivered to factories matched the length [shown on 
their invoices and packing lists]. Some cotton had been 
mixed with used fat or oil, powdered stone, sand, and 
leftover bits and pieces of cotton, and were totally unusable. 


Shandong paid close attention to the phenomenon and 
instructed relevant departments to take comprehensive 
measures to intensify quality supervision and control and to 
investigate such crimes as soon as they found any clues in a 
bid to put an end to the disarray in cotton circulation as 
quickly as possible. The provincial technical supervision 
department has investigated 14 major cases and sternly 
punished all culprits in accordance with the law since March 
1994. Some cases were handed over to judicial department 
and more than 10 criminals were arrested in accordance 
with the law. 


Shandong recently held a meeting to implement the guide- 
lines of a circular issued by the Central Commission on 
Politics and Law on the crackdown on such criminal activ- 
ities as mixing fake substances with cotton and passing them 
off in the business operation of cotton purchase and sales. 
The meeting stressed that the authorities will not be soft- 
hearted or shield a shortcoming in the crackdown on fake 
products, will investigate any law violation case whenever it 
is discovered, and will conscientiously protect the legitimate 
rights and interests of the enterprises that produce and 
conduct business operation of cotton as well as cotton users. 
With regard to the control over cotton quality, Shandong 
decided to take three measures. First, it will strictly forbid 
units and self-employed businessmen that conduct illegal 
cotton transactions from taking part in cotton purchases; it 
will rely on administrative departments for industry and 
commerce at all levels to manage the cotton market in a 
down-to-earth manner and to create a favorable external 
environment for successful control over cotton quality. 
Second, it will organize departments in charge of the busi- 
ness operation of cotton to improve internal administration, 
conscientiously implement state policies, and live up to 
their standards. It will organize technical supervision 
departments to strengthen supervision over the whole pro- 
cess of cotton distribution and endeavor to promote the 
control of cotton quality to a new level in the new fiscal year 
for cotton. Third, it will require governments at all levels to 
pay attention to the quality of both cotton purchases and the 
implementation of cotton allocation. Governments must 
treat the guarantee of product quality as an important aspect 
of their efforts to improve the management of enterprises. It 
requires people in charge of governments at all levels to take 
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the lead to study and enforce the laws and to resolutely 
support law-enforcing departments in their crackdown on 
law violations. 


Shanghai Economy ‘Healthy’ in Ist Half of Year 


OW0108095494 Beijing XINHUA in English 
0825 GMT I Aug 94 


[Text] Shanghai, August | (XINHUA)—Shanghai, China’s 
major industrial city, has maintained the momentum of 
healthy and fast economic growth, with the GDP reaching 
90.962 billion yuan in the first six months of this year, a rise 
of 13.6 percent over the same period last year. 


According to Shanghai’s Municipal Statistics Bureau, the 
city’s industrial production and foreign trade grew rapidly. 


In the first half of the year, Shanghai exported 3.713 billion 
U.S. dollars worth of products, representing an increase of 
28.5 percent, and its total foreign trade volume hit 4.161 
billion U.S. dollars, a rise of 24.5 percent. 


The rapid development in Shanghai’s economy has enabled 
the incomes of urban and rural residents to grow quickly 
and their bank savings to soar. 


The Municipal Statistics Bureau says an average Shanghai 
urban dweller spent 427.66 yuan as daily expenses, a rise of 
38.6 percent over the same period last year and bank savings 
recorded a net increase of 16.7 billion yuan in the first half 
of the year. 


Commentary Hails Shanghai’s State Enterprises 


OW3107100594 Shanghai WEN HUI BAO in Chinese 
8 Jul 94 pp 1-2 


{[Commentary: “State-Owned Enterprises Have a Great 
Future”’] 


[Text] State-owned enterprises, which currently are in the 
process of transforming their operational mechanisms and 
establishing a modern enterprise system, have been devel- 
oping well. The good development is demonstrated by this 
fact: Since the beginning of this year, following the deep- 
ening of reform, the great majority of state-owned enter- 
prises have improved their production and management 
situations, sharply increased their profits and reduced their 
actual losses. This development has provided us with solid 
factual grounds to fully understand state-owned enterprises’ 
strategic position and important role in the overall situation 
of reform and opening up. 


State-owned enterprises, especially large and medium-size 
ones, are the leading force in the nation’s economic devel- 
opment, as well as a major source of the state’s financial 
revenues. To promote reform, develop the economy, and 
preserve social stability, the first thing we need to do is to 
ensure the normal operation of state-owned enterprises. 
This has long been proven in the practice of the country’s 
socialist economic development, and today it is still worthy 
for us to study this problem. If we misunderstand the actual 
situations of state-owned enterprises because of our biased 
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views, we will overlook the vital role of state-owned enter- 
prises—as the “national team”—in achieving our strategic 
objectives, thus hampering our great cause of reform and 
opening up. 


In Shanghai, an old industrial base, our “national team” has 
played a spectacular role and has made historical contribu- 
tions to the country’s economic development. In Shanghai, 
where the density of state-owned industrial enterprises ts the 
highest in the country, there are 2,045 state-owned indus- 
trial enterprises. Although this only accounts for 21 percent 
of the city’s total enterprises, the net worth of their fixed 
assets, the number of their staff members and workers, and 
the total amount of their profits and tax payments respec- 
tively account for 66 percent, 47 percent, and 55 percent of 
the city’s totals. If the profits and tax payments of partially 
and whoily foreign-owned enterprises and joint stock enter- 
prises are added to those of state-owned industrial enter- 
prises, the total profits and tax payments account for 85.6 
percent of the city’s total. This fact shows that state-owned 
industrial enterprises, especially large and medium-sized 
ones, are still in a dominating position in Shanghai’s 
economy. Since the Third Plenary Session of the 1 1th CPC 
Central Committee, especially in the 1990's, as the world’s 
economic structure has changed and the domestic situation 
has developed, the Shanghai Municipal CPC Committee 
and Government have regarded improving state-owned 
industrial enterprises’ management as a major means for 
rejuvenating the city’s economy. They have stepped up 
efforts to deepen reform of state-owned industrial enter- 
prises and to restructure them; and, based on Shanghai's 
long-term industrial development strategy, have formulated 
a plan to restructure Shanghai’s industry during the Eighth 
Five-Year Plan period. Work to restructure the city’s 
industry has begun to shift from an adaptive one to strategic 
one, enabling state-owned industrial enterprises to increase 
their sales, profits, tax payments, and export earnings, and 
in turn enabling them to continue to play a leading and 
backbone role in the city’s industrial and economic devel- 
opment. 


A salient feature of Shanghai’s state-owned enterprises is the 
continued cultivation and development of new centers for 
boosting industrial and economic growth and for promoting 
the rapid development of pillar industries. After a few years 
of hard work, a conspicuous change has taken place in the 
trade structure, production structure, technological struc- 
ture, industrial enterprise organizational structure, and 
industrial distribution structure in Shanghai. Through deep- 
ening reform and transforming enterprises’ operational 
mechanisms, Shanghat’s industrial structure is shifting from 
labor-intensive and resource-oriented industries whose 
main operation is the processing of primary products to 
technology-intensive and capital-intensive industries with 
the processing of refined products as their main operation, 
thus laying a solid foundation for the sustained, rapid, and 
healthy development of Shanghai’s industry. By now, 
Shanghai's industrial structure has undergone further trans- 
formation as a result of focusing on the development of 10 
large-scale industries and 50 categories of new products. 
Iron and steel, automobile, communications equipment, 
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power station equipment, petrochemical, and household 
appliance manufacturing industries have emerged rapidly, 
becoming the pillar enterprises of Shanghai’s industry. 
Their production has reached a considerably large scale. 
According to statistics, in 1993 the total output value, 
aggregate taxes and profits, and foreign exchange earnings of 
the six categories of enterprises accounted for 32.33 percent, 
44.8 percent, and 9 percent, respectively, of the municipal- 
ity’s total figures. It is estimated that by the end of this 
century, the output value of the six categories of pillar 
enterprises will reach 258 billion yuan, about 47 percent of 
the municipality’s total industrial output value. Being the 
main body of Shanghai's economy, the pillar industries have 
generated a greater part of the national income. If, by the 
year 2000, dozens of industrial groups with annual output 
value surpassing 10 billion yuan are established in Shanghai 
and if Shanghai can develop some technologically advanced 
brandname products on a proper scale, its industrial struc- 
ture will become more rationalized, will have more advan- 
tages, and will make greater contributions to enlivening the 
development of the economy of Shanghai and the whole 
country. 


Rapid progress has been made by Shanghai's industrial 
departments in absorbing foreign capital for the establish- 
ment of joint ventures, cooperative undertakings, and exclu- 
sively owned enterprises, referred to as “san zi” enterprises. 
The operation of a large number of productive “san zi” 
enterprises has not only not weakened state-owned enter- 
prises, but has strengthened the vitality and increased 
state-owned assets, thereby enabling state-owned industry 
to play a tremendous role in stabilizing the whole economic 
situation and guiding the whole economic situation in the 
municipality, and also to play a role model role in pro- 
moting the transformation of the operational mechanisms 
of other enterprises in the whole municipality. On the one 
hand, foreign capital absorbed by industrial departments 
has continued to expand. Last year, $5.6 billion worth of 
foreign capital was absorbed through the signing of agree- 
ments. In the first five months of this year there was a 
marked increase in the number of large and medium-sized 
projects invested by foreign businessmen. On the other 
hand, the proportion of the output value of “san zi” 
industrial enterprises to the municipality’s total industrial 
output figure has been ris.ng. By the end of last year, more 
than 3,000 “‘san zi” industrial enterprises in Shanghai had 
gone into production. It is estimated that by the end of this 
year, the output value of Shanghai’s “san zi’’ enterprises will 
account for 20 percent of its total industrial output value. 


At the same time, key “san zi” industrial enterprises’ 
economic efficiency and rate of success ranks far above the 
rest of the country, and the rapid growth of their foreign 
exchange earnings through exports has created a new image 
for Shanghai’s industry. 


Of course, like the rest of the country, some of the state- 
owned enterprises in Shanghai are also losing money. Due 
to heavy historical burdens, some small and medium-sized 
old enterprises, their problems of old equipment and old 
debts unsolved, have met with new problems in the course 
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of deepening reform and readjusting the economic struc- 
ture. Their plight has been rather bad. Attaching importance 
to this situation, the municipal party committee and munic- 
ipal government have worked out a guiding principle for 
solving Shanghai’s difficulties: Persisting in one purpose, 
that is, allowing losing enterprises to give themselves a new 
life by transforming their operational mechanisms; bringing 
about integration in two aspects, that is, integrating the 
solving of difficulties with Shanghai’s general development 
plan and with Shanghai’s industrial structure, capital struc- 
ture, organizational structure, product mix, and industrial 
distribution; and handling well the relations in three 
aspects, that is, the relationship between “blood transfu- 
sion” and “blood making,” the relationship between “sup- 
port” and “transformation of operational mechanisms,” 
and the relationship between internal causes and external 
causes. In accordance with this principle, since the begin- 
ning of this year, departments concerned have selected a 
number of enterprises, which have a clear-cut objective of 
solving difficulties and which have worked out effective 
measures and programs for reform and readjustment, as the 
first batch of pilot units for solving difficulties. The purpose 
is to find a way, through the solving of the difficulties of 
these enterprises, to help losing enterprises free themselves 
from their plights, and to provide successful experiences for 
invigorating state-owned large and medium-sized enter- 
prises. At present, with the cooperation and support of 
various departments, the municipality has made satisf; ing 
progress in solving enterprises’ difficulties. 


Comrade Jiang Zemin has stressed: “From now on, we 
should work harder to improve state-owned large and 
medium-sized enterprises.” At a time when reform has 
reached a critical stage and when the building of a socialist 
market economic structure is being accelerated, the impor- 
iance of improving state-owned enterprises is unmeasur- 
able. The upgrading of state-owned enterprises will not only 
provide a strong force for developing the socialist market 
economy, but will also fully demonstrate the superiority of 
the socialist system in developing social productive forces, 
thereby strengthening the people’s faith in following the 
socialist road and in adhering to reform, opening to the 
outside world, and accelerating the modernization drive. 
For Shanghai, the improvement of state-owned enterprises 
will serve to encourage its working class to play their leading 
role and to work vigorously to realize Shanghai’s strategic 
objective of being “a dragon head and three centers.” The 
party and people place great hopes on state-owned enter- 
prises. At present, Shanghai’s state-owned large and 
medium-sized enterprises are trying with unprecedented 
vigor to transform their operational mechanisms and struc- 
ture in line with the requirements of building a modern 
enterprise system. We are convinced that with the concerted 
efforts of the people of the whole municipality, Shanghai's 
state-owned enterprises will reinvigorate themselves 
through deepening reform and changing their structure, and 
make new contributions to the development of a socialist 
market economy! 
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Shanghai To Step Up Development of Computers 
OW0108100094 Beijing XINHUA in English 
0822 GMT I Aug 94 


[Text] Shanghai, August | (XINHUA)}—Shanghai, China’s 
largest industrial and commercial center, is to encourage the 
development of computers as several hundred thousands of 
them are needed in the next few years, Chen Zhili, head of 
the municipality’s computer application and development 
leading group said. 


Chen, also deputy secretary of Shanghai Municipal Com- 
mittee of the Communist Party of China, said his city has 
listed a number of key projects and decided to support 
several computer development and manufacturing enter- 
prises, which include a few foreign-funded enterprises, in 
order to meet the growing demand of computers in the 
metropolitan. 


To meet such goals, he added, Shanghai is ready to intro- 
duce advanced technology, capital investment and manage- 
ment expertise from overseas and encourage the develop- 
ment of market oriented products. 


Meanwhile, the city is willing to cooperate with enterprises, 
universities and government departments across the 
country in capital investment so as to draw a number of 
large computers giants to set up their bases in Shanghai for 
the development and production of computers. 


North Region 


Beijing Holds Work Report Meeting 11-13 Jul 


SK0108 113094 Beijing BEIJING RIBAO in Chinese 
14 Jul 94 pl 


[By Beijing People’s Broadcasting Station reporter Bai 
Fuyi (4101 4395 0034) and BEIJING RIBAO reporter 
Sun Yushan (1327 3768 1472): “Continuing To Persist 
in Emancipating the Mind, Concentrating Forces To 
Achieve a Breakthrough in Key Areas, Pushing Forward 
the Comprehensive Development of All Undertakings, 
and Accomplishing Every Task in the Whole Year”’} 


[Excerpts] From 11 to 13 July, the Beijing Municipal Party 
Committee and municipal government convened a meeting 
to report the work of the first half of this year. The meeting 
emphasized: The most important task of the whole munic- 
ipality in this year’s second half is to continue to persist in 
conforming to and giving service to the general task of the 
whole party as well as the whole state, which was set forth by 
the central authority; carry resolutely forward the guideline 
confirmed by the municipal party committee; pay attention 
to the major contradictions to achieve breakthroughs in key 
areas while continuing to take mind emancipation as pre- 
cursor; and push forward the comprehensive development 
of all the undertakings in Beijing and ensure the accomplish- 
ment of all the tasks in this year. 


Chen Xitong, secretary of the municipal party committee, 
chaired the summing-up session of the report meeting and 
made a speech. Li Qiyan made a summary. 
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At the meeting, the municipal planning, industry, agricul- 
ture and forestry, commerce, foreign economic relations 
and trade, culture and education, urban construction, sci- 
ence and technology, organization, propaganda, and united 
front work departments made reports respectively on the 
tasks of economic construction and party building in the 
first half of this year. 


In the first half of this year, every front of endeavor in the 
entire municipality, taking Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
and the basic line of the party as guidance, conformed to 
and gave service to the whole party and the whole state’s 
general task of “‘grasping the opportunity, deepening 
reform, opening up wider, promoting development, and 
maintaining stability,” which was set forth by the central 
authority; carried forward conscientiously the guideline of 
“emancipating the mind, grasping tightly the opportunity, 
making breakthroughs in key areas, advancing with a bigger 
stride on reform and construction,” which was set forth by 
the municipal party committee at the beginning of this year; 
proceeded from Beijing's actual conditions to explore boldly 
and to implement with great efforts; and, while maintaining 
stability, attained tremendous results in every respect of 
work. They chiefly were: 


National economy developed in a sustained, fast, and 
healthy manner, and its efficiency and its speed grew at the 
same rate. In the first half of this year, Beijing’s gross 
domestic product increased 13.4 percent. The growth of the 
tertiary industry increased fairly fast, and its proportion has 
reached 47 percent. The local fiscal income increased 9.6 
percent; the foreign export trade increased 27.6 percent; and 
both of them have attained the best level in these many 
years. The profits created by enterprises increased notably, 
and their increasing rate exceeded that of the output value. 


The key points of urban construction were given promi- 
nence, and the construction of the infrastructural facilities 
as well as housing witnessed conspicuous breakthrough. The 
projects of supplying water, electricity, gas, heat, and com- 
munications services are being implemented with great 
efforts. The reconstruction of the third beltway in west and 
north Beijing. the construction of the pedestrian crossing 
facilities on Changan Street, and the construction of Fushi 
Road are expected to be accomplished at the scheduled 
time. The structural construction of the West Railway 
Station is expected to be completed by the end of this year 
and take its initial shape then. Housing construction, 
totaling 12.41 million square meters, was newly started or 
resumed, increasing 23.5 percent compared with last year. 
In this year, the plan for having residents across the Beijing 
Municipality enjoy sound housing conditions, which takes 
300,000 square meters, has been completely assigned and 
the construction has begun. 


Crucial headway has been made in reform thanks to putting 
into effect resolutely the planning of the central authority. 
Beijing carried out successfully important reforms on 
finance and taxation, banking, foreign trade, and the price 
of grain crops. The reform on the comprehensive supporting 
project of the No.1! Light Industrial Corporation has 
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achieved substantial progress, and we are popularizing it. 
Four enterprises, including the Baihuo Department Stores, 
achieved success in openly putting their stock on sale and 
list their stocks. The reform on the old-age pension and 
unemployment insurance systems for staff members and 
workers in enterprises were developing in an all-round way. 
The reform experiment saw notable results on paying the 
expenditure of medical treatment to serious illnesses by 
mutual assistance funds. The operation scale of the stock 
exchange center expanded continuously. Reform and devel- 
opment in rural areas were accelerated; operations adapt- 
able to scaled economy in agriculture developed toward a 
higher level; the per unit yield of summer grain crops was 
395 kg, setting a highest record in the history; and the very 
fast development of the “vegetable fields” project increased 
the output of vegetables in the first half of this year to 1.161 
million tons, increasing 25.5 percent. A new situation was 
initiated in the construction of mountainous areas, and an 
upsurge was unfolded in the implementation of the “44” 
plan (enabling, in four years, the 400,000 people in remote 
mountainous areas to become moderately prosperous three 
years ahead of schedule together with all the people in the 
municipality] to tackle the most difficult problems in 
remote mountainous areas as well as in supporting the 
construction on mountainous areas by people in every walk 
of life. 


A new breakthrough has been again attained in the actual 
use of foreign funds, as it registered $1 billion in the first 
half of this year, higher than last year’s level. There were 50 
transnational corporations investing in Beijing, twice as 
many as last year. The rate of investment really brought into 
Beijing and the rate of foreign-invested enterprises opened 
to business rose notably. The basic construction and the 
endeavor to draw in foreign funds in every kind of devel- 
opment zones and industrial small areas developed quickly. 


The per capita wage of Beijing's staff members and workers, 
taking the factor of the rise of commodity prices into 
consideration, actually increased over 20 percent. The 
income of peasants continued to rise, and the lives of some 
of the staff members and workers with meager incomes saw 
appropriate improvement. 


New headway has been made in the undertakings of educa- 
tion as well as science and technology. 


Currently, the main problems that much importance needs 
to be attached to are the following: There are still a lot of 
things that need to be done in the task of constructing the 
municipality's infrastructural facilities as well as the raising 
of funds. The number of enterprises incurring losses is still 
large. Many tasks still need to be put into effect to consoli- 
date the agriculture’s role as the basis of national economy 
and to ensure reaping a bumper harvest and supplying the 
vegetable basket. The improvement of the lives of the 
masses with meager income were merely at the starting 
point. [passage omitted] 

Li Qiyan pointed out: Beijing's task for the next half of this 
year should focus on paying close attention to eight areas: 


A. We should pay close attention to focus on developing the 
economy and deepening reform. The key point is to achieve 
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success in building the state-owned large and medium-sized 
enterprises as well as the reform on the social security 
system which supports it. It is necessary to accelerate the 
spread of the experiences of the No. | Light Industrial 
Corporation’s comprehensive supporting reform. The 
building of a modern enterprises system should be sped up. 
We should pay firm attention to reverse enterprises’ situa- 
tion of incurring losses into that of increasing profits. 
Taking the expenditure of medical treatment to serious 
illnesses being paid by mutual assistance funds as a break- 
through, we should increase the impetus of reform on the 
social security system, and realize the measure that the 
expenditure of medical treatment to serious illnesses is paid 
by the mutual assistance funds of the locality the patient 
belongs to by the end of this year. We should actively push 
forward the price reform steadily, ensure supply to the 
market, and check commodity prices. The issue of com- 
modity price is closely bound up with the masses’ lives. We 
should strengthen supervising, inspecting, and stopping the 
arbitrary rise of commodity prices as well as guarantee that 
the increase rate of the .nasses’ standard of living is greater 
than that of commodity prices. The plan of reforming the 
organizations at the municipal level should be implemented 
and completed by this year. 


B. We should pay close attention to concentrating efforts on 
the key construction projects such as the infrastructural 
facilities. A new breakthrough should be attained as soon as 
possible in building infrastructural facilities by making use 
of foreign funds. It is necessary to ensure the progress of all 
the key construction projects, and the projects scheduled to 
be finished this vear should be accomplished. 


C. We should pay close attention to focusing on the diffi- 
culties in realizing a moderately prosperous life. It is neces- 
sary to accelerate the renovation of dangerous and old 
houses as well as ensure a sound housing district of 300,000 
square meters to be made available to the users by this year. 
In the meantime. we should continue to push forward and 
improve reform on the housing system. By taking powerful 
measures, we should by all means resolve the living difficul- 
ties of some of the masses with meager income and make 
their income level increase to an appropriate one. It is 
necessary to accelerate the implementation of the “44” plan, 
and make the 400,000 people in remote mountainous areas 
to step into a moderately prosperous life along with the 
people in the municipality. 


D. We should pay close attention to focusing on the projects 
of “rice bags” and “vegetable baskets.”’ It is necessary to 
conscientiously ensure bumper harvests of grain crops all 
year round. We should resolutely put into effect the task of 
increasing 150,000 mu of vegetable fields. We should 
achieve success in the experiment of directly linking the 
production and marketing departments, make great efforts 
to organize the source of goods in other areas, give priority 
to supplying vegetables in the off seasons, and strive for 
maintaining the situation that both production and mar- 
keting thrive while the prices are stable. 


E. We should pay close attention to concentrating efforts on 
pushing forward reform and development of the education 
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undertaking. The spirit of the education work meeting held 
by the state should be put into effect in an all-round manner; 
the education reform should be enhanced, and the funds 
should be raised through various channels; the input on 
education should be increased: the teaching staff should be 
strengthened and their professional proficiency should be 
upgraded; and especially the two-shift system for junior high 
schools should be stopped. 


F. We should pay close attention to concentrating efforts on 
the use of foreign funds. The awareness of opportunity and 
hardship should be enhanced, and the “three types of 
foreign-funded enterprises” should be set up with great 
efforts. Especially we should make use of the foreign funds 
to transform the state-owned large and medium-sized enter- 
prises, pay close attention to the rate of investment really 
brought in by the “three types of foreign-funded enter- 
prises” and the rate of these enterprises opened to business 
and in the meantime participate boldly in the international 
financial market competition. 


G. We should pay close attention to concentrating efforts on 
strengthening the socialist spiritual civilization construction 
as well as on the construction of the democratic and legal 
system. It is necessary to expand and enrich the scope and 
form of the activities of spiritual civilization construction 
and make new headway in its depth and range. We should 
continue to achieve success in the united front work, take 
further steps to strengthen policy-making democratically, 
and speed up the formulation of all the laws and regulations. 


H. Focusing on welcoming the Far East and South Pacific 
Games for the Disabled as well as welcoming the National 
Day. we should pay attention to rectifying the municipality 
in an all-round way and safeguard the stability of society. It 
is necessary to insist on administering the municipality 
according to the law, promote the management of the 
municipality, improve the comprehensive administration of 
social security, strike relentless blows at all kinds of criminal 
activities, handle properly and eliminate promptly contra- 
diction among people, and maintain the stability of the 
capital. The Far East and South Pacific Games for the 
Disabled and the celebration of activities for the 45 anni- 
versary of the founding of the PRC are big matters with 
international influence, and we should go all out to achieve 
success, organize the activities carefully, and ensure success. 
As the summer is very hot, we should do a good job in 
preventing floods and heatstroke. lowering the temperature, 
and reducing the number of abnormal deaths. [passage 
omitted] 


Beijing Mayor Discusses ‘Growth’ With 
McDonald’s Directors 

OW0108184894 Beijing XINHUA in English 
1528 GMT 1 Aug 94 


[Text] Beijing, August | (XINHUA)—Li Qivan, mayor of 
Beijing. said today that his government will support 
McDonald's further growth in the Chinese capital. 


In a meeting with a visiting delegation headed by Jack 
Greenberg, vice-chairman of the Board of Directors of 
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McDonald’s, Li said its food products are very popular 
among the citizens of Beijing. He said that China is a 
country with a long culinary tradition and it is open to all 
other countries in the world for setting up restaurants with 
specialized foods. 


Greenberg said that the McDonald’s Restaurant in down- 
town Wangfujing Street is one of the largest of McDonald’s 
14,000 restaurants worldwide. 


He said that he is satisfied with the business of the five 
McDonald’s Restaurants in Beijing. 


He said that his company is planning to set up another five 
restaurants in Beijing in 1995. 


Now McDonald’s has a total of 22 restaurants in China, 
with a total investment exceeding 100 million U.S. dollars. 


It is learned that McDonald’s is planning to have 600 
restaurants in China by the year 2004. 


Beijing To Issue Local Law Against Unfair 
Competition 

OW0108172794 Beijing XINHUA in English 
1245 GMT | Aug 94 


[Text] Beijing, August | (XINHUA)—The People’s Con- 
gress of Beijing Municipality will soon issue a local law to 
boost the fight against unfair competition that is becoming 
rampant in the Chinese capital. 


Director of the Beijing Administration of Industry and 
Commerce Wang Jiping said the new law is more operable 
and specific in many regards than its national counterpart 
published on January | this year. 


For example, the new law will order the setting up of an 
experts’ consultative group to help the law enforcement 
department decide whether a type of business behavior is 
unfair competition. Wang said this is something the 
national law does not cover. 


The local law also provides specific punishments for fake 
products, exaggerated advertisements, utilities monopolies, 
and leakage of technical know-how and commercial secrets, 
Wang said. 


He said the issuing of such a local law is especially impor- 
tant and urgent in Beijing, which, as the national economic 
center, is where businesses compete fiercely for one of the 
most important domestic markets. 


The city now has 2,224 advertising agencies, whose 1993 
turnover of 2.1 billion yuan accounted for 30 percent of the 
national total for the trade. 


Its technology market reported transactions worth more 
than 3.5 billion yuan in 1993, accounting for 17 percent of 
the national total, according to Wang. 


In the first 11 months of last year the city authorities dealt 
with 609 cases of fake products, ranging from daily neces- 
sities, automobile and steel to computer programs. These 
products involved 28 million yuan in illegal income. They 
also uncovered 46 cases of false ads last year, said Wang. 
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Beijing Branch of CITIC Industrial Bank 
Established 


SK0208063794 Beijing BEIJING RIBAO in Chinese 
17 Jul 94 p 1 


[By reporter Wu Xiangzhong (0702 0686 0022): “Beijing 
Branch of the Industrial Bank of the China International 
Trust and Investment Corporation Established’’} 


[Text] The Beijing branch of the China International Trust 
and Investment Corporation [CITIC] Industrial Bank was 
officially inaugurated on 16 July. Chen Xitong, Wang 
Baosen, and other leaders attended the ceremony to cele- 
brate the opening; Chen Muhua and other leaders attended 
the reception. 


The CITIC Industrial Bank was established in 1987 with the 
approval of the State Council and the People’s Bank of 
China. It is a multi-purpose bank funded by CITIC, and a 
national bank under the leadership of the People’s Bank of 
China. The CITIC Industrial Bank has expanded rapidly 
over the past few years. In the international capital market, 
it has raised mid- and long-term funds for CITIC, as well as 
organized large and medium domestic projects on many 
occasions by organizing issuance of bonds and loans. It has 
also made great efforts to save Renminbi and foreign 
exchange; calculated at the end of 1993, the Renminbi 
savings of the CITIC Industrial Bank showed a 47-percent 
increase over the preceding year, and its Renminbi loans a 
31.88-percent increase. Foreign exchange savings and loans 
also registered a substantial increase. On the premise that its 
loans are economically efficient as well as safe and circu- 
lated, the bank has fully developed the independent man- 
agement characteristics of a commercial bank in order to 
support such key industries as energy resources, transporta- 
tion, telecommunication, and important raw materials as 
well as large and medium enterprises highly capable of 
earning foreign exchange, thus making contributions to the 
state’s key construction projects. 


The CITIC Industrial Bank has so far established agency 
relations with 450 banks and institutions in 70 countries 
and regions of the world. Its total assets were worth 42.9 
billion yuan at the end of 1993. 


Also present at the ceremony and reception were Ouyang 
Wenan, Yin Jieyan, Zhu Xiaohua, Liu Hongru, Wei Mingyi, 
Wang Jun, Jin Deqin, and Hong Yucheng. 


Beijing Strives To Become ‘Garden City’ 
OW0108172994 Beijing XINHUA in English 
1242 GMT | Aug 94 


[Text] Beijing, August 1! (XINHUA)—Beyjing will become a 
“garden city” as the Chinese capital is striving to improve 
its green coverage rate to 40 percent by the year 2000. 


A total of 635 ha [hectares] of green land was added in the 
first half of this year, with 2.37 million irees and 470,000 sq 
m [square meters] of grassland planted, bringing the green 
coverage rate to 11.4 percent. 
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Sources at the Beijing Forestry Bureau said that areas along 
20 major roads lave been planted with trees and nearly 
100,000 poplars have been planted along both sides of the 
airport expressway. 


Beijing was a “garden city” during the Ming and Qing 
Dynasties (1358-1911), according to historians. 


During the past 15 years the Beijing Municipal Government 
has made tremendous efforts to restore the garden-like 
atmosphere; several parks have been restored and green 
belts built around the city. 


‘Feature’ Notes Village Efforts To Rebuild School 


OW0108155394 Beijing XINHUA in English 
1435 GMT | Aug 94 


(““Feature: Building a School With Personal Savings as 
Mortgage’’} 


[Text] Beijing, August | (XINHUA) This spring, Liu 
Fugui, head of an ordinary Chinese village, came to the local 
town bank and applied for a loan, leaving his family bank 
deposits as a pledge. 


So did other dozens of his colleagues, a’: officials of Chen- 
jiazhuang Village in Hebei Province, on the same day. 


The total mortgage stood at about 50,000 yuan (about 6,200 
U.S. dollars), though accounting for only one sixth of the 
sum they wished ty get, the deeply moved bank executive 
gave them the light. 


The banker was told that the capital would be used for 
reconstructing a primary school for the village’s some 200 
children. 


A ceremony was kicked off today to celebrate the founding 
of the new building, whose two-story walls are inlaid with 
glazed tiles. The classrooms are all equipped with electric 
fans and adequate lighting. 


“Previously we had to halt classes when the rainy season 
came. Some teachers and students stayed home for months 
in fear of a possible cosiapse of the dilapidated walls,” said 
Liu Yige, a teacher. 


The village, 70 km from Beijing’s southern suburbs, is far 
from being prosperous. The soil is usually dry most of the 
year. 


Student dropouts are a big problem in China’s poverty- 
stricken rural areas, where local finance to build schools is 
meager and peasants are too poor to pay their kids’ tuitions. 
The plague is more acute when some officials are more 
enthusiastic about local economic take-off than educational 
improvements. 


The central government, which fears that this may degrade 
labor quality and China’s science potential, which are basic 
for modernization, has for years called on the nation to give 
education priority in the overall social and economic devel- 
opment. 


In May this year top leaders called a conference, at the 
highest level in 10 years, warning local officials not to 
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overlook education. Sociologists say that the problem 
reflects the fact that China is at a critical point in handling 
the relation between a robust economy and various social 
issues. 


Today’s ceremony began with the National Anthem, relayed 
from a loudspeaker tied to a tree. The song was played amid 
a fierce blast of firecrackers which have been banned in big 
cities but are still necessary symbols of happiness in the 
countryside. 


More than 1,000 villagers appeared on the scene watching 
the ceremony from beginning to end. Some people climbed 
onto house roofs, some holding kids on their shoulders for a 
clear field of vision. 


“It is the grandest festival that the village has ever cele- 
brated,” said villager Chang Zhenfu, 61. 


Chenjiazhuang is one of 300 villages in Laishui County. The 
county government has so far played the main role as 
education funder, providing about 50 percent of the budget 
for reconstructing schools and paying teachers’ salaries, 
according to Zhang Qingtian, a county leader. 


“We decided not to wait for money to arrive this time,” said 
Liu Fugui, the village head. 


China has made a decision that education funding should be 
collected from various channels, even from overseas people. 
Education chiefs admit that this is the only way to ease the 
funding difficulty. 


Since 1981 some 100 billion yuan has been accumulated 
nationwide in this way. The money was then handed over 
for constructing and repairing school buildings of billion sq 
m [square meters]. It would have taken the government 130 
years to collect that money otherwise, according to State 
Education Commission statistics. 


A great amount of donations have come from peasants, who 
heard that the village cadres had sacrificed their bank 
savings. A total of 55,000 yuan was collected. 


“I must send my children to school, no matter how poor I 
am. The old calendar is no longer serving as a guide. Today, 
you have to learn some science even when digging the land,” 
said Wang Xiuzhen, a female villager. She donated 40 yuan. 


Heng Zhonghua, | 1, who was overwhelmed with the happi- 
ness of returning to school, said that he will study hard to 
become a scientist. He donated one yuan. 


“We know we are shouldering heavy debts,” said Liu Fugui 
after the ceremony. “To fulfill our promise to the bank, the 
village will set up a rural firm. The correct road to reviving 
education depends on creating economic prosperity and 
making the farmers rich enough.” 


Inner Mongolia Reports Decline in Jan-Jun 
Foreign Trade 

SK0208084894 Hohhot NEIMENGGU RIBAO in 
Chinese 19 Jul 94 p 1 


[By reporter Li You (2621 2589): “Race Against Time, 
Make Progress, and Brave the Way Forward To Expand 
Exports’’] 
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[Excerpt] We should enhance understanding, unify 
thinking, make overall plans and meticulous organization, 
race against time, make progress, overcome difficulties, 
brave the way forward, and actively expand exports to 
ensure the fulfillment of the annual exports task. This was 
the central topic of the regional teleconference on foreign 
economic relations and trade held on the afternoon of 18 
July. Attending were regional leaders Bai Enpei, Liu Zuo- 
hui, Bao Wenfa, and Nai Deng. Bao Wenfa spoke to put 
forward specific demands on the foreign trade for the 
second half of this vear. 


In the first half of this year, Inner Mongolia’s accomplished 
53.2 percent of its annual plan for exports through spot 
exchange trade, showing an increase of 58.7 percent over the 
same period of last year, which was higher than the national 
average. Judging from the overall progress, however, it 
fulfilled merely one-third of the annual task. From January 
to June, Inner Mongolia’s imports and exports totaled 
$483.78 million, accounting for 35.8 percent of the annual 
target, which was 9.9 percent lower than that of the same 
period last year. The region still has a long way to go to fulfill 
its annual import-export volume of $1.35 billion. 


Bao Wenfa said: Continuing to expand exports through 
ordinary trade remains to be the key to the fulfillment of the 
annual exports task. Specialized companies directly under 
the economic and trade department should continue to 
develop their role as the major foreign exchange earners and 
further expand exports. Foreign trade enterprises and 
exports-oriented production enterprises of all leagues and 
cities and the enterprises authorized to manage foreign trade 
independently under various departments in charge should 
strive to fulfill the foreign exchange earning tasks assigned 
by the state and the autonomous region. All leagues, cities, 
and pertinent departments should conscientiously 
strengthen leadership over the foreign economic relations 
and trade of their own localities and departments, pay close 
attention to exports, and achieve good results in it. All 
pertinent departments should give meticulous guidance and 
positive support to the export of the three types of foreign- 
funded enterprises. especially those large foreign exchange 
earners. 


Bao Wenfa said: Foreign trade enterprises of various cate- 
gories throughout the region should adopt realistic and 
feasible measures to counter the difficulties in the export 
through barter trade and actively develop the role of their 
organizations stationed in Russia and the state of Mongolia 
in consolidating the economic and trade relations in the 
areas where they are stationed and, furthermore, in actively 
expanding their business, making more friends, signing 
more contracts, urging their counterparts to honor the 
contracts. and collecting and reporting in a timely manner 
the economic policies and market situations of the countries 
where they are stationed so as to provide service for the 
enterprises to adjust their foreign trade principles and 
strategies in a timely manner. With definite purposes in 
mind. they should send compact and efficient groups led by 
their leaders to the areas of Russia and Mongolia with which 
few ties have been established to promote trade and hold 
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talks in a well-organized manner in order to open up new 
markets and establish ties with new customers. In the 
second half of this year, Inner Mongolia will organize 
relevant companies to participate in the “China Exports 
Commodity Exhibition” to be held in Moscow by the 
Ministry of Foreign Trade and Economic Cooperation and 
will hold the Inner Mongolia Exports Commodity Fair in 
Manzhoull. All pertinent departments should carefully orga- 
nize and closely coordinate to win the best results. [passage 
omitted] 


Tianjin Establishes Separate Tax Offices 


SK0208031494 Tianjin People’s Radio in Mandarin 
2300 GMT I Aug 94 


[Text] Beginning on | August, the municipal tax bureau will 
be divided into the municipal state tax bureau and the 
municipal local tax bureau. At the same time, all district and 
county tax subbureaus will also be divided into district and 
county state tax bureaus and local tax subbureaus. The 
establishment of separate tax offices is aimed at strength- 
ening the overall control on tax revenues and giving even 
better play to the functional role to tax revenues to meet the 
demand of the revenue sharing system. This policy has been 
decided by the State Council. 


Public Sector Leads Economy in Tianjin 


OW0208020994 Beijing XINHUA in English 0159 
GMT 2 Aug 94 


[Text] Tianjin, August 2 (XINHUA) —The public sector in 
this north China port city of Tianjin has maintained its 
leading position in the city’s economy, propping up the 
main industries, despite the strong momentum of develop- 
ment of the foreign-funded enterprises. 


An appraisal and listing of top 140 enterprises by the city’s 
economic commission and statistics bureau show that 103 
are state owned, whose sales volume account for 80 percent 
of the total in the city. 


There are more than 7,000 foreign-funded enterprises in 
Tianjin, whose rapid development has posed big challenges 
to the public sector in the city. 


The state owned enterprises have gained renewed vigor for 
development from their reforms of the internal manage- 
ment system, technical transformation and the progress in 
the setting up of a modern enterprise system, which helped 
improve their management conditions, especially those in a 
group of new industries. 


Through introducing advanced technology and equipment, 
Tianjin’s auto industry has become a production base for 
mini-cars in China, with an annual output of 120,000. 


Recently the base received 2.8 billion yuan for an expansion 
project. It is estimated that the annual production of the 
base will be boosted to about 450,000. 


The Tianjin Bohai Chemical Industry Group Company, 
which is China’s biggest salt chemical industry enterprise 
group, has had its shares listed on the Hong Kong Stock 
Exchange. 
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Northeast Region 


Jilin Secretary Meets With Diplomatic Envoys 
Team 


SK0208082594 Changchun JILIN RIBAO in Chinese 
19 Jul 94 pl 


[Text] Organized by the Ministry of Foreign Affairs, the 
22-member visiting and emulation team composed of Chi- 
nese diplomatic envoys to foreign countries, headed by 
Huang Guifen, ambassador to Philippines; and with Jiang 
Chengzong, ambassador to Barbados, as deputy head; 
arrived in Changchun on 18 July to begin its eight-day visit 
and inspection to Jilin Province. 


That very evening, Comrades He Zhukang and Gao Yan 
met with all members of the team at the Nanhu Guesthouse 
and extended a warm welcome to them on behalf of the 
provincial party committee and the provincial government. 
Comrades He Zhukang and Gao Yan briefed these diplo- 
matic envoys and their wives on the province’s situation 
and thanked fellow ambassadors, consuls general, and coun- 
selors for their assistance to some of Jilin’s teams and groups 
during their visits to foreign countries. He Zhukang and 
Gao Yan briefed the guests on the province’s situation in 
opening to the outside world, in science and technology, in 
culture, and in education. When briefing the guests on the 
province’s agricultural situation, Gao Yan said: Along with 
the in-depth development of reform and opening up, Jilin 
Province is increasingly renowned in the world. Thus far, 
Jilin has had economic and trade contacts with 104 coun- 
tries and regions, foreign export trade has been gradually 
expanded, and economic strength has continued to be 
enhanced. He expressed the hope that these ambassadors, 
consuls general, and counselors would give support and 
assistance to the province’s opening up and would provide 
valuable opinions for Jilin’s economic development. 


He Zhukang also answered the questions offered by some 
ambassadors. He expressed the hope that fellow diplomatic 
envoys would do more propaganda to let the world under- 
stand Jilin and to let Jilin march toward the world. 


Ambassador Huang Guifen thanked Comrades He Zhukang 
and Gao Yan for their reception and for their introduction. 
He pledged to try his best to propagate Jilin and make Jilin 
more influential in the world. 


Attending the reception were Sun Yaoting, secretary general 
of the provincial government; Liang Jichang, head of the 
provincial foreign affairs office; Bao Xuelong, chairman of 
the provincial planning commission; Li Jieche, director of 
the provincial foreign economic bureau; and You Guo, 
director of the provincial foreign trade department. 


Jilin Government Holds 18th Routine Work 
Conference 

SK0208052194 Changchun JILIN RIBAO in Chinese 
18 Jul 94 pI 


[By reporter Wei Maoyi (7614 5399 5030): “Governor 
Gao Yan Sponsors the 18th Routine Work Conference 
of the Jilin Provincial Government”’] 
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[Text] On the afternoon of 16 July, Governor Gao Yan 
sponsored the 18th routine work conference of the provin- 
cial government. V.:e Governors Liu Xilin, Wang Guofa, 
Quan Zhezhu, Wei Minxue, and Liu Shuying attended. 
Responsible comrades of concerned departments under the 
provincial government also attended as observers. 


The conference conscientiously analyzed the situation of 
Opening up the province to the outside world, and main- 
tained that since the implementation of the reform and 
Opening up policies, particularly after the third plenary 
session of the 14th party Central Committee, the province 
has accelerated the pace of opening up to the outside world, 
has widened the sphere of opening up, and has upgraded the 
layers of opening up. Major indicators are as follows: 


The investment environment has ceaselessly been opti- 
mized. Noticeable achievements have been made in 
building developmental zones. The functions for opening up 
and development have further been enhanced. The province 
has had four state-level development zones and 12 provin- 
cial-level development zones. A new pattern of opening up 
in all directions has taken preliminary shape, with cities as 
the backing, the areas along railways and the open belts 
along the border as the foundation, and open development 
areas as the forward position. Tangible conditions, such as 
those in transportation and telecommunications, have been 
greatly improved. 


Foreign trade spheres have also been widened. The export of 
foreign trade has vigorously developed. As of the end of 
May this year, the province directly established trade rela- 
tions with 104 countries and regions. As of the end of June, 
foreign trade export value totalled $947 million, an increase 
of 26.4 percent over the same period last year. 


Along with the implementation of a large-scale foreign trade 
economic strategy, the province has accelerated the pace of 
using foreign capital. As of the end of June, the province had 
2,879 foreign-funded enterprises, with a total investment of 
$5.264 billion. The contracts involve $1.932 billion in 
foreign capital. The province has smoothly developed eco- 
nomic and technological cooperation with areas outside the 
border, and has also made rapid progress in the interna- 
tional tourist trade. 


The conference maintained: Under the gratifying situation 
that the province has vigorously opened itself up to the 
outside world, some problems that allow no negligence still 
exist. For instance, thinking has not been emancipated, the 
investment environment is not satisfactory, there is a strain 
on capital, and the export commodity structure and input of 
foreign Capiiai are unreasonable. All these have restricted 
the opening up of the province to the outside worid. 


Governor Gao Yan set forth three opinions on how to 
further expand the scale of opening up and promote the 
development of the economy. 


1. Leaders at various levels should upgrade their under- 
standing about expanding opening up. The construction of 
the socialist market economy with Chinese characteristics 
cr >not be divorced from opening up, nor can the building of 
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Jilin into a developed near-the-sea border province. Only by 
opening up the province to the outside world will we be able 
to grasp much information about places outside the prov- 
ince as well as foreign countries, and accelerate the pace of 
opening up the province to the outside world. Facts prove 
that self-blockade can lead to backwardness; we must eman- 
cipate the mind, promote the progress of work in various 
spheres through opening up, then realize social stability. 


2. We should perfect and implement all policies concerning 
opening up to the outside world. Along with the formulation 
of a series of major policies, such as the reform of the tax 
system and the unification of exchange rates, the state has 
appropriately readjusted its policies on opening up. While 
making good, flexible, and full use of existing policies, we 
should revise, perfect, and add things to the opening-up 
policies that are not suitable to the demands of the new 
situation so as to widen the investment spheres and assim- 
ilate more investment. The experience in developing the 
development zones gained by our province, including the 
Changchun and Hunchun development zones, showed the 
policy is the motivation of development. 


3. We should strengthen the leadership over the expansion 
of opening up. People from higher levels downward should 
reach a common understanding, make concerted efforts, 
promote one another, and engage in common development. 
Grasping the favorable opportunities of reform and opening 
up means grasping the motivation of economic develop- 
ment. We should supervise and examine the targets for 
opening up so as to ensure the fulfillment of these targets. 


The conference decided to hold a provincial opening-up 
work conference in Hunchun from late July to early August 
to study the issues concerning the expansion of opening up 
and the acceleration of development. 


The conference also listened to reports by Vice Governors 
Liu Xilin, Wang Guofa, Quan Zhezhu, and Wei Minxue on 
investigating the situation in solving problems Premier Zhu 
Rongyji had helped solve during his inspections in Jilin, and 
the report by the office of the provincial government on the 
fulfillment of the 19 major targets in 1994. 


Jilin Regulations on Assessing Land Value 


SK0208083794 Changchun JILIN RIBAO in Chinese 
19 Jul 94 p 1 


[By reporter Cheng Delu (4453 1795 6922): “‘Justly and 
Reasonably Assess Land Values and Prevent the Losses 
of State Property” 


[Text] A few days ago, the provincial land management 
bureau, the provincial restructuring committee, and the 
provincial bureau for foreign economic cooperation jointly 
worked out regulations and issued a circular on several 
issues of assessing the land property of three types of 
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foreign-funded enterprises and the enterprises experi- 
menting with the shareholding system. 


The circular pointed out: The wholly foreign-funded enter- 
prises established within the boundaries of the province are 
provided with the land utilization rights in the form of sales. 
The standards for the sales prices should be defined by the 
land management departments through selection of appro- 
priate forms of sales after the assessments. The Chinese 
sides of the joint ventures and the Sino-foreign cooperative 
enterprises, that want to take land property as shares, must 
first ask land management departments to assess the land 
property and then go through the formalities for paid use of 
land. The rights to using state-land should be converted into 
shares in reorganizing enterprises or establishing new share- 
holding enterprises. The specific charges for the land utili- 
zation righis should be defined through the assessments by 
the departments responsible for organizing and establishing 
the enterprises carrying out the shareholding system as well 
as the land management departments at the same levels. The 
land utilization rights should be regarded as a portion of the 
enterprises’ property. The shareholding enterprises are 
allowed to gain land utilization rights in the forms of 
administrative transfers. The state can become shareholders 
of these enterprises by converting the rights to using the 
state land within fixed terms into shares. The land property 
of these enterprises can be converted into state shares. The 
units with the land property shares as designated by the local 
governments should apply to the provincial land manage- 
ment department for approval. The shareholding enter- 
prises should gain the land utilization rights in the form of 
sales and convert the land property into legal persons’ 
shares. The state will lease out the land utilization rights to 
the shareholding enterprises with appropriate payments to 
be linked. The land charges should be defined by the land 
management departments through assessments. The share- 
holding enterprises must not be established when any 
changes have taken place in the land utilization rights and 
the land charges are fixed not according to land factors or 
not through assessments. The provincial land assessment 
center has been renamed as the Chinese land assessment 
directors’ unit. As of now, 229 pieces of land have been 
assessed, occupying an area of 15.98 million square meters 
and valued at nearly 7.3 billion yuan. 


Largest Sedan Assembly Line Begins Operation in 
Jilin 

OW0108 165394 Beijing XINHUA in English 

1400 GMT | Aug 94 


[Text] Changchun, August | (XINHUA) —China’s largest 
sedan assembly line, expected to make 150,000 cars a year, 
went into operation today at the Changchun Faw- 
Volkswagen Corporation in this capital of northeast China's 
Jilin Province. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
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The assembly line, designed to produce 500 Getta cars a 
day, is said to have introduced the latest auto-making 
techniques. 


Installation started in 1990. 


The corporation will become China’s largest sedan producer 
when its gear and generator factories are completed in 1996. 
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A temporary assembly line was built in 1992, with an annual 
output of 20,000 sedan cars. By the end of July this year it 
had turned out 25,800 cars. 


In 1993 the Sino-German joint venture scored a sales 
volume totalling 900 million yuan (about 103 million U.S. 
dollars), putting it in the list of the top 500 industrial 
enterprises in China. 
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Cross-Strait Meeting Discusses Major Issues 


OW0208075494 Beijing Central People’s Radio in 
Mandarin to Taiwan 2200 GMT 31 Jul 94 


[From the “News” program] 


[Text] The fifth meeting on routine affairs between the 
Association for Relations Across the Taiwan Strait 
[ARATS] and Taiwan’s Strait Exchange Foundation [SEF] 
continued in Taipei. Here is a report by station reporter 
Zhao Yihong from Taibei [Taipei]: 


{Begin recording] [Zhao] The discussion between ARATS 
and SEF continued in the afternoon of 31 July. Both parties 
conducted an informal exchange of opinions about personal 
and property safety in cross-strait exchanges. After the 
meeting. Deputy Secretary Sun Yafu gave a briefing to 
reporters. This is what he said: 


[Sun] The problems discussed at this afternoon’s meeting 
cover many aspects. I would like to explain each and every 
issue mainly from our point of view. 


The first issue concerns the improvement of tourist safety. It 
is our opinion that tourist safety should be guaranteed. We 
raised the question whether or not to combine this issue 
with the improvement of cross-strait tourism and 
exchanges. Some safety problems have a direct relationship 
with cross-strait tourism and exchanges. 


The second issue deals with Taiwan businessmen’s invest- 
ment in the mainland. The problem of their personal safety 
might occur during their stay in the mainland. We are 
extremely concerned about this problem because we wel- 
come and encourage Taiwan compatriots to invest in the 
mainland. We should guarantee their safety in all aspects. It 
is stipulated in the Wang-Ku Joint Agreement that Taiwan 
businessmen’s mainland investments and other related 
issues should be discussed. Of course, we think it is worth- 
while to discuss the issue regarding personal safety of 
Taiwan businessmen in the mainland. 


The third issue is about mutual contacts during the course of 
emergencies and ways to properly handle the emergencies. 
{words indistinct] There is one contendious point in this 
issue. We still have different opinions about whether the 
SEF should send personnel to the mainland to provide 
assistance. 


The fourth issue is the Taiwan military’s shooting fishermen 
from the Mainland coast. This is a fact about which relevant 
mainland departments are extremely concerned. It involves 
personal safety and property losses of many mainland 
fishermen. Our relevant departments repeatedly urged us to 
convey our opinions to the SEF and Taiwan authorities. The 
Fujian and Guangdong authorities also urged us to do so. 
Generally speaking, we urged the Taiwan military to stop 
shooting mainland fishermen. 


The fifth issue deals with the death of mainland fishermen 
working on Taiwan fishing boats. Regarding this issue, 
ARATS, the Taiwan Affairs Office, and the Agriculture 
Ministry Fishing Bureau already expressed their concerns 
and condolences. They also expressed their gratitude to 
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Taiwan compatriots who rendered some support. However, 
we also have some opinions about this issue. First, we urged 
relevant Taiwan departments to conduct a thoroughgoing 
investigation to find out the whole truth and those respon- 
sible for the accident, if any. Second, the victims’ remains 
should be properly kept. The third issue is compensation. 
Fourth, according to some mainland fishermen working on 
Taiwan fishing boats, some were treated inhumanely. As far 
as this issue is concerned, Taiwan has a different explana- 
tion. We urged the Taiwan authorities to investigate main- 
land fishermen’s complaints. Fifth, according to the Jinmen 
[Chinmen] Agreement, people who enter the other side's 
territory under the condition of force majeure should not be 
attacked. The Jinmen Agreement should be observed. Sixth, 
relevant Taiwan departments should review the policy that 
disallows mainland fishermen from entering Taiwan to 
escape storms under force majeure conditions. 


[Zhao] During his briefing, Xu Huiyou [Hsu Hui-yu] talked 
about the Suao fishermen accident. He denied that mAin- 
land fishermen were mistreated in the 10 July accident. As 
to the Jinmen artillery attacks on mainland fishermen, he 
said that the principle of force majeure can not be applied in 
the accidents. He believed that this is a political issue. This 
is Zhao Yihong reporting from Taipei. 


ARATS Official Holds News Conference on 
Upcoming Visit 


XINHUA Domestic Version 


OW0108140794 Beijing XINHUA Domestic Service in 
Chinese 1217 GMT 1 Aug 94 


[By reporters Xue Jianhua (5641 1696 5478) and Fan 
Liging (5400 7787 7230)] 


[Text] Beijing, | Aug (XINHUA)—At a news conference 
held today on his upcoming visit to Taiwan, Tang Shubei, 
executive vice chairman of the Association for Relations 
Across the Taiwan Strait [ARATS], said his first formal visit 
to Taiwan as an ARATS official is an important step toward 
cooperation between the two organizations. He expressed 
the hope that the visit will exert a positive influence on 
promoting benign interaction in cross-strait relations. 


In line with the “agreement on the system of liaison and 
talks between the two organizations.” which was signed at 
the ‘“‘Wang-Gu meeting” [between Wang Daohan and Ku 
Chen-fu], Tang Shubei will leave for Taiwan on 3 August to 
hold talks with Jiao Renhe [Chiao Jen-ho], board vice 
chairman and concurrently secretary general of Taiwan’s 
Strait Exchange Foundation [SEF]. 


Tang Shubei answered questions of interest to reporters. 
Discussing the main subject of talks in Taiwan, he said: 
During the talks, the two sides will, first of all, comprehen- 
sively review implementation of the relevant agreements 
signed at the ““Wang-Gu meeting.” It should be said that the 
cooperation between ARATS and SEF in these areas is 
generally good. However, various problems have occurred 
and the two organizations have encountered “bottlenecks” 
in discussions on routine matters. Last February, when Mr. 
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Jiao Renhe and I met in Beijing, we tried to overcome these 
“bottlenecks” and came up with some ideas. The problems 
remain unresolved, however. 


Second, he said, the two sides will work hard to expand the 
common understanding already reached between ARATS 
and the SEF. For example, the two sides have agreed, in 
principle, to expand the scope of notary certificate copies 
and increase the category of express mail; to exchange views 
on exchanges of journalists, youths, and cultural relics; and 
to hold discussions on the rights and interests of Taiwan 
investors in the mainland and other relevant issues. For 
more than a year, these topics, which were identified in the 
“joint agreement on the Wang-Gu meeting,” have not been 
discussed. It is a positive step that these topics are now 
included in the agenda of the upcoming talks between the 
two organizations’ officials. 


Third, he said, the two sides will informally exchange 
opinions on the questions of each other’s concern about 
seeking possible common ground for overcoming differ- 
ences on a number of “bottleneck” issues, thereby devel- 
oping and expanding common understanding and elimi- 
nating differences. He expressed the hope for fruitful results 
in discussions in the aforesaid three areas. 


Asked by a reporter whether matters related to the second 
“Wang- Gu meeting” will be brought up in the talks between 
the two organizations’ officials, Tang Shubei said: 
Chairman Wang Daohan twice wrote to Mr. Ku Chen-fu 
[Gu Zhenfu], hoping for an early second ‘““Wang-Gu meet- 
ing.” Mr. Gu replied and consented to an early meeting. The 
holding of the second ‘““Wang-Gu meeting” is now a matter 
of choosing an appropriate time. As far as this is concerned, 
the mainland side is optimistic. Chairman Wang is looking 
forward to seeing Mr. Gu in Beijing. 


Tang Shubei added that during his visit to Taiwan, he will 
pay courtesy calls on SEF Board Honorary Chairman Sun 
Yunxuan [Sun Yun-hsuan] and Board Chairman Gu 
Zhenfu. When asked whether he would meet with Taiwan’s 
officials, Tang Shubei said: I am willing to meet some 
personnel of the Taiwan authorities at an informal occasion, 
provided the SEF makes arrangements that are convenient 
to both sides under the circumstances. 


In response to a Taiwan reporter’s question about Taiwan’s 
Democratic Progressive Party’s plan to stage demonstra- 
tions to protest the talks between the two organizations’ 
officials, Tang Shubei emphasized: My visit to Taiwan— 
which is to hold talks as an official of the mainland’s 
authorized nongovernmental organization and to solve 
problems of routine nature arising from nongovernmental 
exchanges between the two sides of the strait—will be 
beneficial to compatriots on both sides of the strait and 
should be endorsed by the people of both sides. Anyone who 
shows an interest in the development of cross-strait rela- 
tions should not oppose the upcoming talks in Taibei 


[Taipei]. 
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XINHUA English Version 


OW0108135994 Beijing XINHUA in English 
1341 GMT 1 Aug 94 


[Text] Beijing, August 1 (XINHUA)—Tang Shubei, execu- 
tive vice-president of the Association for Relations Across 
the Taiwan Straits (ARATS), said here today that his visit to 
Taiwan marks an important step in the co-operation 
between ARATS and the Taiwan-based Strait Exchanges 
Foundation (SEF). 


As one of the heads of ARATS, Tang will go to Taibei 
[Taipei] to participate in the talks between the heads of 
ARATS and SEF on August 3 according to an agreement 
between the two sides. 


Tang told a news briefing that the coming talks will first 
review the enforcement of the four-item agreement con- 
cluded at the ““Wang-Koo [Ku]” meeting, which was held in 
Singapore April 27-28, 1993, between Wang Daohan, pres- 
ident of ARATS, and SEF chairman Koo Chen-fu. 


He said that in general the co-operation between the two 
sides has been good, but there are also problems of various 
kinds. 


During the process of negotiating on the work of the two 
sides, there have been bottlenecks, he added. 


According to Tang, in February he and Chiao Jen-ho, SEF’s 
vice-chairman, attempted to overcome the “bottleneck” 
problems. Some sort of a new approach was found, but no 
settelment was achieved in the end, Tang said. 


Tang said that the two sides will expand areas of common 
understanding and narrow the scope of differences. The two 
sides will, in principle, expand the scope for providing each 
side with copies of notary documents, increase express mail 
service, exchange views about the visits of journalists, youth 
and children across the straits, and discuss the rights and 
interests of Taiwan businessmen who invest in the main- 
land. 


Tang said that the above topics were listed in the “agree- 
ment of the Wang-Koo meeting”, but they have not been 
tackled for over a year. 


It is a positive step that the topics were listed in the talks in 
Taibei this time, he noted. 


Tang said that, thirdly, the two sides will exchange views 
about the questions they are concerned with and try to find 
common points to overcome the “bottleneck” problems. 


Answering a question about the second of the Wang-Koo 
meetings, tang said that Wang Daohan wrote two letters to 
Koo Chen-fu urging the holding of the meeting at an early 
date, and Koo agreed to Wang’s suggestion in a letter. 


Tang said that the question now is to select a proper time for 
thé meeting. The mainland side always cherishes a positive 
attitude toward this, he stressed. 


He said that ARATS President Wang Daohan is expecting 
to meet Koo Chen-pu in Beijing. 
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Questioned about Taiwan’s Democratic Progressive Party’s 
threat to stage a protest against the meeting between the 
ARATS and SEF heads, Tang stressed that as one of the 
heads of the authorized non-governmental organization on 
the mainland, his going to Taibei to discuss working affairs 
with his counterpart will benefit the compatriots on both 
sides of the Taiwan Straits. 


He said that all people who care for the development of the 
relations across the Taiwan Straits, no matter what their 
political leanings, should not oppose the meeting. 


He also said that he was ready to meet high-level officials of 
Taiwan if the SEF arranges such a meeting and if both sides 
find it convenient. 


ARATS Official Comments on Talks With SEF 


‘Little Progress’ Made 
OW0108 140994 Beijing XINHUA in English 
1343 GMT I Aug 94 


[Text] Taibei, August | (XINHUA)—The delegates of the 
mainland’s Association for Relations Across the Taiwan 
Straits (ARATS) and the Taiwan-based Straits Exchanges 
Foundation (SEF) made little progress in their discussion 
today of ‘“‘repatriation” and related issues. 


“Repatriation of people, including hijackers, who have 
entered the areas of the other side in violation of relevant 
regulations” and other questions such as conflicts between 
the fishermen of both sides have been discussed at the 
meeting since it started on July 30. 


No agreement was reached on the questions, according to 
Sur Yafu, ARATS deputy secretary-general. 


But Sun said that the atmosphere at the meeting was good, 
and both sides showed sincerity in attempting to find 
solutions to the problems. 


He said that in the meeting the two sides held in-depth and 
concrete discussions of the “bottleneck” points in the 
topics, and they also raised some new suggestions. 


He said that, in general, the two sides are making efforts 
toward an agreement. 


Shi Hwei-you, deputy secretary-general of SEF, said that in 
today’s meeting both sides made clear their opinions to their 
counterparts. 


He said that the discussions will be continued at Tuesday’s 
{2 August] meeting. 


Appeal on Delegates Safety ‘Reasonable’ 


OW0108130994 Beijing XINHUA in English 
1241 GMT 1! Aug 94 


[Text] Taibei, August | (XINHUA)}—An official of the 
Mainland Association for Relations Across the Taiwan 
Straits (ARATS) said here today that his association’s call 
yesterday for guaranteeing the safety and dignity of the 
ARATS’ delegates now in Taibei for talks is reasonable and 
is aimed at ensuring a smooth progress of the talks. 
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Sun Yafu, deputy secretary general of ARATS said this after 
a working-level consultations with the Taiwan-based Straits 
Exchange Foundation (SEF) this morning. The ARATS sent 
a letter yesterday to the SEF, urging the SEF and relevent 
authorities in Taiwan to adopt measures to that end. 


According to local reports, the ARATS delegation led by 
Sun Yafu was surrounded by a group of people organized by 
the Democratic Progressive Party (DPP) before leaving the 
Taoyuan Airport after they landed at Taiwan on July 29. 


Taiwan reporters who were present on the scene later 
recalled those people threw stones at the ARATS delegates. 
Some of them rushed to the car where Sun was sitting, 
beating against the window and hitting the car body. 


In the letter, the ARATS said that if such an incident should 
happen again, it would not only seriously affect the atmo- 
sphere of the on-going consultations between the two sides, 
but could hinder cooperation between ARATS and SEF as 
well. 


Sun pointed out that for a smooth progress of the talks, the 
safety and dignity of the delegates must be guaranteed. 


“It is all the more important after the arrival of Tang 
Shubei, vice-chairman of ARATS,” Sun said. Tang is due in 
Taibei on August 3 for further talks. 


Commentary Criticizes ‘Floating Hotel’ Incident 


OW0108123094 Beijing Central People's Radio in 
Mandarin to Taiwan 2200 GMT 29 Jul 94 


[‘““News Commentary” by station editor Yi Qing: “Float- 
ing Hotel—a Miserable World for Mainland Laborers”; 
from the “News and Current Events” program] 


[Text] People in Taiwan may have known quite a lot about 
the tragedy of the mainland laborers living on a floating 
hotel in Taiwan. But who is to be blamed for their tragic 
death? Here is a news commentary written by station editor 
Yi Qing and read by Lin Guang: 


On 10 July, the floating hotel “Shanghao-3” capsized amid 
a violent typhoon off the Suao Port in Taiwan’s Yilan 
County, killing at least 10 fishing laborers from the main- 
land. A typhoon may bring unexpected natural disasters, but 
the facts have shown that the tragedy in Suao Port was 
caused by the Taiwan authorities’ inhumane policy. The 
mainland fishing laborers who were killed were not illegal 
entrants—they were given work permits to work on Taiwan 
boats. In addition, the Taiwan fishing company signed labor 
contracts with the mainland fishing laborers and bought 
insurance for them. Nevertheless, the Taiwan authorities 
had considered the deal illegal on the grounds that it 
violated the Law Governing the Relations Between the 
People of the Two Sides of the Taiwan Strait, and had 
maintained that, if the mainland fishing laborers went 
ashore, they would violate Taiwan’s National Security Law. 
Under the restrictions of the two laws, the mainland fishing 
laborers could only stay on the prison-like floating hotel. 


The so-called floating hotel, which sounds quite romantic, 
was an expression which masked many stories of pain and 
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tears. According to fishing laborers who have returned to the 
mainland, the floating hotel was a house built with iron 
sheets on an old and dingy boat. The sleeping space for each 
person was just wide enough for them to sleep on their sides 
and was not wide enough for turning over. The house was 
just tall enough for people to sit upright and did not allow 
them to stand. At meal time, each person was given a metal 
tray, and they had to eat standing up and finish quickly. 
Two holes were made at a corner of the kitchen to serve as 
toilets, and all discharge went directly into the sea. In 
summer, the iron-sheet house was usually hot, to the point 
of melting, and in winter, cold winds swept through all 
openings, usually causing them to be unable to sleep. More- 
over, they were not allowed to go ashore to see a physician 
when they were ill. 


The mainland fishing laborers endured untold loneliness 
and miseries on the congested floating hotel. What they did 
not understand was that Taiwan fishermen, while they were 
on the mainland, had always been welcomed by local 
concerned departments and fishermen, and had been given 
supplies, fuel, and drinking water, and were allowed to enter 
local fishing ports to take shelter from storms. But Taiwan’s 
concerned authorities refused to let the helpless mainland 
fishing laborers, who were threatened by violent winds and 
waves, enter the port to take shelter. Why were they so 
merciless? 


The public has a sense of justice. Over the last few days, 
Taiwan’s media have used the words tragic and inhumane to 
describe the incident. Taiwan’s LIEN HO PAO said: The 
mainland fishing laborers were hired to work for the benefit 
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of people on Taiwan. But they were not even allowed to 
enter the haven to take shelter from the typhoon. It is really 
shocking to know that the law is rigid and people’s hearts are 
hardened to such an extent. 


The lives of the mainland fishing laborers on the floating 
hotel were not protected, and they died without dignity. 
This can hardly be called humane treatment. In an editorial 
entitled “Foreign Laborers Also Are Human,” Taiwan’s 
CHING CHI JIH PAO said: The floating hotel incident was 
by no means an accident. The authorities were able to see 
that a tragedy was going to take place and yet failed to take 
appropriate measures to prevent it from happening; there- 
fore, they should assume primary responsibility. Taiwan's 
CHUNG KUO SHIH PAO, MIN SHENG PAO, and other 
newspapers devoted full pages with photos to reporting on 
the floating hotel tragedy, pointing out that the Taiwan 
authorities’ refusal to allow the mainland fishing laborers to 
take shelter in the haven when their lives were endangered 
was a shameful act of treating human life as if it were not 
worth a straw. 


Taiwan is extremely short of fishing laborers. But the 
Taiwan authorities, citing their policy of not allowing main- 
land laborers to work in Taiwan, have refused to recognize 
that mainland fishing laborers working for Taiwan 
employers enjoy any legal rights or interests. Without a 
thought, they have refused to protect mainland laborers, 
and now have even refused to provide rescue assistance 
when mainland laborers were on the verge of death. This is 
the underlying cause of the tragic death of the mainland 
fishing laborers on the floating hotel. 
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SEF Official Says ‘No Consensus’ in Talks With 
ARATS 

OW0108142394 Taipei CNA in English 1410 GMT 

I] Aug 94 


[By Flor Wang] 


[Text] Taipei, Aug. 1 (CNA) —The third-day of cross- 
Taiwan Strait talks ended Monday [! August] with no 
concrete results and negotiations deadlocked. 


Although some consensus had been reached during the 
previous two days of talks between Taiwan’s Straits 
Exchange Foundation (SEF) and Mainland China’s Associ- 
ation for Relations Across the Taiwan Strait (ARATS), no 
progress was made Monday on the repatriation of mainland 
stowaways and hijackers and fishing disputes. 


The talks bogged down after the ARATS’ Beijing office sent 
a letter to SEF complaining that Taipei had not done enough 
to protect ARATS delegates during their stay in Taiwan. 


The strong worded letter was sent to SEF after visiting 
ARATS officials were accosted by protesters upon their 
arrival Friday at Chiang Kai-shek International Airport. 


The letter cast a cloud over the remaining SEF-ARATS talks 
and the coming meeting between Vice SEF Chairman Chiao 
Jen-ho and Vice ARATS Chairman Tang Shubei. 


The Chiao-Tang talks are scheduled to begin Thursday and 
will run through Sunday. 


Sun Yafu, ARATS’ chief negotiator, speaking at a news 
conference following three hours of talks Monday after- 
noon, said that both sides have worked hard to bridge 
differences, but admitted that a final agreement on the three 
issues is still far off. 


Hsu Hwei-you, SEF’s leading delegate, said after the 
meeting that the different mentalities and judicial systems 
on both sides of the Taiwan strait are a source of much 
difficulty. 


Hsu was referring to a discussion of fishing disputes held 
Monday. 


Both sides have proposed series of solutions to cross-strait 
fishing disputes, but the proposals have been so different 
that no consensus has been reached, Hsu said. 


Hsu said both sides must be more flexible if they hope to 
reach an agreement before the four-day talks end. 


SEF and ARATS officials will hold the last two rounds of 
discussions on the three issues Tuesday. 


CNA Director Discusses U.S. Policy 


OW 3007004994 Taipei CHUNG YANG JIH PAO in 
Chinese 9 Jul 94 p 1 


[Article by CENTRAL NEWS AGENCY (CNA) 
Director Shih Ke-min: “Refuse a Toast Only To Drink a 
Forfeit’’} 


[Text] A very promising and wise government should have 
an edge over others when pushing forward its policies, in 
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that it possesses the ability to seize opportunities, proceed 
without hesitation, and vigorously extend the policies. In 
this sense, the Clinton administration has already missed an 
opportune moment for reassessing the U.S. policy on Tai- 
wan—an event that has attracted the attention of many 
quarters—and amending the ensuing policy. 


One and a half years after the Clinton administration 
assumed power, the United States is gradually forfeiting 
whatever roles that should be played by the global foreign 
policy of the only post-Cold War superpower. The Balkan 
Peninsula, Somalia, Rwanda, all of East Asia, and the U.S. 
global financial and economic policies are ample concrete 
examples. The indecision in reviewing policy toward 
Taiwan is another vivid example. 


Reviewing policy toward Taiwan is a mere formality all U.S. 
administrations go through when they assume power. A new 
administration would in the past make any major changes in 
a subdued manner after fully assessing previous policies 
toward any country. To quote a famous phrase in the history 
of U.S. foreign policy: “Continuity is the underlying reason 
for the greatness of U.S. foreign policy.” For this reason, a 
new administration would mostly refrain from making 
widely known any amendments to U.S. foreign policy so as 
not to be labeled “unpredictable.” 


Hence, even though six administrations have since gone by 
and even though things have changed with the passing of 
time, the U.S. policy governing the two sides of the Taiwan 
Strait is still permanently based on the fundamental struc- 
ture comprising the three communiques—the Shanghai 
Communique, the communique on establishment of diplo- 
matic ties, and the 17 August Communique—and the 
Taiwan Relations Act. The policy, which has been in place 
for many years. will also be continued in the foreseeable 
future. Because the Clinton administration has to continue 
the traditional “greatness” of U.S. policy, and taking into 
consideration the decisive position of the Peking regime in 
regional geopolitics and the regime’s pivotal geoeconomic 
position anticipated in the next century, it will be a waste of 
time for us to hope that after reviewing U.S. policy toward 
Taiwan, the Clinton administration will thoroughly change 
it, and repudiate and amend the structure comprising the 
Taiwan Relations Act and the three communiques. 


Nonetheless, because the three communiques signed 
between Washington and Peking were the products of 
geopolitical strategies designed during the Cold War; 
because the United States must now redesign its strategies to 
suit the geoeconomics of a post-Cold War global village; and 
because the Republic of China has displayed its geoeco- 
nomic strength along the Taiwan Strait, its influence on 
economic globalization, and its successes in political democ- 
ratization, some portions of the three communiques that 
constrict policy toward Taiwan have gradually fallen behind 
the times and have even shown the embarrassing signs of 
anachronism. This is the main reason why, in recent years, 
U.S. Democrat and Republican Congressmen, media com- 
mentators, and scholars and experts of the country’s think 
tanks repeatedly attacked U.S. policy toward Taiwan for 
being out of line. 
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President Bush’s approval of the sales of the all-weather 
F-16 fighters to Taiwan in 1992; the official visit made by 
Ting Mao-shih, Taipei representative in the United States, 
to the President’s Office of the U.S. Trade Representative, 
one of the White House advisory offices; and the visit to 
Taiwan by Hills, a ministerial-level trade representative of 
the U.S. President, are major policy changes made to suit 
changes in the international environment, the shifting of the 
times, and changes in Taiwan’s political situation. In a 
nutshell, these changes have upgraded the relations between 
Washington and Taipei. 


These three things—military sales, official talks, and mutual 
exchanges of high-level visits—are the three “‘legacies” left 
by the Bush administration when it upgraded the Taiwan 
policy. They can be regarded as passable events occurring in 
the international politica! scene of 1992. In contrast, the 
Clinton administration has achieved nothing after one and 
a half years in power, and it appears that things have gotten 
worse, much like what is called in English, “turning back the 
clock.” In other words, the administration has almost 
turned back the clock to the era of President Carter. 


Under a constitutional government, the administration 
undoubtedly formulates U.S. foreign policies. However, the 
Constitution clearly provides that “while making foreign 
policies, the president” should still “seek the ratification of 
and solicit opinions” from the Congress. Therefore, except 
for making foreign policies and seeking Congressional rati- 
fication and opinions, any capable president in American 
history must be careful in making strategies and be able to 
make decisions and lead the nation, or a stronger Congress 
would appear to supersede the president or even dominate 
the president in making foreign policies. 


Since the beginning of this year, Washington and Taipei 
have witnessed the p~ sal of an amendment placing the 
Taiwan Relation: “ove the “17 August” Communique 
by Murkowski (R« can from Alaska) and other senators 
in examining the State Department’s fiscal budget authori- 
zation act. When the Senate session was examining the 
Defense Department’s fiscal budget authorization act on | 
July, Senators Simon (Democrat from Illinois) and Brown 
(Republican from Colorado) even proposed an additional 
stipulation to the Taiwan Relations Act amendment, which 
provides that unless prohibited by immigration and natu- 
ralization laws, Taiwan leaders should be allowed to visit 
the U.S. for talks about trade differences, U.S. national 
security, regional humanitarian relief supplies, nuclear pro- 
liferation, environmental protection, and protection of 
endangered species. 


Such major acts of Congress should be attributed to the 
Clinton administration, which refuses a toast only to drink 
a forfeit. The Clinton administration has completely lost its 
dominance in making policies toward Taiwan under the 
maneuver of Lord. the No. | “tsar” of policies toward Asia. 
This should be a lesson that any official empowered to make 
important national policies will certainly lose his political 
leadership in a democratic country practicing the rule of law 
if he has outdated ideology and acts arbitrarily. 
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An obvious example of the Clinton administration’s com- 
pliance with the U.S. Congress’ powerful operations in 
making policies toward Taiwan is that Secretary of State 
Christopher has verified to the Senate Foreign Affairs 
Committee that policies toward Taiwan will be discussed 
and there will be results. 


What we can anticipate are: (1) the nondescript and unex- 
pressive name of Taipei’s organization stationed in the 
U.S.—the Coordination Council for North American 
Affairs—will become a historical noun and is likely be 
replaced by a Taipei Representative Office or even a Taiwan 
Office; (2) High-level exchanges, mainly visits of U.S. offi- 
cials at and above cabinet level to Taiwan, will be intensi- 
fied. It is expected that U.S. Commerce Secretary Brown, 
Trade Representative Kantor, or even Treasury Secretary 
Bentsen will attend the Sino-U.S. Economic Association 
meeting in Taipei in November; (3) When representatives of 
both sides discuss official business, particularly when the 
discussions take place in the United States, the discussions 
will be held at the State Department or the White House, 
instead of hotels where Taipei’s representatives pay for the 
meals; and (4) It is necessary that the U.S. handle and decide 
on arms sales in a more transparent manner, or it will not be 
able to compete with other Western countries, even with 
Russia. This is a scheme for mending the fold after a sheep 
has been lost. The Clinton administration should not hesi- 
tate at this scheme, because it has missed the opportunity by 
failing to announce a revision to its Taiwan policy right 
before or after the announcement of an extension to Main- 
land China’s most-favored-nation trading status last month. 


GATT Tariff Talks With South Africa Concluded 


OW 3007074994 Taipei CNA in English 0656 GMT 
30 Jul 94 


[By P.C. Tang and Y.C. Tsai] 


[Text] Geneva, July 29 (CNA)}—South Africa is the first 
country to have concluded bilateral tariff negotiations with 
Taiwan under the Genera! Agreement on Tariffs and Trade 
(GATT) framework. 


The bilateral consultations were completed following a third 
round of talks here Friday [29 July]. 


Deputy Director-General Lin Yi-fu of Taiwan’s Board of 
Foreign Trade, who represented Taiwan at the talks, said 
that the South African delegates welcomed Taiwan’s com- 
mitment to removal of area restrictions on agricultural and 
industrial imports. 


The Pretoria representatives, also happy with Taiwan’s 
other market-opening measures, said that there is no need 
for further negotiations between the two countries, making 
South Africa the first GATT contracting party to conclude 
such talks with Taiwan, Lin added. 


Taiwan is now a GATT observer and is hoping to obtain full 
membership by the end of this year. To achieve that goal, 
Taiwan must complete bilateral tariff reduction talks with 
GATT members. 
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Meanwhile, the Taiwan delegation held similar consulta- 
tions with Chile. 


Lin said Chile asked Taiwan to lower import duties on 
copper and aluminum as well as remove quantity restric- 
tions on fishery imports. 


Chile hoped that Taiwan’s planned quota [word indistinct} 
import duties, which will replace the current area restric- 
tions on some imports, will not be too high, he said. 


The South American country also expressed concern about 
quarantine standards in Taiwan, he added. 


The next round of talks between Taiwan and Chile is slated 
for September. 


Economic Official Says Canadian Trade ‘Growing 
Steadily’ 

OW0108080494 Taipei CNA in English 0715 GMT 
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[By S.C. Chang and Danielle Yang] 


[Text] Toronto, July 30 (CNA)— Taiwan’s trade ties with 
Canada are growing steadily, Commercial Section Chief 
Ling Chia-yu of the Taipei Economic and Cultural Office in 
Toronto said Sunday [31 July). 


Speaking at the third Canada-Taiwan Symposium, Ling said 
two-way trade between Taiwan and Canada totaled 
U.S.$2.654 billion last year with Taiwan exporting 
U.S.$1.535 billion worth of products to Canada. 


Taiwan’s major exports included computer peripherals, 
computers, furniture, sporting goods, color televisions, sta- 
tionery and lighting equipment, in that order, Ling said. 


Taiwan imported U.S.$1.118 billion worth of gold, luxury 
cars, lumber, cow hides, nickel and zinc during the same 
period, Ling added. 


During the January-March period of 1994, Taiwan’s exports 
to Canada reached U.S.$355.96 million, with exports of 
color televisions and car parts up 66.58 percent and 29.93 
percent respectively, Ling said. 


Imports of luxury cars and coal also grew | 33.3 percent and 
92.8 percent respectively, Ling said. 


Meanwhile, Ling said, Canadian traders invested U.S.$125 
million in Taiwan between 1952 and 1993. The investments 
were mostly made in the electronic and electric appliance, 
transportation, plastic and rubber industries. 


Ten Taiwan manufacturers have invested a total of U.S.$60 
million in Canada. Most of the investments were in the 
computer, hotel, real estate and electronic industries, he 
said. 


Contract Cancellation May Derail Trade With 
Canada 


OW0208 112094 Taipei CNA in English 0721 GMT 
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[By S.C. Chang] 
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[Text] Ottawa, Aug. | (CNA)}—Taiwan-Canada trade rela- 
tions will be put in jeopardy if a US$100 million contract 
awarded to Canada’s Northern Telecom [Nortel] for devel- 
opment of a mobile telephone network in Taiwan is can- 
celled, the GLOBE and MAIL said Monday [! August]. 


In a special report from Taipei, the paper quoted Canada’s 
top representative in Taipei, Ron Berlet, as saying that the 
case is “very much looked upon as a test of the growing 
commercial relationship” between the two countries. 


“If it fails the test, it could impact negatively upon the 
relationship,” the director of the Canadian Trade Office in 
Taipei said. 

In Ottawa, sources confirmed the Canadian Government's 
deep concern over the possibility that the country’s biggest 
ever business deal with Taiwan could be scuttled in the face 
of Taiwan’s complex political-economic structure. 


The source told CNA that representative Jason Yuan of the 
Taipei Economic and Cultural Office in Canada had been 
invited to the department of foreign affairs and interna- 
tional trade last week to discuss the matter. 


A highly placed foreign affairs official urged Yuan to help 
rescue the deal. 


Under the deal, the Canadian company was to build for 
Taiwan the “largest single GSM (global standard for mobile 
communications) cellular telephone system” in the world. 
The system would serve up to 500,000 subscribers. 


Because it is important both to Taiwan’s foreign service and 
to the Canadian Government, officials of the two countries 
have been hard at work to keep the contract from going 
astray. 


. Prepared To Sell Electronic Countermeasure 
s 

OW0208105594 Taipei CNA in English 0703 GMT 

2 Aug 94 


(By Bill Wang] 


[Text] Washington, Aug. | (CNA)}— The US Department of 
Defense Monday [1 August] informed Congress of the 
potential sale of 80 advanced electronic countermeasure 
pods to Taiwan to be fitted on its recently-purchased F-16 
aircraft, the department said. 


The department said that the proposed sale of the AN/ 
ALQ-184 Electronic Countermeasure Pods, estimated at 
US$150 million, would also include support equipment, 
spare and repair parts, technical publications and data, 
flight testing, US Government and contractor engineering 
and logistics personnel services, personnel training and 
training equipment, system software development and 
maintenance, and other related elements of logistics sup- 
port. 


The department said that Taiwan would use the equipment 
on its F-16 aircraft to maintain defensive capabilities and it 
would have no difficulty absorbing the equipment into its 
inventory. 
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It went on that the sale of the equipment and support would 
not affect the basic military balance in the region, nor would 
it have any adverse impact on US defense readiness. 


It said that the Air Force would be responsible for all actions 
related to the proposed sale, and the prime contractor would 
be the Electromagnetic Systems Division of Raytheon Co., 
Goleta, Calif. 


It said that the sale would not require the assignment of any 
additional US Government personne! in-country, but 
approximately five contractor personnel would be required 
to provide engineering and technical services for up to four 
months in Taiwan beginning with the delivery of the coun- 
termeasure pods. 


Taiwan has purchased 150 F-16 aircraft from the United 
States. Delivery of the fighters is scheduled to begin in 1996. 


Taipei Opens Insurance Market to Non-U.S. 
Foreign Insurers 

OW0108144594 Taipei CNA in English 1326 GMT 
I] Aug 94 


[By Sofia Wu] 


[Text] Taipei, Aug. | (CNA}—The ministers of finance 
Monday [! August] began to accept applications from 
non-American foreign insurance companies to set up 
branches in Taiwan, ushering in a new era of competition in 
the local insurance market. 


Taiwan opened its doors to American insurers nine years 
ago and began to allow local business groups to set up new 
insurance companies in 1992. Beginning Aug. 1, the Taiwan 
insurance market was fully liberalized. 


According to ministry regulations, a foreign inc'rance com- 
pany must have maintained a representati, ffice in 
Taiwan for at least one year before it can apply for sctting up 
a branch here. 


Several British and French property insurance companies, 
which opened representative offices here more than one 
year ago, are expected to file applications soon for estab- 
lishing branches in Taiwan. Among them are Commercial 
Union Assurance Co. and Eagle Star Insurance Co. of 
Britain and France’s UAP L’Union des Assurance Co. 


Some European life insurance firms and world-renowned 
reinsurance companies are also planning to open liaison 
offices here to collect first-hand information about the local 
insurance market. 


[Words indistinct] joint-venture insurance companies in 
Taiwan. A provision which limited foreign investment in 
joint-venture projects to less than 30 percent was removed 
in line with the liberalization policy, [words indistinct]. 


Foreign insurers have been given until August 31 to apply to 
set up operations here. The ministry will then begin to 
screen all applications. If all goes smoothly, applicants will 
be granted permission to operate Taiwan branches within 
three months. 
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Despite geographic proximity, Japanese insurers hare not 
expected to move into the Taiwan market in the near future, 
market sources said. Two years ago, the Finance Ministry 
rejected an application by the Tokyo Marine & Fire Insur- 
ance Co. for forming a joint-venture property insurance 
{words indistinct] Taiwan’s President Business Group 
because the Japanese Government failed to promise to open 
its insurance market to Taiwan insurers on a reciprocal 
basis. 


‘Sources’ Say Firms To Benefit From U.S.-Japan 
Stalemate 

OW0108135394 Taipei CNA in English 1319 GMT 
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[By Y. Tsai] 


[Text] Taipei, Aug. 1 (CNA)}—Domestic electronics, com- 
puter and telecommunications manufacturers are expected 
to benefit from the prospect of U.S. trade sanctions against 
Japan, market sources said Monday [! August]. 


Trade talks between the United States and Japan, which 
focused on Japanese Government procurement practices for 
telecommunications and medical equipment, broke off in 
Washington, D.C. Saturday, ensuring the launch of U.S. 
sanctions against Tokyo. 


The sources pointed out that any US. trade retaliation will 
fuel the continued appreciation of the Japanese yen, which 
in turn will help Taiwan manufacturers make inroads into 
the U.S. market. 


A strong yen boosts the cost of Japanese goods on the 
international market, cutting their export competitiveness, 
they explained. 


The yen’s substantial appreciation since the beginning of 
this year has been a boon for domestic notebook computer 
manufacturers, they said. 


Taiwan’s Acer Sertek Inc. received at least 40,000 more 
computer orders from Japan last month, while First Inter- 
national Computer Inc. and Mitac International Corp. 
received 20,000 and 5,000 more orders respectively, they 
noted. 


In addition, they added, some Japanese producers of inte- 
grated circuit boards entered into original equipment man- 
ufacturing (OEM) agreements with their counterparts here. 


An OEM product is produced [words indistinct] the com- 
mission of a foreign maker and is sold under the company’s 
brand, they said. 


Taiwan companies should take advantage of the prospect of 
U.S. sanctions to tap the vast American market, they 
stressed. 


Concerns Raised Over Latvia’s Ending Consular 
Relations 

OW0108052194 Taipei Voice of Free China in English 
0400 GMT 31 Jul 94 


[Text] The Ministry of Foreign Affairs said Friday [29 July] 
that it is extremely concerned over Latvia’s decision to 
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terminate its consular relationship with the Republic of 
China [ROC] to recognize Red China. 


Spokesman for the ministry Rock Leng said at a news 
briefing his ministry has asked ROC consul in Riga Chang 
Kui-hsiang to reiterate the government stand to Latvia that 
the ROC is an independent and sovereign country. Latvia is 
also urged not to sacrifice its existing consular relationship 
with the ROC under Peking’s pressure. 


On Thursday, Latvia’s Deputy Prime Minister [name indis- 
tinct] signed a joint communique with PRC Foreign Min- 
ister Chien Chi-chen [Qian Qichen] terminating its consular 
relationship with the ROC effective immediately. Riga also 
reiterated that it recognized the PRC as the only legal 
government representing China and that Taiwan is part of 
China’s territory. 


The PRC established diplomatic relations with Latvia in 
September 1991 but did not set up its embassy in Riga due 
to Taiwan’s consular relationship with the Baltic state. 


Nation Plays Role in APEC Small, Medium 
Businesses 

OW 0208105394 Taipei CNA in English 0658 GMT 
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[By Y.C. Tsai] 


[Text] Taipei, Aug. 2 (CNA)—Taiwan is playing a leading 
role in promoting development of small and medium enter- 
prises among the Asia-Pacific Economic Cooperation 
(APEC) members, the Ministry of Economic Affairs said 
Tuesday [2 August]. 


Ministry officials said Taiwan has recently conducted an 
APEC-commissioned survey on small and medium busi- 
nesses in the region. 


Taiwan will cautiously study and analyze the survey infor- 
mation for reporting at various APEC meetings later this 
year, the officials noted. 


Vice Economic Affairs Minister S. J. Li will represent 
Taiwan at the vice ministerial-level meeting on small and 
medium enterprises in Tokyo Sept. 2. 


Together with the Philippines and Indonesia, Taiwan will 
sponsor the Second APEC Experts Meeting on Small and 
Medium Businesses scheduled for early September in 
Jakarta, which will focus on trade policies and guidance 
strategies. 


Economic Affairs Minister P. K. Chiang will head a delega- 
tion to the small and medium business ministerial meeting 
to be held in Osaka Oct. 22-24, during which APEC minis- 
ters will make a joint declaration. 


Chiang will make a final report on the survey at the sixth 
APEC ministerial meeting in Jakarta Nov. 11-12. 


Noting that APEC members call for different policies on 
small and medium businesses due to their different eco- 
nomic conditions, the officials said the United States wants 
the removal of [word indistinct] and trade barriers, Japan 
asks for the establishment of a regional cooperative system, 
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and Indonesia and the Philippines hope for the strength- 
ening of technology transfers and financing. 


Founded in 1989, APEC now groups Australia, Brunei, 
Canada, Mainland China, Hong Kong, Indonesia, Japan, 
Malaysia, Mexico, New Zealand, Papua New Guinea, the 
Philippines, Singapore, South Korea, Taiwan, Thailand and 
the United States. 


Economics Minister To Attend Paraguay 
Cooperation Meeting 

OW0208111894 Taipei CNA in English 0716 GMT 
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[By Danielle Yang] 


[Text] Taipei, Aug. 2 (CNA)—Republic of China [ROC] 
Economics Minister P. K. Chiang will leave for Paraguay 
Aug. 8 to attend the 7th ROC-Paraguay Economic Cooper- 
ation Meeting in Asuncion. 


Chiang and Paraguay Minister of Industry and Commerce 
Ubaldo Scavone will represent both sides at the Aug. 11-14 
ministerial meeting, a ministry spokesman said Tuesday [2 
August]. 


Major topics to be discussed include the signing of a 
temporary customs-clearance pact, simplification of visa 
procedures for ROC residents wishing to visit Paraguay, 
farm cooperation and the signing of an agreement on ODS 
(ozone depleting substances). 


The ROC has signed an investment guarantee agreement 
and a pact on avoidance of double taxation with Paraguay, 
the spokesman said. He added that Paraguay is courting 
investment from Taiwan. 


Chiang will meet with Paraguayan President Juan Carlos 
Wasmosy on Aug. !2, the spokesman noted. 


During his visit, Chiang is also expected to discuss China 
Steel Corporation’s plan to invest in an alloy steel plant in 
the South American country and Taiwan Sugar Corpora- 
tion’s program to cooperate with Paraguay in hog raising. 


Chiang will ask Paraguay to support the ROC’s membership 
in the International Cotton Advisory Committee (ICAC) as 
well as discuss joint venture programs, financial coopera- 
tion, expansion of Taiwan’s market, food technology trans- 
fers and assistance to small and medium enterprises. 


Paraguay is the only country in South America which 
maintains diplomatic ties with the ROC. Two-way trade 
reached US$35.65 million in the first five months of 1994 
with Taiwan enjoying a trade surplus of US$30 million. 


Taiwan exports to Paraguay include electric machinery 
equipment, car parts, cameras, plastics and man-made fiber, 
while imports include leather, lumber and wooden products. 


After the ROC-Paraguay meeting, Chiang will proceed to 
Brazil, Chile and Argentina to promote Taiwan’s economic 
and trade ties with the three South American countries. He 
is scheduled to return to Taipei Aug. 24. 
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Taiwan’s trade with the three South American nations 
totaled US$768.95 million during the first five months of 
this year. 


Official Says Obstacles Still Hinder GATT Bid 
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[By Sofia Wu] 


[Text] Taipei, July 30 (CNA)}—Although Taiwan has made 
progress in its bid to join the General Agreement on Tariffs 
and Trade (GATT), there are still problems to be resolved 
before Taiwan can be admitted to the world trade regulatory 
body. Vice Economic Affairs Minister Sheu Ke-sheng said 
Saturday [30 July). 


Sheu, who returned to Taipei Friday from Geneva where he 
attended the sixth meeting of the GATT working party 
screening Taiwan's membership application, said that 
whether Taiwan can join GATT at the end of this year as 
scheduled will hinge on the results of a series of bilateral 
consultations with Taiwan’s major trade partners in August 
and September. 


During the Sixth GATT Working Party Meeting, Sheu said, 
many GATT contracting parties expressed satisfaction with 
Taiwan's commitment to removing area restrictions on 
agricultural and industrial items. 


However, Sheu said, Taiwan has not yet reached a con- 
sensus with the GATT working party on tariff reductions for 
some agricultural and industrial products and on removal of 
some non-tariff trade barriers. 


“All these problems will be discussed in bilateral trade 
consultations with GATT member states scheduled for 
August and September.” Sheu said. 


Taiwan will hold a fourth round of consultations with the 
United States next month to discuss tariff concession issues 
and Taiwan’s plans for opening its service industries. Sim- 
ilar talks with other GATT members, including Malaysia, 
Singapore, South Korea, Japan, Indonesia, Australia, New 
Zealand, Chile and Brazil, will also be held over the next 
two months. 


Sheu said Taiwan plans to produce a draft protocol defining 
its terms on joining GATT in September. “We hope to begin 
substantive discussion on the protocol in the Seventh GATT 
Working Party Meeting tentatively set for October,” he 
added. 


Taiwan expressed its intention on June 24 to join the 
multilateral government procurement agreement, an accord 
reached during the GATT Tokyo round of talks on the 
opening of public purchase markets. Sheu said Taiwan may 
not be able to sign the agreement before its GATT entry 
because it does not have enough time to complete negotia- 
tions with GATT contracting parties on the issue. 


Sheu denied reports that Taiwan has committed to allowing 
free imports of alcohol and tobacco from all countries 
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around the world from Sept. |. “We have just promised to 
open alcohol and tobacco markets to all GATT member 
states,” Sheu said. 


Before the current monopoly system is removed, Sheu said, 
alcohol and tobacco imports are still subject to current 
regulations governing such imports. 


Sheu stressed that Taiwan’s GATT membership application 
has nothing to do with Mainland China's. ‘“‘They are two 
separate cases and should be handled independently.” he 
said. 


Taiwan applied to join GATT as a separate customs terri- 
tory in 1990 and hopes to become a full member by the end 
of this year. 


Nation Plays Greater Role in Car Development 
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[By Sofia Wu] 


[Text] Taipei, Aug. | (CNA)}—Taiwan is playing an increas- 
ingly important role in developing a new generation of 
automobiles catering to Asian markets, industry sources 
said Monday [! August]. 


Major Taiwan automakers, including Yulon Motor Co., San 
Yang Industrial Co., Ford Lio Ho Motor Co., and China 
Motor Corp., have been cooperating with their Japanese 
joint-venture partners in developing new car models for sale 
in Asia, the sources said. 


China Motor said over the weekend it will join hands with 
Mitsubishi Co. to develop a new line of 1,800-2,000 c.c. 
commercial vans. 


“We'll be responsible for body and chassis design while 
Mitsubishi will supply engines for the new model,” a China 
Motor spokesman said. 


He added China Motor will provide 60 percent of parts and 
components needed for production of the new van at 
Mitsubishi plants in Indonesia and the Philippines. 


Ford Lio Ho is cooperating with Japan’s Mazda Co. and 
South Korea's Kia Motor Co. to develop a new generation of 
Festiva sedans for sale in Asia. 


Ford Lio Ho remitted NT$ [New Taiwan dollars] 1.2 billion 
(about U.S.$35 million) to Mazda in mid-July to help 
finance the new car development project, a company 
spokesman said. 


New car development requires large capital investments. As 
Taiwan is known to be awash with cash, foreign auto 
companies are flocking to Taiwan to raise funds for new 
auto development projects, the Ford Lio Ho executive said. 


Meanwhile, Toyota Motor Corp. is planning to assemble its 
second generation of Tercel compact cars at the Taiwan- 
based Kuozui plant beginning next year. Kuozui Motor. a 
joint venture between Toyota and Taiwan investors, may 
also mass-produce Tercel car engines for use at Toyota 
plants in Thailand and other Asian countries. 
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San Yang will join with Japan’s Honda Motor Co. to market 
a new 1,300 c.c. mini-car in Taiwan in 1996, company 
sources said. 


The new model has been designed especially for Southeast 
Asian markets, the sources said. 


An industry insider said Taiwan is one of the few Asian 
countries that have experience in auto body and chassis 
design. Local auto plants, most of which maintain cooper- 
ative ties with Japanese carmakers, should be able to share 
much of the new model developmen! work with their 
Japanese partners, he noted. 


If Japanese companies can obtain Beijing’s approval to set 
up large auto manufacturing plants in Mainland China, the 
executive said, local automakers will have even more busi- 
ness opportunities. 


Per Capita GNP Ranks at 25th in World in ’92 
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{By Benjamin Yeh] 


[Text] Taipei, Aug. | (CNA)}— Taiwan’s per capita gross 
national product (GNP) was U.S.$10,202 in 1992, ranking 
25th in the world, the Directorate General of Budget, 
Accounting and Statistics said Monday. 


Taiwan’s 1992 GNP was about 2.14 times the world average 
and 27.8 times the average annual wage in Mainland China, 
the directorate said. 


The directorate also said that Asia-Pacific nations are 
becoming increasingly important in the global economy. 
The 15 members of the Asia-Pacific Economic Cooperation 
(APEC) Forum accounted for 47.2 percent of world GNP in 
1992, contributing some U.S.$12.03 trillion. 


APEC then grouped Australia, Brunei, Canada, Mainland 
China, Hong Kong, Indonesia, Japan, Malaysia, New 
Zealand, the Philippines, Singapore, South Korea, Taiwan, 
Thailand and the United States. Mexico and Papua New 
Guinea joined in 1994. 


GIO Raids 14 Underground Radio Stations 


OW3007081294 Taipei CNA in English 0730 GMT 
30 Jul 94 


[By Benjamin Yeh] 


[Text] Taipei, July 30 (CNA)}—The Government Informa- 
tion Office (GIO) raided 14 underground radio stations 
early Saturday [30 July] morning, a move the GIO asserted 
is in the interest of “the silent majority.” 


Police seized radio equipment used by the illegal radio 
stations but did not arrest anyone in the pre-dawn raids. TV 
footage showed radio station supporters clashing with 
policemen in full riot gear. Some policemen and protesters 
were injured. 
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Defending the crackdown, GIO Deputy Director-General 
Wu Chung-li told the press that “the crackdown was neces- 
sary to maintain radio order, safeguard the dignity of law 
and to protect the interests of legal radio stations.” 


He said around 70 percent of people polled in a recent 
survey said they felt “unsafe” when riding in cabs in which 
the driver was listening to an underground radio station. He 
did not elaborate on the survey. 


Most of the radio station owners claimed they would resume 
operations as soon as possible in defiance of the government 
ban. However, Lo Chuan-hsien, director of the GIO Radio 
and Television Affairs Department, was firm about the 
government stance. ‘““We have no alternative....We’ll con- 
tinue battling with illegal radio stations,” Lo said. 


Lo urged underground radio stations to apply for broadcast 
licenses. But the present law requires prospective applicants 
to come up with at least NT$50 million (US$1.89 million) 
as paid-in capital for a new radio station and has been 
criticized as “impractical.” Lo’s department has decided to 
receive applications from October through December as 
part of radio liberalization efforts. 


The Democratic Progressive Party, Taiwan’s largest oppo- 
sition party, Saturday morning denounced the raids, arguing 
that Taiwan’s mass media have long been controlled by the 
Kuomintang and underground radio stations help offset 
that monopoly. The DPP said the GIO move does nothing 
but deprive the public of its right to “know the truth.” 


The DPP said it will establish its own radio stations if the 
government does not let the underground radio stations 
resume operations. 


Tzuchi Foundation Medical Relief En Route to 
Rwanda 
OW3007080594 Taipei CNA in English 0723 GMT 
30 Jul 94 


[By M.J. Tzou and Debbie Kuo] 


[Text] Paris, July 29 (CNA)}—A Medecins du Monde mis- 
sion and 40 tons of medical and food supplies prepared by 
Taiwan’s Tzuchi Compassion Relief Foundation left Paris 
Friday (29 July] night in a chartered plane for Rwanda 
where millions of refugees are in need of food and medical 
care. 


The 23 French-speaking physicians, recruited through an 
emergency cal! made by Medecins du Monde, will take the 
relief goods to Rwanda’s capital, Kigali, where they will be 
joined by six other medical doctors from Taiwan to lend 
emergency medical services to the African people suffering 
from four months of civil war and a cholera epidemic. 


Medecins du Monde—an international physicians federa- 
tion for non-profit emergency relief medical service—was 
established in 1980 in Paris. It maintains more than 40 
volunteer relief missions worldwide. 


Dr. Chang Shih-chung who led a six-member Tzuchi mis- 
sion from England, flew to Paris earlier this week to pur- 
chase 34 tons of medicines and 6 tons of powdered milk in 
France. 
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Another Tzuchi team from South Africa is also leaving for 
Kenya next week for a mission to procure food for the 
Rwanda refugees. 


Meanwhile in Hualien, eastern Taiwan where the Tzuchi 
Foundation is based, a Tzuchi staff member said the Bud- 
dhist organization is interviewing doctors in Taiwan who 
have volunteered to help in Rwanda. Tzuchi will select six 
doctors for the difficult mission. 


Hsu Hsiang-ming, who himself is leaving for Kigali next 
week as part of the Tzuchi mission from Taiwan, said 
Tzuchi has set aside US$1 million for the first stage of the 
Rwanda mission, including the 23 Medecins du Monde 
doctors and 40 tons of medical and food supplies. 


Tzuchi will set up three clinical stops along the road 
bordering Zaire and Rwanda which leads to Kigali. Each 
stop will be manned by one physician, five medical per- 
sonnel and one supply worker to provide 24-hour medical 
services to refugees, Hsu said. 


The second stage of the Tzuchi relief mission is scheduled to 
begin in late Augu i. The second stage will help rebuild the 
homes of the Rwandan people, many of them are returning 
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to their homeland after fleeing to neighboring countries 
during the past three months, Hsu added. 


Tzuchi last cooperated with Medecins du Monde in 1993 to 
establish two medical centers and 15 clinics near Addis 
Ababa, Ethiopia. The three-year relief plan is still in opera- 
tion, Hsu said. 


The Tzuchi Foundation, founded by Buddhist master 
Cheng Yen 20 years ago, expanded its relief projects abroad 
in early 1992. It has extended relief to people living flood- 
stricken areas in east-central China, to western Mongolia 
where people were stricken by an illness similar to the black 
plague, and to refugees in Nepal and Bangladesh. 


Cheng Yen is the driving force behind the 3 million-member 
Buddhist foundation, Taiwan's largest and most respected 
charity organization. 


HIV Population May Reach 60,000 by 2002 


OW0108094094 Taipei CNA in English 0734 GMT 
I] Aug 94 


[By Lilian Wu] 


[Text] Taipei, Aug. 1. (CNA}— Taiwan's HIV-positive 
population will grow to between 30,000 and 60,000 by 
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" 2 and st society more than NT$ [New Taiwan dollars} 
-)O bilhon J.$.$11.32 billion), the Department of Health 
JOH) so donday [1 August]. 


.. official said that each HIV carrier is estimated to 

st society about NT$14 million (U.S.$518,518). If Tai- 

wan’s HIV-positive population grows as predicted, the cost 
to society will be enormous. 


National Taiwan University Professor Tu Hsing-tze, 
speaking at an epidemiology conference Monday, called on 
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the government to step up its anti-AIDS campaigns to help 
cut the financial burden of HIV-positive individuals on 
society. 


Tu said 675 HIV carriers have been discovered in Taiwan as. 
of July 27. Of that number, 110 have already died from 
AIDS-related complications. 


Based on World Health Organization estimates of world 
HIV growth, the number of HIV carriers in Taiwan is 
expected to hit between 30,000 and 60,000 by 2002, he said. 
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Hong Kong 


Enhance Ties With Canada Against Drug 
Trafficking 

- OW0108094294 Beijing XINHUA in English 
O855 GMT 1 Aug 94 


[Text] Hong Kong, August 1 (XINHUA)}—Hong Kong and 
Canada today exchanged letters for the extension of their 
bilateral agreement to continue mutual cooperation in the 
suppression of drug trafficking. 


The Secretary for Security Aliastair Asprey, and the Min- 
ister of Foreign Affairs of Canada Andre Quellet signed and 
exchanged letters at a brief ceremony held at the Govern- 
ment Secretariat. 


“The agreement. first signed in 1990 and entered into force 
in 1991, provides for mutual assistance in the investigation 
and prosecution of drug trafficking offences,” a spokesman 
for the narcotics division said. 


‘It is valid for an initial duration of three years, thereafter 
extendible annually by mutual consent, the latest extension 
enabled the agreement to continue for a further year from 
February 17, 1996. 


Asprey said at the ceremony that the extension of the 
agreement was a further example of the support which 
Canada had given to Hong Kong. 


“The agreement will be of benefit to the law enforcement 
agencies of both canada and Hong Kong, and will enable us 
to continue cooperation in the common fight against drugs,” 
he said. 


Canadian Foreign Minister Andre Quellet, who arrived here 
last night for a brief visit, also joined Hong Kong secretary 
for recreation and culture in signing a memorandum of 
understanding between the two governments to strengthen 
cultural cooperation. 


Cultural Understanding Memorandum With 
Canada Signed 

OW 0108164994 Beijing XINHUA in English 
1411 GMT 1 Aug 94 


{ Text] Hong Kong. August | (XINHUA) —The governments 
of Hong Kong and Canada signed a memorandum of 
understanding (MOU) on cultural co-operation here today. 


Under the MOU, Hong Kong and Canada will facilitate 
exchange of artists and sportsmen in cultural and sports 
activities: provide easy access to each other's cultural 
venues and facilities; promote translation and dissemina- 
tion of literary works but copyrights protected and 
encourage exchanges and visits of persons engaged in var- 
ious forms of arts and cultural work. 


The MOU followed an earlier one signed in 1991, between 
the two governments on film and television co-operation. 
Former Soviet Agent Questioned on Nuclear 
Weapon Components 

11K0208071494 Hong Kong EASTERN EXPRESS in 
English 2 Aug 94 p 2 

[By Billy Adams] 
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[Text] A former Soviet secret service agent suspected of 
smuggling materials to make nuclear bombs has been ques- 
tioned by Special Branch detectives in Hong Kong. 


Igor Deordienko was interviewed after he arrived in the 
territory from Macao last month. 


It is believed to be the first time the authorities have taken 
action inside the territory to counter a nuclear threat. 


Officers are understood to have pressed Deordienko on 
illegal arms dealing, including the transport of components 
thought to be used in nuclear weapons. 


Deordienko, who is alleged to run part of the growing 
prostitution trade in Macao, was also questioned on his vice 
involvement. 


He was neither arrested nor charged and is believed to have 
left Hong Kong. 


Deordienko is suspected of being one of several former 
Russian agents who are involved in smuggling weapons and 
other materials in the wake of the break-up of the Soviet 
Union. 


It is estimated that up to 3,000 tonnes of weapons grade 
plutonium has gone missing since the end of the Cold War. 


It is believed Special Branch’s prime aim was to show 
Deordienko they were aware of his activities. 


They also asked Deordienko about the murders of the Hong 
Kong lawyer Gary Alderdice, and his girlfriend, Natalie 
Samofalova, in Vladivostok on June 24. 


Samofalova worked as a prostitute in the enclave before 
falling in love with the Queen’s Counsel and spending a 
month with him at a luxury resort hotel on Coloane Island. 


They were both shot once in the back of the head in 
Samofalova’s flat. 


Macao police investigating Russian-organised crime syndi- 
cates, said to run the enclave’s vice rings, recently asked 
their Hong Kong counterparts for a dossier on Deordienko 
and a former KGB officer, Viadimir Rippin. 


“They were investigating the prostitution side,” a source 
said. 

Macao police called reports that Deordienko transferred a 
nuclear component to a Hong Kong ship a “product of the 
imagination”. 

The component, red mercury, has been claimed by some 
scientists to be a sophisticated material which can be 
incorporated in nuclear devices to produce a small bomb 
capable of devastating results. 


The majority of international opinion has dismissed the 
claims. Sellers of red mercury have been making millions by 
duping businessmen and terrorists into buying the sub- 
stance. 


The FBI and CIA in America have pinpointed the stock- 
piling and selling off of nuclear components as one of the 
biggest threats to world security. 
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One British military expert, who refused to be named, said 
controls on the deactivation and dismantling of warheads in 
the former Eastern bloc were tight. 


He said the main threat came from the missing plutonium. 


An amount the size of two oranges 1s enough to produce a 
nuclear bomb. 


Much of the substance is thought to have been smuggled 
through Switzerland, he said. 


The expert said it was “highly possible” plutonium was 
already in the wrong hands. 


“Forget the red mercury, that is most likely to be a load of 
rubbish,” he said. 


‘Much of the plutonium may have been taken during the 
processing where there was a weakness in the control. 


“All this stuff is drifting around the world. 


“But it is the trigger for a nuclear device which is incredibly 
complex. 


“Red mercury, whatever it is, is not a trigger.” 


The assistant police commissioner, David Hodson, said that 
Hong Kong would have to face up to the potential problem 
of nuclear components, or laundered money from their sale, 
coming through the territory. 


But he said he was unaware of any incidents that had 
occurred so far. 


Police To Investigate Gangs 


11K0208072394 Hong Kong SOUTH CHINA 
MORNING POST in English 2 Aug 94 p 3 


[By Darren Goodsir and Hedley Thomas] 


[Text] Police are set to launch a special intelligence investi- 
gation into East European gangs amid concerns that an 
increase in international travel has led to a surge in crime. 


It is understood the Crime Wing wants to examine dealings 
of “‘businessmen” linked to former Soviet bloc nations. 


Police sources say the freeing of entry restrictions between 
Eastern Europe and Hong Kong in 1992 may have brought 
with it a number of gangs eager to launder funds by 
establishing criminal links with territory gangsters. 


Last year, there was a 52 per cent rise in the number of 
travellers to Hong Kong from Eastern Europe. 


The investigation follows police warnings that the collapse 
of security at nuclear installations in former communist 
regimes could see the territory being targeted as a possible 
clearing-house for dealings in weapons of mass destruction. 


It signals the speed by which criminals, especially those 
linked to Russian organised crime syndicates, have 
expanded operations. 


One officer, who confirmed the intelligence exercise, said: 
“Although we have not yet decided how we will go about it, 
there are no shortages of places where we can get informa- 
tion.” 


It was reported yesterday that intelligence agencies had 
information pointing to the involvement of Russian crimi- 
nals in the smuggling of materials for use in nuclear arms. 


The SOUTH CHINA MORNING POST quoted Macao 
authorities as suggesting a nuclear trigger, red mercury, had 
recently been loaded on to a Hong Kong ship in interna- 
tional waters. Macao police yesterday denied the claim. 


Acting Director of the Judiciary Police, Albano Cabral, 
described the reports as a “product of (the) imagination”. 


The Russian Consul-General, Kivill Ivanor, said yesterday 
he was concerned by his nation’s crime plague. 


Mr Ivanor said Russian authorities were focusing on 
cracking economic crime fraud and smuggling—as well as 
drug trafficking and offences with an international char- 
acter. 


When asked about the problems posed by Russian organised 
crime, Mr Ivanor replied: ““We are taking this quite seri- 
ously as a threat to the economic and social development of 
Russia.” 


He said measures had been introduced to allow police and 
other state bodies to fight the increase in crime. 


“At the same time, we are increasing co-operation with 
Interpol and other relevant bodies,” Mr !vanor said. 


Mr Ivanor said Russia hoped to soon set up an official 
mission in Macao. 


—Macao’s Second Commander of the Public Security 
Police, Lieutenant-Colonel Jose Manuel Viana, yesterday 
denied a Post report that there had been an inquiry 
launched into the murders in Vladivostok of Hong Kong 
lawyer Gary Alderdice QC, and his Russian girlfriend, 
Natalie Samofalova. 


Advisers Criticize Paper on Government Pension 
Plan 

HK3107051094 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 31 Jul 94 p 2 


[By Queenie Wang and Kit Yau] 


[Text] Pro-Beijing figures yesterday attacked Xinhua (New 
China News Agency) for producing a paper criticising Hong 
Kong's controversial old-age pension scheme ahead of a 
meeting on the plan scheduled for Wednesday. 


Some feared the de facto Chinese embassy was preparing to 
force its views on them. 


The six-page paper, which strongly criticised the compul- 
sory pension scheme, was distributed to members of the 
Preliminary Working Committee and some Hong Kong 
affairs advisers to Beijing last week. 
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It suggests the British Government has put forward the 
pension scheme shortly before 1997 as part of a conspiracy. 


And it accuses the British of greatly increasing welfare costs 
before the change of sovereignty, so leaving a large financial 
burden to the future government of the Special Administra- 
tive Region. 


- Hong Kong Affairs adviser, legislator Tam Yiu-chung, 
urged Xinhua to withdraw the document. 


Mr Tam, who is also vice-chairman of pro-Beijing Demo- 
cratic Alliance for the Betterment of Hong Kong (DAB) 
said: “If they want to listen to opinions from the advisers, 
then they should listen to us rather than distributing their 
own position to us.” 


Xinhua and the DAB appear split as the party supports the 
scheme, although it is asking the government to increase its 
contribution. 


Party heavyweight Chan Yuen-han, who has promoted the 
idea of a pension scheme for years, said she opposed 
Xinhua’s position. “The Xinhua paper said ‘this is our 
opinion’, but how could we have a consensus before holding 
any discussion?” 


Fellow adviser and local delegate to the National People’s 
Congress, Liu Yiu-chu, queried the objectives of the 
meeting if the views of Xinhua and Chinese officials were 
already fixed. 


“Xinhua is taking the initiative to promote the discussion, 
but if the advisers have confidence in themselves and 
consider their integrity more important than agreeing with 
Xinhua, [they] could still express their opinion and reflect 
the views of the Hong Kong people,” she said. 


A newly-appointed adviser, the chairman of the Association 
for Democracy and People’s Livelihood, Frederick Fung 
Kin-kee, was also concerned about the Xinhua paper. 


“I am worried some of the advisers might view this as an 
order from Beijing and accept it without any second 
thought,” he said. 


But Vice-Chancellor of the Chinese University and Hong 
Kong Affairs adviser, Charles Kao Kuen said: “Hong Kong 
is a place with freedom of speech. I do not see any problem 
over Xinhua promoting its own opinion. They can say 
anything they want.” 


Xinhua’s assistant director, Lee Wai-ting, defended the 
document, saying it only represented the views of the writer, 
not of the agency. 


Big Rise in First-Day District Board Election 
Nominations 


11K0208072494 Hong Kong HONGKONG STANDARD 
in English 2 Aug 94 p 1 


[By Laura Chan and Jim Cheung] 


[Text] A total of 415 candidates registered on the first day of 
nominations for the district board elections yesterday, a 
huge jump on 1991. 
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On the equivalent day for the last set of district board 
elections, just 130 candidates were nominated. 


The Chief Electoral Officer Carrie Willis said the big rise 
resulted from the deep involvement of all the political 
parties, the fact that these were the first, full direct elections 
and the increase in the number of districts. 


District Board seats increased from 274 in 1991 to 346 this 
year after Governor Chris Patten decided to scrap the 
appointment system. 


The official Xinhua News Agency deputy director Zhang 
Junsheng said last night that Hong Kong people should be 
actively involved in the forthcoming elections. 


“It is the right and responsibility of Hong Kong people to 
take part in elections,” he said. 


Asked whether the present political structure could not be 
allowed to straddle 1997, he said: “This is another matter. 
Our leader Deng Xiaoping had hoped the Hong Kong 
community would participate more especially in the post- 
transition period,” Mr Zhang said. 


“The Hong Kong people should learn how to carry out the 
principle of Hong Kong people ruling Hong Kong with a 
high degree of autonomy.” 


Beijing has said it will not allow the three tiers of govern- 
ment as reformed by Governor Chris Patten to continue on 
after the handover. 


The big rise in candidates was all down to China’s influence, 
according to Robert Chung of the University of Hong Kong 
Social Research Centre. 


He said the mainland had given the green light to pro- 
Beijing candidates because it did not want to see the elected 
bodies dominated by the liberals. 


Once the pro-Beijing candidates got the go-ahead, indepen- 
dents were eager to take part. 


Moreover, Mr Chung said, the candidates understood the 
importance of the elections because members of the district 
boards would choose 10 legislators next year. 


University of Hong Kong Department of Politics and Public 
Administration lecturer Rowena Kwok said the political 
parties had developed very quickly since 1991 and wanted 
to use the forthcoming elections to test their popularity. 


She said the parties would gain experience from these 
elections and even more so in the 1995 Legislative Council 
election. 


United Democrats leader Martin Lee was confident his 
candidates would do well in the elections, saying the party's 
popularity had increased over the past three years. 


Liberal Party leader Allen Lee said his colleagues would try 
their best despite their lack of election experience. 


Of the 415 nominations, Sha Tin has the highest number 
with 46 candidates and the Islands the lowest with only 
three nominations. 
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The age of candidates ranges from 25 to 70, and they come 
from all walks of life—including directors, professionals, 
assistants to District Board members, taxi drivers and 
housewives. 


There were four candidates from the entertainment 
industry, including a TV actor, an actress, a singer and a 
radio station broadcaster. There was speculation that more 
people from the entertainment industry would be nomi- 
nated. 


The government has received six complaints since the 
nominating began, one of which alleged violations of elec- 
toral guidelines. 


Nomination for the District Board elections will last until 
15 August. 


Official Says Manufacturing Sector ‘Important’ 


OW0108111294 Beijing XINHUA in English 
1050 GMT 1 Aug 94 


[Text] Hong Kong, August | (XINHUA) —The manufac- 
turing sector will remain an extremely important part of 
Hong Kong’s economy in the years ahead as it constantly 
renews itself in the light of changing market conditions, said 
Director General of Industry Denise Yue. 


Speaking at a public gathering today, Yue said for some time 
now, Hong Kong's industries had moved away from simple 
assembly-type production to higher value-added manufac- 
turing and to providing support services for manufacturing 
elsewhere in the region. 


“In the progression towards higher value-added and intelli- 
gence- intensive activities, continuous improvement in 
quality and speed of execution are assuming increasing 
importance,” she said. 


“While efforts on these fronts must remain with the manu- 
facturing sector, the government is willing to help those 
ready to help themselves,” she said. 


Some of the measures taken by the government in the 
quality area include the setting up of the standards and 
calibration laboratory, the introduction of the Hong Kong 
laboratory accreditation scheme, and the establishment of 
the Product Standards Information Bureau. 


Yue noted that in the area of execution, more and more 
manufacturers in Hong Kong are adopting various “quick 
response” or “just-in-time” systems through the use of 
concurrent engineering and other technologies. 


FBIS-CHI-94-148 
2 August 1994 


“Such development is vital to the well-being of the manu- 
facturing sector as the shelf life of products is becoming 
shorter and shorter,” she added. 


Macao 


Police Say Red Mercury Report ‘Product of 
Imagination’ 

HK0108 123694 Hong Kong AFP in English 1206 GMT 
I] Aug 94 


[Text] Hong Kong, Aug | (AFP)}—Suspected Russian under- 
world figures with links to prostitution in Macao have also 
been involved in smuggling a rare material purportedly used 
to make nuclear arms, a Hong Kong newspaper said 
Monday. 


But the report in the SOUTH CHINA MORNING POST 
was rejected as ‘“‘a product of imagination” by Macao police, 
who added they had no knowledge of the Portugese-run 
enclave being used as a clearing house for nuclear compo- 
nents. 


Quoting “intelligence agencies,” the Post said red mercury, 
described as a component to trigger small nuclear bombs, 
was recently transferred from a Russian ship to a Hong 
Kong vessel in international waters. 


On the Russian ship, the English-language newspaper said, 
was a “former Russian special services operative” named 
Igor Deordienko, who is “widely feared” in Macao for 
having beaten several prostitutes there. 


Deordienko, who holds a Sierre Leone passport, is banned 
from entering Macao and his current whereabouts are 
unknown, it said, and added that he has carried a letter 
purporting to show that he is employed by a Hong Kong 
trading company. 

His associate is reputed to be Vladimir Rippin, a former 
KGB agent based in Afghanistan and China who has been 
questioned by Macao authorities about Russian prostitution 
in the territory, the Post said. 


The report follows the execution-style murder in Vladi- 
vostok of prominent Hong Kong lawyer Gary Alderdice and 
his Russian girlfriend, Natalia Samofalova, who had for- 
merly been among a number of Russian prostitutes working 
in Macao. 


Macao’s acting judiciary police director Albano Cabral told 
Portugal’s Lusa News Agency that the Post article was “a 
product of imagination,” and that he knew nothing about 
the allegations it contained. 

“We have no knowledge of nuclear materials being stored in 
Macao or passing through Macao,” another judiciary police 
spokesman told Lusa. 
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